Printed for the use of the Foreign Office. N 


PART II. 


FURTHER CORRESPONDENCE 


RESPECTING THE 


AFFAIRS OF THE SUEZ CANAL. 


January to April 1877. 





CONFIDENTIAL. 


PART IL. 


FURTHER CORRESPONDENCE 


AFFAIRS OF THE SUEZ CANAL. 


January to April 1877 











awe 
W.HL.Soith, MP. 
1 Lod Teaterdica 


Mr. Lnertoybe Bri 
‘Sons Canal Diversions 


Colovet Stobey 


Mr. Law to Lond Tene 
terien 


Mr.W.1L Smith, LP.J 


to Land Teoteren 


Lark Tenterden ta 
Sir. Law 


Deed Sora Canal 
Directors 


To Si It Btlor | 
Lan Tenterden to the 
‘Secretary tothe Ad- 
To Colonel Blotes 
Reich Sure Canal 
Dirvetore 

Coleod Stokes ve 


Colo Stokes ant 
Mr Kivers Wiles 


Bei Save 
Dirwetors 

Mr, Law to Lord Tes 
Nerden 


Colooel Stokes. 
Land Tenterden to 
Me, Waller 
Clone! Stokes 


Mr.W-H-Saitd MP, 
16 Lod Teuterden 


TABLE OF CONTEN 


1 
(Ceathdetial 


10 


Iconhdentat 
8 


2 
|Contdeoust 


3 


1 
\commerval 





Date. 
Jen, 


Des. 29 


6 
Dee. 2, 
| 
lao. 2, 
| 


Py 


Icontdentst) 


1877 





Might of Mor Maj 
ireoeea 
wey. V 
ight oF Hor Majen 
Keneral meetings of Sues Canal. Cowpany. 


Tester trom St, de Lease respec 
Kotinatedexpeuditure of Suex Canal Company 
or 1977. Toard of Trade lier to Ue 
refered 4o Dells Dies fur repre se 
Nepayient of Britsh Bnet Canal Shares 
‘anider quevilon should sand. over for 
future eomaderstion 5 
Reduction af Sort Canal Wor Maz 
Henty'e Goveramentnquiesn in Ms poste 
feoument 40 13th Apel 1827 
Barreys of eae 
‘Cunel Sakon 
expendiure rari 
Sore" Cava sas, Withdrawal of M. Late 
ep protests roponee to. expree Wo 
CHondl Stchen sation of Her Majesty 
Proposed expeiture of mitln franes 6 
ew work yf Company. Views 


consent 
Leow 
ng io Hor Nijenty's Government | 
‘at Fort Said, Trannies correo 


ienty of “treme 

Tespect 

fcr Can Bigot for" 1877-78." Detaled 
seeonnt of 

Withdrawal of Si, Laseps proteaas  Cowmi= 
ication from hits vesfestng vw 

Cihim of Her Majesty's Government to. voie 
‘At peoeral meeting of Bier Canal Conyany. 
IKeports proceedings repel s+ 

Pionnrial statement uf Sore Canal Company | 
fer 15 

Clam of Her Majesty's Government to vote ii 
reneral mevtinge wf Sura Casal Company. 
ir Welly reapeciog + 

Withdrawal of Me Tet tes Espa 

Wrong rant ofA star” by, Sone 
Canal Company. Asks jarteulara Owner 
au sue Jw bow Egyptian Courts if certain 
of thelr cate 

Tonnage guevtion, 

Beard of Trade leter respecting 

Reduction of sure postponed to April 13- 
‘Desirable to inform tart Powers 








‘TANLE OF CONTENTS. 
TABLE OF CONTENTS, 





a a Name, N Date | ‘Svasecr. 
4 FR . ese Colonel Sinkry acd 6 | Jen, 28, 187 | af, 1 now in Egypt. Desirable Her 
‘To Beith Ses Canal Payment of drawn shares of Her Mj rr niten Wisse, [Centon ‘Majetse Goverment should bo kept ine 
Diretore Goverment. Considers thes sre ented fee pa farmed of ny scion is part wih the 
fai mst ures t Rand or for icine Som’ Caml Coayany fi 
future considers cee stig es dass! Poymeate wads to Company 
Lont ‘Teaterten to ‘Voting qzextion, Memorandum by Mr. Reily aiky we Ne Loewe = She Hasty” and * Prompt," Leer fr 
eis ‘Sex Ca mapeciog ee Frinipal Indian tener! ofter i Fgyit 
ore Ween tee ea totaal 
a eae lees Voting qoeton. Letter to be handed je at 25, | Question of the’ toonage of the © Raligh, 
F of eat weetiog of Bowed oe nee ny Toned of Tate reesing ep 
‘Me. tne tor. Fert Conia Proposed exproditire on aitensace of Sond " 6, | tate Her Sal Gorm rad 
‘Camas ‘Tranvmits despatch trom ish “fay ation of Mee Leap wth Khedive 
Dinclors Asks shertivos => oyering Sues Canal .- 
‘To Sir HH. Elliot. 1 ‘Withdrawal of M. de Leweps" 26, Faxyanding above: 
Commerc tts Colon! Bikey donate respecting 2, ‘Asks dbrerations on reply 
To Mn Welford.) ns Alleged sre mensaremnnt of the = Coa mays Legal Adviners to Mr. 
Apythe Saat Canal Companys Explanaen mera 
rope. a vont nntrvctios by Febracy 3 
fo Lord Teor}. Sao ova Pat Sl. “hari Mr. Lster tw Mr ey ein orion Copy of Se Coal Lal 
ecmeny sped ne : ‘Adtoor plian 
807A Front w| ined = at a 


Colonel Sobra "(Commarea 

rai “Swe "Cant | Y 

eure {Coromercial Be Lard As Lao 

" aie Repasment of shares and voieg question ‘Made Ghar BI nag 

[Content "Kekosteiging revit dsb tatter Mr. Liter to Colonel ent Cool Soret he Hany and Prom 

hmaded la 10 Sede Lessepe ac Bi ‘Biches | <"Pranemnite Admiralty letters respecting 

Creve to Iter 3 Stor Const sorta, Mednetion pontpanad is rod | Meseurement of the Raleighe™ Tranamite 

ity Reps: Apes igo aed ™ aaa in renin once 
eet ok varioan ais ating quetion,. Trunanite Spee Compan 

Courts pereet Eaee entea ns pinion for eommnieat to 


‘Tosie He Laior Mt ae 
Colonel Siohes ana] 8 Wallen 9 Sube Canal Company. Me. 
ts Rivers Wien Commer ‘Lesmpe” Heport recommending raitestion 
x Sea Te, ‘of StohersLenseps Convent ad apeech 
Suter of eit wer Po Bal “Trey aM, he amp ooking of onl 
“imoritod ‘syeslire oe a 5 Dies on the“ Hlaty and Prompt.” Views 
ies Sige ta — ‘ome roping. Asa fe lvctct 
i ren eee workin Sout Cal a, mH Mesure of he" Halo “aamends 
er ews Tale rey es mine ‘ok question, Proposed. reply 
Bed | Bo Cat roe neg of ae Cat Compan Bd aaa at ont’ 
wots Tey of yrarelings aan ‘toned Sichen aod Voting quevtion. ‘Trawinits M" Oliver's 
ot Rate CMD TSE as it wo St taal Seieerescema Ot 
‘Coleus Shaken Vord't hee, dha oberrvatons iapercon Meta : Vat penton, soveen tov elton of the 
Mr Swanston to Mee Townace question, oar wf Trude cooear in See ‘Bue Compane's Legal Advisert .« 
Lister Coloeel Stokoe addidan wo tele Tebor of ‘To Morarue Pasha ae) oe Subretawepe Convention, To nellly 
Decobet PB ee ne ay ‘on of Her Majesty's Geveroment te the 
Lord Lyons « Moanement of” abatement of rat. fae Porte. Olvervaioas Feypeeting N. de Le 
‘ilirewed note 10 Freach Government | cae wihdenl of ie protnte 
PONTE TE 5 Svea on Cirenlar ta Represear ‘of above. Linportant thee alsin 
Mn Vivian... 7 Admission of Mish Diretors to Susu Canal Tatives Ia. countries Covvention should’ be watiied to Harte as 


‘Coon Has etaled eons of Exypen qari to Contact oye een 

Gornenrtt en Tepe Caneatan 

MrLier othe Eapendiane on ‘ew wots for Sins Cans, ween, Statement of point at 
‘Sue = af» settlement 


Cal Dire tens of Board of Trade respecting al 
is Viren Will Beep Ter 
Me. Vivian | Ante 


ot Bx sees Cant art ant hdl, 
Se el Tovey posts, Note to Safvet Pasha 


Adeption of Conventlon at General Meeting 
of Seve Canal Conary. Expres ati 


(Case of the * Copia” Kiplanation reapeeting| 


WINER 
Temage qin, oan of Trae cover Dil i he «Hay ad Prom 
idliogs othr eae Tn anomie coresponoce repecting, 
New Sut Cina ert arrengonsats Hos cs certs i 
the ae Bia Cr Vatng quien, Tranvats 3.” Overs 
feet | 
Ng wre wtogeen.” Nat md i 
‘Netbrlands Varcige Minster opeciog 
Dilley ropecting Tall uf Suce Canal Gon 
any 6 the" Hasty” and = Prog” 
fest M do Lema” dieaty sold 
‘as aol, 



































Britah Soes Canal DE 


renee beard 


Mr. Layard « 
Me. Stunde 


Colonel Stakes and 
Mr, Rivers Wilson 


Lord O, Runsell 


‘To Colonel Soken 
Mn Laynt, 


Me, Gray to Mr, Lie 
w 
Sir. Wyte 


To Mr Soonlyn 


Lact Teaonden 
‘Mr. Linge 


Mr, Vivian 











Date. 


[Pe 8 387 





Scxyeer. 


Voting question. M. Treitt’s Reyort oo the 
of the Sees Comoauy's Legal Ad- 
ners in reply to Mr, Reily's Memorandum 


Pextponement of reduction in Suer Canal sar 
Matiy mee ef Sse Conpany Bose of 
footy meeting 
‘Admission Prah Water Casal two 
Cairo and Tema, Water supply at Sora, 
Report proces 

Sew tarat Shani’ Govers| 
‘este emer ll he ether Gerersments 


‘ise ” Report 'of Joti Cowell 
uf bots Company lid before the Coan of 


eng guetons_Traenne conf 
Saat bas ose 











Mr, Feoton 
Mr Start 


SikC. Wyle 
Lord Lyom. on 
Lard A, Taos 4, 
Mr. Liter to Mr. Pare 

to Adniraty 


Wo Mr Liner 
Mrcdayerds os 


Mr, Lingen wo Land 
Steves 
Yard 0, Hawt. 


Bir ©, Wybe 
Mr, Kanow 


MeW.H.Smith, MP, 
verde 








Feb, 19, 1877 





Seasser. 


Vaing avon, Conse Mes of te 
Chaves of the. Exchequer repre 
Sica roped ay er 

Rey = roe torso Fe ajay 


‘Couversation with M. Charles de Lesops | 
ere nei BAN ae 
Vote quae "Ais struction for Bi 


Sobe! ‘Cooveniion. Asati his 
‘vaventon. 
eres 
NGcrecumsns Gay ef Giga 
eos Copy 
Directors respect 
SiakerLesseps Conventions German Gover 
ioe have oid ther adhesion to the Porte 
Dito. French Government have done the 
Ditto, Netherlivds Government lave wot yet 
{pple They sil commontete 0 
Dito.” Greek Government have yen a a= 
su ahve rien to new ar 
Arrangement 
Dito. “Dminh Government cannot yor give 
‘tite anewee 
Dita.” Copy of vote foi Due Desaaes signs 
{yg adeno of Frc Govermmeot 
Dito." omsin Goverment seep I all the 
Cite af hero” Fran 
Harvey." ‘ranamitscorrespone 
seca retin: Asks era 
wear Port Sake Trane 
fe 
[Neve sartar arrangement, oe 


{ring wsws of Dutch 
ego Prge ain prord 


sept shes of Me Maja 
fveroments Inetruclens respecting 


[New surex arrangement. Italian Government 
avo ne obection 
Carrae fw er ‘Pore Sad! Trae 


Veer fees eae ne 

SS tat nan 
a 

SEE cermin allan 

career 

a on en 


Ditto. Note from Baron Rosendrn Lah, 
sigviying abesion of Dasish Govereasent «| 

‘exchange of land nt Port Suid. AC= 
‘epting ule certain eooditions 
Voting quetion. Proposed settlement. Com 
‘huticatioos with BU Charen Ge Sauepe r= 
‘Tedaage wenn. View of Frch Gover: 
ment rewpecllog see 











Name, 
Colouel Stikey 


Britah Sue Disecrors 


fo Mr, Jocelyn 


Mr. Gray to Mr, Hise 


Mr. Lister to Mr, Line 
ao 
wala Oban 


Colonel Siew 
Secoh Barn Diretoes 
SiC. Wye, 


Mr. Lamley 


‘ritiah Sues Directors 


Soulja 
Te Tewmy 
Mr Jocelyn 

To With Suet Dire 
‘To Meme Jobson and 
Trang ov 
‘To Tah Buea Diese 
TV Doar of Trade 








Date, 
18, 1877 


1% 


Scasecr. 


Sara wrugenent All the Povers bore 
‘even fa their ‘Soggests presley 
arte ta take oeeematy action tn the mee 

Tnsazuration of Sweet Woter Casal, Shall 
Bria Dict take par ceremony 

Aiuesion of al'the Powers to wart arrance- 
‘ment. Te prove Pore to iastruct Kbedive 
to pui Tarif’ im force. 

Eschaoge of land at Port Said, “Transmles 

seattle fr eecrains = 
(uaian adbevion to" Stakve-Laweps Conven: 
fiat Note foe M. de Giers 

Case af the Horley:” Board of Trade 
‘vacur with Coluael Sues. Suggests 
forming” Mew Joboa ot prupoerd new 


Inte ‘ot Sweet Water Canal, Stil 
‘etish Dirwctors take part int ‘i 
oo = Trace Crrpmeae 
ing. "Chala repayment of surlanes 
Moyet be rong pad 
opty to views of Prewch 


at rom Bare Faro Renedrn mipcting nace 
ih Govern 
tment ety ta trv’ Har Blaney Ce 
eran, bat swell further communication» 
Note thom’ Delgian Guvernment expressing 
readiness 10 the part proposed arronge 
iment revpecting Yonnage mrararemeot . 
Instoning paver by Me, Satan ‘on formation 
‘of Vresk Water Casal 
Aobmiting _ reamended 
Tay roa for seweplance by Her Me 


‘To prev the Porte to ine insiroetions ta 
‘kbodive anthorising wurtas arramereeat 
Focyaraing 3s, 100 fer open of Treas ae 


Rea a bocce sv 
| receaiee oe anata 7 


ae, pening re 

cet 3 
Eo RT Ae da 

Se oe a 

eee ea 

rp ORT Ae SO Came 
Tr td 

Te a tpi 
See otk Gres 


ieee tebe : 
‘Tronaiting Nic 18, resjetag Hoek Watay 
| Gaon foe sbnereions 

Aah Gotan, reo eet 
Tonnage enaremeut Ayres reperting 
torloon of certain spaces at wate | 
eats Green fa ei 
norm 3 Wo Lane Tat Eng Raye 
‘eolalve caneot te prewat a8 epee of 
Fred Water Comte 
Incisig ey of Ba. 148 


Ta prem the Pore to telorraph to. Khe 
‘eet fo bea trian arongemeot 
Grek Geeta apne epee ml 
‘meat Tmesearoment arse 
ite fom Banlan Gorerseet sag hi 








} 54 


| 
” 


ioe 
1 


TABLE OF CONTENTS. 

















Date. 
Mar. 29, 1877 


April, 
2 
2 
a 


x 





Note from Acstro-Hongarian Government 
mseatig to propmnd erongnen of ta 
snare meuureort quertion : 
Copet of Nos. 186 and 197 Inelowed => 


ota a eget diet ero 

Grsod Visor bar telegraphed to Kivave ab 
‘pouncing news of snriax arrangersent 

‘The Sultan. bev sanctioned proposed vurtax 
“arrangement, aod the Kihedive has been. ine 


a0 
Iain Wy Suc Canal Company 
Trawelag 
ering Sit Gaal qin 
Copp et ar 40 rwnvcne tienda is 
Buch Detar at sing of Fresh Water 
Gounk. tne Sujse Goerentah appr 
te M.GeLomtpeetrton 
‘nmin oie Se Fe a 158 
‘Teagenn om Mr, V at Vere 
fm lr Veen ling tht Very 
Trees and wed SI de Lsrp 
Mioctet Foret Sara Gonveion 
Grek Government have’ sijscon te and 
Teer pprveprepeal o fer Bhs 


igworgen 
‘atvet Pasha. promises Yo vend ive 
stron to Viens erg 


Natt reyectng i 
oon sre arrigeet w 
et recived” from Vieey, Cone 
Uieers, however, ntruted to oty reduced 
rate fom iy int 
Conn ane fray ied dai a wr 
‘sing quinn 
Indo th of propo eer rpc 
revenmine wo ving. at Ho 
fits Corrie st Gaver Meeps 
Patel my nang of Ca or 
at ier ‘hajatys Garormen 
Seepance’ of arrangement 
te abig a oy yon 
Ancloning copy of Nos 13 


Aetnorwloiges receipt of No. 158. whieh has boon 
eommuniested vo the Untah Directory. 
nelaing epinn of Now, Yoana 164 


Cave of * ennperin.” Her Majoty's Gos 
‘erament might ela evita of out 
Uae when conveying Land Norhbrook 

‘Tenoge cena Sh tes ede 


eres? 
Moto tad ns Conpeny' eget: bre 
wal ct hae 
Tetetreastacetep tn 
Recipe No 189. of Hawlan Gis 
tin a Nw 8 do at py os 


Obvervsin on i Ail 
ne vathange of land sf 

Tot Gat. Progen te ein ouvert of 
Parte to ocebange ans 
Ackzowlaiging recdpt of Na, 108 1 


Kholive mates that be a informed M. do 
‘Lemneps of aaseat of Porte to Surtax Cane 
‘vation, "Copies of correspondence betweet 
Egyplisn Government sad M. de Lexerps « 











Nome. 
To Treamury 


Me. Erskine 


Sir I. Thorston 


ToLant A. Lato 


‘To fit Sure Dever 
wer 

To Med of Trade 

‘To Adevinity 

ehh Sven Dieeton 








Date. 
Apr 14, 1877 


13, 


Scammer, 


Copies of Nos. 166 and 167, respecting voting 
ENP, Her Mets "Goveroment. 
‘Derby proposes to approve ert to 
‘Swedish Goverament filly consent to views of| 
ter Majety’s Gorerumest on Yoeuage 
smeataremeat, | Note om M. Mreajeres 
Used Satay” Goveraseat. ave’ Torta 
‘Tarksh “Minister thet they sequmece ia 
Propored sarist srrangemect” 
Reply to No. 153. To inform Russian 
vraiment hat no alteraon of Ta rater 


Lt a 
Tioga of So. 74 


Copy oN 172: roping exchange Tas 
nee wearer en 
owtedging mit of Ne 170 <, | 


Have arrange ith Conn tern of rene 
tment for repays of devon. sharn bx 


oes 1 er Saket? Goverment, 

te sa 
of format Nepal Cal 
% Aiminiaraln TON 


at in Colocal Ste” desatst 

Ne Se Fh rod 
Serene 
ae 
eerie 
Eyton 
Paine 


ma tats roping wg 
(Nw 177) ma, 18s “ oe 
‘wat of den ine ihre 
fone | Directors” tert 

‘Tronotg eps of New. 176 and 172 


a ra teers repeniog 
ee 

hep of Sar Es 

Na Ne, 18. Cher 
Pienc Goveramct ta. popes ropeog | 








Printed for the use of the Foreign Office. April 1877. 





CONFIDENTIAL. 


Correspondence respecting the Purchase by Her Majesty's 
Government of the Khedive’s Share in the Suez Canal. 


Parr U. 


No, 1. 
Mr, W. H. Smith, M.P., to Lord Tenterden—(Received January 1.) 


My Loni, Treasury Chambers, January 1, 1877. 

T HAVE laid before the Lords Commissioners of Her Mi ‘Treasury your letter 
of the 22nd ultimo, and the papers inclosed therein, relative to the right of Har Majesty's 
Government to vote at the General Meetings of the sharcholiers of the Suex Canal 
Company, snd their Lordships now desire me to request that you wll inform Lard Derby 
that [n thelr opinion itis desrable not to ollow the General Mectiag of the 10th. to. pass 
without maising the question in a distinct form and they approve of tho manner in which 
the dirctors propo to rain vz by ther addr to KL de Lassops a lotter in the 
termis of the draft submitted by them to Lord Derby on the 20th ultimo, and accompanying 
it by a copy of Mr. Reilly's Memorandutn on the subject. 

At he same tine my Lords do oot think it either necessary o advisable ta, bring 
pressure to bear upon the Company of a natare calculated to produce any feeling of 
Initation, in order to obtain an immediate settlement of the point, and they recommend 
that, in the event of the claim being disputed, the Directors should be authorized to 
‘announce that Hee Majesty's Government. have no wish to embarrass the Company by 
Fosating onan ieomedinte decision ; that i willing to allow of rensonablo time for a fal 
consideration of the question ; and that it will be satisfied if the British directors ate 

itted at the meeting on the 10th to record their votes, as the holders of proxies on 
Qchalf of Her Majesty's Government, under reserve and without prejudice to the ultimate 
decision, 

‘Should, however, this compromise ot be accepted by the Company, 
necessary that the directors, as representing Her Majesty's Government 
reservation of all its rights. 
Th the meantime, it will be necessary to provide the directors with the proper formal 
walificatious for voting, and for this purpose my Lords will furnish them with 250 of the 
ires held by Her Majesty's Government, for deposit at the Company's offices, and will 
cause the requisite authority to be prepared, empowering the directors to uct as repre- 


sentatives in respect of these shares. 
Tam, &. 


(Signed)  H. SMITH. 





2 
No.2. 


ee the Colonel Stokes and Messrs. Rivers Wilson and Standen, 

No. 1. 

Gentlemen, Foreign Office, January 1, 1877. 
1AM directed by the Earl of Derby to inform you that Her Majesty's Government 

have had under their consideration your despatch No. 11 of the 20th ultimo relating to the 

right of Her Majesty's Government to vote at the General Meetings of the shareholders of 

the Suez Canal Company, and they approve of the mannerin which you propose to raise the 

question, viz., by your addressing to M. de Lesseps a letter in the terms of the draft sub- 

mitted by you, and accompanying it bya copy of Mr. Reilly's Memorandum on the subject. 

1 am to inclose copies of this Memorandum for the purpose. 

_ At the same time Her Majesty’s Government do not think it either necessary or 
advisable to bring: pressure to bear upon the Company of a nature calculated to produce 
any feelings of irritation in onler to obtain aa immediate settlement of the point, Fou are 
therefore authorized, in the event of the claim being disputed, to announce that Her 
Majesty's Government have no wish to embarrass the Company by insisting on an imme- 
dinte decision ; that it is willing to allow of reasonable time for a fall consideration of the 
question, and that it will be satistied if the British Directors are permitted at the mecti 
‘on the 10th to record theie votes as the holders of proxies on behalf of Her Majesty's 
Government, under reserve, and without prejudice to the ultimate decision. 

Should, however, this compromise not be accepted by the Company, it will then be 
nesesary het you, a repreeatog Her Mxjery's it, should record a reservation 

all its rights. 

As it will be necessary that you should be provided with the proper formal qualifica- 
tions for voting, the Board of will you with 250 shares held by Her 
Majesty's Government for deposit at the Company's ‘offices, and the requisite authort 
wil bo prepared, erspowering you to uct ax representative in repect of these shares 

am, &e. 
(Signed) "T. V. LISTER. 


No. 3. 
Colonet Stokes to the Earl of Derby.—(Received January 2.) 


Chatham, December 29, 1876. 
letter from Hi Charhs do Lewis date 
the 9th instant, inclosing a correspondence relative to the land possessed by Her Majesty's 
Government at the entrance to the Suez Canal from Port Said, and to request that this 
letter may be communicated to the Lords Commissioners of the Admiralty for their 


decision. 
Thave, &e. 
(Signed) J. STOKES. 


(No. 89.) 


Inclosure in No. 3. 
M. Charles de Lessepe to Colonel Stokes. 


Monsieur et cher Collégue, Paris, te 9 Décembre, 1876, 

‘TAL Thonnenr de vovs tronsmettre, sous ce pliy les copies de plusieurs documents 
relatifs au terrain que leurs Seigneuries les Lords de l'Amirauté Britannique possident & 
Port Said, et une copie d'un plan qui indique le projet damelioration de entrée du Canal 
Maritime que nous avions communiqué & votre Gouvernement. 

Ce projet consistait i donner 200 métres de largeur i Ventrée du Canal. 

Do cot élargissement devait résulter le reculement da terrain de TAmirauté, 

ne eatente de principe s’étant établie entre le Gouvernement de Sa Majesté et nous, 

relativement & ce projet d'amélioration du Canal et au reculement du terrain qui devait en 
tee In conséquence, nous n'attendons plus qu'une seceptation officielle définitive des Lords 
de V'Amirouté, pour donner une solution réguliére & nos conventions préparées. 

‘Nous procéderioos ce travail d'amélioration dans les conditions prévaes, cest-idire 
en deux années, notre intention étant d'appliquer les ressources de notre budget extra- 
‘ordinaire surtout aux travaux d'amélioration les plus urgents. 
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Tl appartient donc & votre Gouvernement de hiter Ia fin de cette affatre, en nous 
faisant connaltre sa décision, ce qui permettra A notre Conseil de statuer défintivement. 
Veuillez, &e. 
Pour le Président, 
(Signé) CH. A. DE LESSEPS. 


No.4. 
Mr. Law to Lord Tenterden.—(Received January 2.) 


My Lord, Treanury Chambers, January 1, 1877. 
TAM directed by the Lords Commissioners of Her Majesty's ‘Treasury to sate 
with reference to sour letter ofthe 120h ultimo, that the Board of Trade have comuni- 
ceated to this Department a letter which they addressed to the Forcign Office on 19th 
December last, respecting the estimated expenditure of the Suez Canal Company for 
1877; and T am to request that you wil inform the Earl of Derby, that my: Lords 
nse tint Mr. Trevor's eter ofthat date sould be refered to the British Dietor 
for report. 
‘am to ndd that my Lords concur with the Board of Trude in their view a8 to the 
real character of the expenditre for paving the banks of the Canal 
am, &e. 
(Signed) "WILLIAM LAW. 


No. 5. 
Mr. W. H. Smith, M.P., to Lord Tenterden—(Received January 2.) 


My Lord, Treosury Chambers, Janvory 1, 1877. 

I HAVE laid before the Lords Commissioners of Her Majesty's Treasury your letter 
‘of 22nd December, 1875, and the papers from Mr. Reilly inclosed therein, relative to the 
claim of Her Majesty's Government to the payment of their shares in the Sues Canal 
‘Company, which have been drawn for repayment. 

ty Lords fully concur in the opinion that Her Majesty's Government are entitled to 
payment of the principal sum represented by these shares; but looking to the other 
Neportant issues which call for more immediate settlement, they would suggest to Lord 
Derby that he should instruct the British Directors not to press this question at the present 
‘moment, but to allow it to stand over for future cousideration, 


Lam, &e. 
(Signed) "W.-H. SMITH, 


No. 6, 
Mr. W. H. Smith, M.P., to Lord Tenterden.—(Received January 2.) 


My Lord, Chambers, January 1, 1877. 

T AM directed by the Lords Commissioners of Her jet’ ‘Treasury to nequaint 
‘ou, for the information of Lord Derby, that on receipt of your letter of 28th ultimo, on 
ithe question as to the date at which the first reduction in the Suez Canal Tariff, provided 
for the Convention fof 2iet February Tas, between Colonel Stokes and M. Lave 
should take effect, their Lordships consulted ‘Mr, Reilly, and have received from him tt 
letter of which IL inclose a copy. 

In the opinion, ex therein my Lords concur; and while they regret extremely 
‘that the reduction in the Tariff should be postponed beyond the Ist January, 1877, the 
date which has been contemplated as the period of its commencement by the various 
Maritime Powers in giving their adhesion to it, their Lordships think that, under all the 
‘circumstances, Her Majesty's Government must aequiesce in the of ‘the Company 
to fix the 15th April next (or three months from the date at which notice is to be given 
of the gua) instead, and they request that the British Directors may be instructed 
accordingly. 





+ 


As requested, I return herewith the original inclosures to your letter of the 28th 
ultimo. 
fam, &e. 
(Signed) " W. H. SMITH. 


Inclosure in No, 6. 
Mr. Reilly to Mr. W. H. Smith, MP. 


Sir, 21, Deluhay Street, Westminster, December 30, 1876. 

IN pursuance of your minute ‘of yesterday, I’ have considered Lord Tenterden’s 
letter to you of the 28th instant, with its inclosure, being a letter from Colonel Stokes 
(No, 87) of the 27th instant, relative to the Tariff of the Suez Canal Company, and 
particularly to the date at which the first reduction of the surtax is to take effect in 
Accordance with the agreement between Colonel Stokes and M, de Leseps of 21st 

‘el y, 1876. 

Colonel Stokes’ observations on the question of the date are based on the considera- 
tion that, according to Article 17 of the Company's Concession, three months’ notice 
rwust be given to the public before a change of Tariff is made. 

But it appears to me that the provision referred to of Article 17 of the Concession 
does not apply to the present ease. I think that this provision applies only to a case 
whore an alteration is if is made by the Company, of their own choice, within the 
maximum prescribed by the same Article, I think that this provision does not apply 
to a cnse where an alteration in the Tariff is in effect to be imposed on Company by 
superior authority, namely, the authority from which the Concession itself einanates ; and 
where, moreover, the alteration is to operate on a toll which the sume authority has, by 
way of enlargement of the Concession, allowed to be levied beyond the maximum pre- 
soribed by the Concession. 

‘There is also the difficulty pointed out by Colonel Stokes, that the agreement of the 
Maritime Powers has been given to an arrangement which involves the reduction taking 
effect on Ist January, 187. 

‘At the same time, it may be expedient, on the considerations indicated by Colonel 
Stokes, that the Lords of the Treasury should take the same view of Colonel Stokes’ 

posal as that commended to them in Lord Tenderden's lettor s and, in that ense, if (as 
Pratvervtand Colonel Stokes to suggest, in effect) the Porte ia approving of the redoction 
for 1877, were, on the request of the Company, with the aequiescence of Her Majesty's 
Governaient, to approve of it, by analogy to Article 17 of the Concession, ax taking effect 
‘on the 1st of Apri, instead of on the Ist of January, this modification of the terms of 
the ngreement might, as it veems tome, be expected to be submitted to by the other 
‘Maritime Powers, 

Lam, &e. 
(Signed) F. S. REILLY. 


No, 7. 
Lord Tenterden to Mr. Lave. 


Bir, Foreign Office, Jenvary 2, 1877, 
1 AM ected by the Earl of Derby to transmit to you a copy of w despach from 
Colonel Stokes,* requesting to be supplied with certain surveys of the coast near Port Sei, 
for the use of the Suez Canal Company. 
Lord Derby hus ascertained from the Board of Admiralty that copies of these surveys 
ould ont aout 1AL Tam, therefore to request that you wil move the Lords of Her 
ity’s Treasury to xanction this e: iture, and that you will suggest that the cost 
Sees et eco of tn ee Cara ener - Para 
am, 


(Signed) ‘TENTERDEN. 
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No. 8. 
Lord Tenterden to Mr. Law. 


Sir, Foreign Office, Jonuary 3, 1877, 
1AM ditected by the Earl of Derby to transmit to you « copy of a despatch from 
‘Mr. Standen,* reporting the withdrawal by M. de s, in accordance with the terms of 
the 1Vth Article of the Convention, of the protests made by him agninst the decision of the 
Porte upon the question of the surtax leviable by the Suez Canal Company. 
Tatn to request that you will inform their ips that with their concurrence Lord 
pat proposes to instruct Colonel Stokes to express the satisfaction of Her Majesty's 
ernment. 


Tam, &. 
(Signed) TENTERDEN. 


No. 9. 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.—(Received 


" January 4.) 
(No. 1. Confidential.) 
My Lord, Paris, January 2, 1877. 


iy 
WE have the honour to remark upon the letter from the Board of ‘Trade herewith 
returned, that the view taken by Mr. Farrer of the mode in which the Suez Canal 
Company propuse to expend the million of francs on new works this year, was on the first 
view of the 
Uj 


Company's estimates shared by 1 

jpon closer examination, ancl on heating the observations of the Company's engineer 

resident on the Canal, we were obliged to admit that the proposed outlay on paving the 

Canal is in the interest of the na ‘nd that a proportion of the sum set sie forthe 
Tepair of plant and for superintendence is fairly chargeable to new works. 

Tink are the too foe to which the Board of Tate Bae an 

As regards the paving of the Canal, it docs at first sight appeor to be a work of 
maintenance, and when completed it will, no doubt, reduce some of the Company's 
expenses uniler this head; but it is to be observed ‘that two ways were open to the 
Company by which the damage caused to the banks by the wave thrown up by vessols 
using could bo reduced to a minimum, that is, by protecting the banks by stone, or by 
reducing the speed at which vessels could navigate. 

M. de has stated for some time past that the Company wished to carry out 
this work of paving if funds could be found for the the outlay being far beyond 
‘what they could afford out of income. If these extra funds could not be had, the alterna 
‘of the vessels, and thereby prolong the time of their 

and thus increase their pilotage dues. This would ot drive vessels out of the 
but their interest would certainly be that such works should be carried out as 
would enable them to pass through as quickly as possible. Since the opening of the 
Canal the Company has exercised its authority in. regulat of vessels, which 
has never been allowed to exceed four knots an hour in the Canal proper; whilst navi- 
ting the Bitter Lakes vessels may use their full speed. aaa et 
th respect to the second poiot, the charging a proportion of the annual expendi- 
tute on supriatendence and repaier of fait tothe lion of ate, enrely defensible 
‘whether ffom the legal or the cquitable point of view. Although the Convention ise? 
does not mention that the million of franes should bear the charge complained of, the 
explanatory Protocol of the 2Ist February refers this question to the usage in France, 
under the law governing the operations of Joint Stock Societies, ‘The charge made is in 
onfraity with this uroe, ai ded les than the Company might have made under 
the lave. 

From the equitable point of view it certainly seems but just that the estimate for 
‘works should provide for the cost of superintending them, nod repairing the plant. 

If, instead of using their own officers nnd plant, which they are not bound to do. by 
the Convention, the Company hid made contracts for the performance of the work, the 
contractor's prices would have comprised far larger sums for superintendence and plant 
than those charged by the Company. 

‘The Couneil deferred to the observations made by the British Delegates on the mode 

© See Part I No. $28. 
is] c 


tive would be to reduce the 
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of distributing the expenditure of the 1,000,000 fr.,s0 that wedo not think that the Board 
of Trade can claim the recent discussions as an instance in which ‘ great doubts and 
er ie pai ters a . 
in spending the 1,000,000 fr. the Company will be carrying out its own 
inteotions, as expressed in February 1874 and April 1875, there eau be’ no doubt, but 
as those intentions would not have been realized but for the assistance given, we do not 
think that the realization of them, when the means are provided, is a fair subject of 
reproach, 
(Signed na) § sroxes, 
RIVERS WILSON. 
WD, J. STANDEN. 


No. 10. 


‘The Earl of Derby to Sir H. Elliot. 
No, 10.) 
ir, Foreign Offce, January 4, 1877. 
WITH reference to your Exccleny's despatch No {300" of the sa ‘atime, T 
transmit to you the accompanying copy of a despatch from Colonel Stokes, containing 
observations on the Porte’s letter and the Circular issued by Safvet Pasha to the Ottoman 


Representatives at foreign Courts respecting the Provisional C: ition of the 2ist of 
Febuary Nelaeso Mats Coeomala tiers Seokenr sasha 


Thave to instruct your Excellency to point out to the Porte that, according to the 
terms of the Convention, it is stipulated that, prior to the consent of the Porte to the 

migement, the protests put forwanl by M. de Lesseps should be withdrawn, and that 
this submission is not made in retumn for advantages conceded to the Company, as is 
stated in Safvet Pasho's letter to your Excolleney. 

Tam, &e. 
(Signed) "DERBY. 

PS—A copy of a despatch from Mr. Standen is inclosed, announcing the withdrawal 

ot his protect BY A do Leneope. 


No. Ml. 
Lord Tenterden to the Secretary to the Admiralty, 


Sir, 
TAM directed by the Earl of Derby to transmit to you, for of the Lords 
Commissioners of the Admiralty, a letter from M. de Lesseps,® inclosing  corres- 


yerilence eating to the Ind posesed by Her Majesty's Government atthe entrance to 


am to request that dese papers may be returned to this fice when dove with. 
am, &e. 
(Signed) ' TENTERDEN. 


Foreign Office, January 5, 1877. 
decision 


No. 12. 
‘The Earl of Derby to Colonel Stokes, 
(Ro Commerc) 
ir, i 
I REFERRED to the Lords of the Treasury von oes 
ultimo, relative to the new surtax ts for the Suez Canal ; and 


for your information sod guidance, x copy of etiee which han been eos 
Department in reply:+ 
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No. 13, 


Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.—(Received 
January 6.) 
(No. 14. Confidential.) 
‘My Lord, London, December 27, 1874. 

TT may be thought desirable that we should furnish, for the information of Her 
Majesty's Government, a somewhat more detailed account of the Budget of the Suez 
Canal Company for the ensuing year than it was necessary to offer in our General Report 
‘No. 9 of the Sth instant, 

Te must be premised that the term budget, which would generally be understood to 
mean an estimate of the entire income as well as of the expenditure of the Company, 
applies in the present instance to a portion only of the expenditure, and that the 
anticipated receipts, with some casual and unimportant exceptions, are not included in 
the so-called Budget. 

‘The expenditure of the Company is comprised under the following heads, and is 
‘charged upon the revenues in the following order : 

1. The expenses of maintenance and administration, 

2. The interest and sinking funds of loans. 

8, The interest and sinking fund (the latter not yet in operation) on the consolidated 
arrears of interest, 

4, Five per cent. interest on the original share capital of the Compa 
Interest on shores redeemed from time to time ix to be applied to sinking fun 

5, A special sinking fund of 80,000 fr, a-year for the original share capital. 

6. Five per cent, of the excess of receipts over expenditure under the preceding heads 
to be applied to reserve fund. 

“7'The apportionment of profits, that is, of tho net proceeds, after providing for al 
‘the charges under the foregoing six beads, among the Egyptian Government, the 

romoters tho. sharcholdery, the administrators, andthe offore and servants of the 


of which the 


npn. 

‘The Dhudgot which we havé recently been discussing relates only to the Tet and 2nd 
heads of the above classification. ‘The explanation of the reason for excluding the other 
charges from the account is that they are dependent upon the amonnt of the earnings of 
the Company ; whereas the working expenses and tho interest and sinking fund on the 
two Debenture Loans of 1867 and 1871, which are fixed charges, are payable with absolute 
priority under all cireumstances. 

‘actual busivess of the Finance Commission has been practically confined, there- 
fore, to an examination and discussion of the several items of the expenses ‘of the 
administration, maintenance, and working of the undertaking. 

Te may be remarked that the omission to frame a general estimate of the receipts 
when the Bauget is under considemtion appears to be open to this objection thot the 
‘working expenditure has to be computed without special reference to the actual financial 

n of the Company, and although we had evidence that the votes are not passed 
without much minute examination on the part of the administrators, whose interests 
‘atually incline them to economy, it would sppear more correct in principle that the 
expenditure should be regulated by an actual comparison with the probable resources 
from which it has to be met, and to the progress more or less marked of the Company's 
income. 

‘The total amount voted in the Budget for the year 1877 amounts to 18,973,940 fr. 

If to this amount of 18,373,940 fr. are added the following items, viz 


Francs, 
1,700,000 
10,000,000 
80,000 


ase 11,780,000 
4 total probable expenditure is arrived at of 30,153,940 fr. to be met before any net 


‘profits are obtained applicable to the Reserve Fund and to the payment of a dividend. 
"The total of 18,373,940 fis thus composed :— 
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The provision in respect of the two loans is, as above explained, not open to 
discussion, 

‘The 1867 Loan of 100,000,000 fr. carries an interest at the rate of 8 per cent. on the 
issue price, The 1871 Loan of 25,000,000 fr.* (nominal) was raised at 8 per cent, on the 


issue 
he market value of the 500 fr. bond of the 1867 Loan (issued at 300 fr.) now about 
4525, ropresonting an interest of a litle over 49 per cent. 
‘The 125 fe. bond of the 1871 Loan (issued at 100 fr.) is quoted at about 182, yielding 
4 rate of interest of somewhat over 6 per cent. 
Tt may be observed as a probable explanation of this difference of value, that the 
1867 bonds are specially secured on the property and plant of the canal, and upon the 
eral revenues and the lands of the Company, while no such special charge seems to 
ve been set up in the ease of the 1871 Loan. “The attraction of a lottery is, moreover, 
attached to the 1867 Loan, aod the coupons of the 1871 Loan are burdened with stamp 
duties, which, as hereafter explained, are in the ease of the 1867 Loan borne by the 


Company. 
Joansare redeemable by annual drawingy—that of 1867 running until 1918, and 
that of 1871 terminating in, 1901. 

The expenses of the Control of the Bgyptin Goverment represent the salary of the 


Special Commissioner, whose appsitment i reserved to that Government by the Statutes, 
‘The office is at present held by M. Emile Ollivier. He ia kept daily informed of the pro- 
cevedings of the yy and the Council, but does not take part in the management, 

‘Arsoog tba inelacaial expnaes counecied with the menagteont of the debt mounting 
to 928,610 fr., the only item requiring notice is that for certain stamp duties on the bonds 
of the 1867 Loan, 

‘The payment of interest on the various securities of the Company is liable to a three 
fold taxation -— 

1. A stamp duty, 

2 An income tax of 3 per cent, 

3. The “Transmission,” a tax of Ge. per cent. on the average quotation of the 
secarities at the Bourse. 

‘These charges are advanced by the Company, and recovered from the holders when 
the intcrest is paid, except in the ease of the bonds of the 1867 Loan, where the stamp 
uty, nd the “Transmission, by special arrangement are bore by the Company. 

‘The item * Central Administration,” covers the whole of the Puris Establishment and 
the London Ageny. 

‘The business of the Company is carried on in a handsome building in the Rue Clary, 
acquired some years ago by the Company, upon very favourable terms, frow the Comte 
Clary, who was himself one of the Administrators. Its present value is assessed in the 
‘Company's books at 960,000 fr. 

Che total number of the official staff at the head office, exclusive of Administrators— 
several of whom in tam take an active part in the managemeat—is 84. ‘The highest 
salary is thot of M, Fontanes, the Secrétaire-Géaéral, viz., 20,000 fr., to. which amount it 
has only just been raised from 15,000 fr. ‘The ‘of the Principal Accountant, 
M. Wogner, has also been increased from 12,000 to 15,000 fr.a-year.t Two of the higher 

* nly 12,000,000 fr. has been setally ried. 
4 The salaries of these two employés have now been raised to the amounts originally received by their 
‘who, when the Company was is dificulticr, and found it neceseary to curtail its expenms, offered 
accept a reduced rate for thei wrvice, 
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officials receive 10,000 fr. a-year; two others, 8,500 fr. Of the other heads of depart- 
ary from 500 fr. a-year. No fixed scale of salaries is 
fical additions to the incomes of the officers are made, based solely 
‘upon considerations of length of service and merit. 

‘The experience of the Administrators is that this system affords stronger motives for 
exertion, and is in their judgment more economical than that of regular increments of 
salary, irrespective of thé particular conditions of the service of each individual. The 
salaries certainly do not to be otherwise than moderate. 

We were not ier satisfied, however, whether the number of the “ personnel" 
was not somewhat in excess of what is absolutely necessary ; but it is right to say that 
this opinion is not shared by our colleagues, and that we are hardly in a position as yet to 
‘speak with confidence on the subject. We were somewhat struck by the number of 
Porters and messengers (fourteen) attached to the office, ‘Their salaries, however, range 
‘nly from 1,500 to 1,200 fr. 

‘The London agency represents ‘an expense of 28,000 fr. It is filled at, present by 
M. Daubré, formerly tative of the Company in Egypt, who succeeded Sir D. Lange 
& bia recent clea fom the pot of London Agent We have reson to belave that 
this agency, which has manifestly become wanecessary since the appointment of English 
‘Aiiminierstor, will sory be euppremed. 

‘The total amount yoted for the Central Administration exceeds by 3,085 fr. only the 
Yotes for the same service for the preceding year. 

‘The whole of the remaining votes relate to expenditure to be incurred in Exypt, 
They are based upon estimates furnished by the responsible heads of the several branches 
See ee oc Egypt, and especially i 

ie general supervision of the Company's interests in Eaypt, and especially its 

floaical Simanistratio, are io ‘to an Agent, who resides in Alexandria. ‘The 

appointment is now filled by M. Victor de Lesseps, a son of the President of the Company. 
Teceives a salary of 25,000 fr. a-year, 

‘The actual management of the Canal and its ies is in the care of four 
superior officials—the Engineer-in-chief, M. de Massou; the Director of the ‘Transit 
Service, M. de Bouville ; the Director of the Domain, M. Poilpré; and the Head of the 
Water Service, M. Pierre. ‘These four lnst-mentioned officers are equal in position, and 
receive similar salaries of 20,000 ff. n-year. 

Under these: superior oficial ia employed « numerous taf of emplayés, who are 
divided into the “ classified” and the *‘auxiliary.” ‘The former hold their appointments by 
& more permanent tenure than the others, who, however, are more frequently promoted into 
the higher and more privileged class, 

Tt may not be out of place to remark here that there are various matters of detail as 
to which we are unable at it to supply such complete information as we could wish, 
‘owing tothe reluctance which we observed to farnith us with the necessary documents. 
It is not usual. as we have observed in a previous report, to furnish such documents tothe 
Aduinistrators, and we did not feel at liberty to press for an exception being made in 
‘our favour, much more information being already supplied to us than to other Adi 
trators, 

The total amovnt assigned for the Chief agency and the Chests in Egypt is 
253,950 fr. 

‘This amount embraces the expenses at Tsmalia, Port 
Alexandria, and comprises the following itetns among others ; 


‘and Suez, as woll as at 


Frnnos. 
Lave expences, 27,000 
Qaritiee 4,000 
Keote . 000 
‘Saries of the claifed salt crs 110,000 
Dino ofescxiiny staf 1. ce came 10,130 
Veatage and telegram «= Re Sty se vey BRO: 


‘The expenses of the Sanitary Service, which are estimated at 10,800 ff, consist 
cetirely of salaries and personal expenses. 

‘The important service of Trausit and Navigation will it is estimated, require a total 
expeaditure of 1,683,376 fr. 81 0., divided according to the arrangement of the official 
budget as follows — 


[sai] 





“ines pte taming expres fr clic f he Comany, an 
= ; 
(Ti in ting pee fl ‘ompany, 
satuiot aloreasa: aad ropes (acting 49,700. fr cuniged a, 
"a.s0u8s hr wcaliaytoad Sak. ntpng aera, 1200 
for extra night work, he.) “= - en ‘a se 
sande Grn of on Get, hig ne 
‘Spat Resin post Fan chee sabes 
oe eee en, 
Sd othe teams Gedung moma tad te 
Ist bf uninennns of bots forthe erie of the pals S8300 3 
Expo age SUTOITIET rane plc, tatoo somes 
Simin whtcal mass tphaen, plac her abe aes 
ep ec in spe 0 bn 
etsy Se TGeS ye ee ee ee einer Caer Oe 


Toul. neve 0876 


‘This total of 1,683,576 fr. 81 cis 6,800 fr. less than the amount demanded by M. de 
Rowville, the Director of the Transit Service, and 45,969 fr. 65 c. less than the amount 
voted for the same service for 1876, notwithstanding the constantly increasing work 
thrown upon this branch of the Administration. 

The Domain or landed estate of the Company is of two sorts; that which under an 

ent nde in 1869 they hold jointly with the Vieroy, and work on x joint secount, 
dividing the expenses and the profits, and that which they hold separately. 

"The expemes of the Common Domain, are estimated at 266,206 0-70 e, inctoding 
103,800 fr. for the Classified Staff and 13,140 fr. for the Auxiliary Staif; 15,500 fr. for 
lodging allowanoes ; 15,000 fr. for rents; muintéhance of sanitary and protective works, 
46,222 (r.; maintenance of the plantations, 2,000,fr.; new works—sanitary and others— 
31,919 fr. 

Expeuses of the Private Domain, 183,504 fr. These comprise maintenance of 
bailing, 70,00 f.; watching, 19,200; experiments in planing, 16,000. repirs to 
bailing, 105,504; new balding, 78,00 

1¢ exponses of tho water supply are estimated at 176,992 fr. 42 c., aguinst which 
there isto be set an estimate of receipts of 97,000 fr. 

M. Pierre, the head of this Departiuent, has thirty-one employés under his orders, of 
whom oaly two belong to the classified staff. The salaries for the staff amount’ to 
107818 fe, and the cont of Keeping in rps the pumping machine, the canals and 
conduits, and of purchasing coal, &e., is estimated at 60,414 fr. 

For the ordinary raaintenance of the Canal itself the sum of 2,106,331 fr. 49 ¢. is 
estimated to be required, which is thus 9 ey 

Melee ging capris waka atta % 
‘ Seer i 
a LORS 


‘The expense of sularies and wages for this branch of the service is estimated at 
304,866 fr, the great majority of the stalf belonging to the t body of officials, 

‘The expense for steam launches and boats is calculated to amount to 115,001 fr. ; 
forthe rept of dreiging pant 276/540 fe. is etinatd, and forthe repair of barges 

Earthworks will cont 100315 fr. and. dredging 1,687,660 f. 74.0.; 26,594 fe. ix 
provided for work at the piers at Port Said, and 22,605 fr. for the service of the 
ferries. 

‘The only remaining head of expenditure is that for extriordinary works, for which 
1,000,000 fr. is provided, in accordance with the Convention of the 21st of February 
last. ‘The manner in which it is p to appropriate this sum has already been 
described in our Report No. 9 of the Sth instant. 

Itis necessary to add that, in addition to the foregoing services, which form a final 
charge upon the inome of the ‘Company, spurte eximaces bare ben eubitted to the 
Finance Committee, and are, in fuct, incorporated in the general under the term 
of “ Budget d'onire.” ‘They comprise provision for services to be |, OF payments 
to be made by the Company, for which reiinbursement will subsequently be effected, 
ee the Company and individuals, or between one class of the Company's 
own and another. 

‘They are therefore only presented in this form for the informatidn of the adminis- 
trators, und as a matter of account. These items are as follows -— 

Stamp duties, Se, on the payment of interest on the Companies securitics 


ae74 6 


168,873 80 
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244,502 fr. 15 c., all of which will be recovered from the holders. Expenses of the work- 
shops, amounting to 284,397 fr. 72c., of which 114,721 ff. is for salaries and wages. 
This amount, it is anticipated, will be balanced at the end of the year by the receipts 
from private persons, or by the value of work done for other branches of the Company's 
service, 

For the general store-houses a sum is. provided of 763,398 fr. 65 c., to be recouped 
in like manner as the preceding item. 

Finally, as the result of the discussion which took place in the Committee, which 
we have already reported, as to the propriety of apportioning among the different heads of 
‘ervice certain general expenses, the folowing amount, forming part of the total provided 
for by the maintenance service. vix.:— 

General expenses connected withthe technical service, 460,007 fr. 62 c» and impor 
tant repairs, 350,640 fr, are estimated as the amounts which will be reoovered from the 
‘other heads of service. 

‘We have, &e, 
(Signed) "C, RIVERS WILSON. 
4. STOKES, 
EDWD, J, STANDEN, 


No. 14. 
Colonel Stokes to the Earl of Derby —{ Received January 6, 1877.) 


riot 
iy Lord, . Chatham, December 29, 1876, 

T HAVE the honour to report to your Londship, with reference to my despatch 
No. 8T of the 27th instant, that, in reply to my private letter to M. de Lesseps on the 
subject of the withdrawal Of his protests, I have received from him a note, of which the 
following is a translation 

“Tam entirely of one mind with you, and my official letter to the Khedive to. bog: 
him to transmit to Constantinople the withdrawal of our protests is quite ready, but, as 
the sitting of the Council is very near, I have wished to await its meeting to have ite 

‘of the tenour of my despatch.” 

T beg to be allowed to say that I think M. de Lesseps has behaved very well in 
carrying out the spirit of our agreement in the face of the less favourable circumstances to 
the Company which bave intervened since it was signed, and of the evident opposition of 
his colleagues to carrying out the clauses which are distasteful to them ; although, 
consequence of that opposition, it has been necessary for ua strictly to maintain the position 
acquired by the Convention. 

T have, &o, 


(Signed) ' J. STOKES. 


No. 15. 


Colonel Stokes and Mr. Rivers Wilson to the Earl of Derby-—(Received Junuary 6.) 


(No. 2. Confidential.) 

My Lord, : Paris, January 2, 1877. 
WE have the honour to acknowledge the receipt of your Lordship’s despatch No, 1 

of the Ist instant, directing us to address o letter, of which the draft was approved by 

jesty's Government, to M. de Lesseps, and containg a statement of the claim of Her 

Majesty's Government to vote in the goncral meeting of the Suez Canal Company by 

virtue of the shares purchased from His Highness the Khedive, and arguments in support 

of that claim. 


deposit with the Company, 250 of the said shares as represeating, 
the number of vote whic single shareholder cn roa general meting, 

‘M. de Lesseps expressed to us his sutisfuction of the claim being put and at 
‘once gave notice for the assembling of the Legal Council, which in all such matters the 
‘Company consults, 

‘This Council is, we understand, composed of seven of the most eminent lawyers 
in Paris, and is presided over by M. de Lesseps himself. 
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He emphatically expressed to us a hope that a settlement might be arrived at on the 
‘basis of a compromize, ander which Her Majesty's Goverment should have a fall vot 
power except on the question of dividend; and he seemed inclived to admit that thi 
might be obtained by mutual understanding between the two parties, without 
recourse to arbitration or legal proceedings, He at once sugxested the prot 
nisin of the vote atthe apponehing mectng, x was dooe when the shares belonged 
to the Khedive. 

‘M. de Lesseps did not intend to submit the question to discussion in the Council 
to-day; but be thought it right to read our letter to them. After the conclusion of the 
current business of the meeting, and upon it a discussion did arise, contrary to the wish 
and advice of the Presiden, of which we have the honour to render an secount to your 

rdship. 
‘The claim of Her Majesty's Government to vote, was at once and eruphatically con 
tested on all sides; and one or two Members of the Council did not seem to accept the 
President's view of the mode of arriving at a compromise, but urged the necessity of 
bringing the question to ther by arbitration or by judicial procedure. 

Seeing this unanimity of feeling we thought it best to act on M. de Lesseps' sugges- 
tion concerning the provisional vote, and said that we thought that Her Majesty's 
Government should not be placed in a position inferior to that held by the Egyptian 
Government, and we mentioned that to justify the right of the Government to vote, we 
had preied ‘250 shares for deposit, according to the Statutes. 

To this it was replied that the provisional right accorded to the Khedive had been 
‘admitted in recoguition of his large interest in the Canal, due to the mass of shares eld 
by the Eeyptian Government, that his possession of the whole of the shares was regulurly 
veriied by the Company's Agent in Egypt, and a costificte of the same deposited ia the 
woo Diapatys Covetmsat| claimed to be placed on the same f ith 

jer Majesty's vat claimed to 00 the same footing with respect. 
to these shares, access to them should be given to the Company’s Axent in London for 
veridatin, aad deposit ofthe lke certificate, and the proxy of Her Majesty's Government 
should bo vested in the President, The significance of this was thus explained: As the 
President already the maximuin ten voter, and as that maximum ix the utmost 
number of votes whether of hix own, or by proxy that © shareholder can_give, tho votos 
of the Khe were thus practically exched and his proxy was used only to constitute 
the quorum of shares necessary to form a recting. 

fe could not necept this position for Her Majesty's Government without instructions, 
and we pointed out from the published opinion of M, do Lesseps' Legal Council of 1872, 
that no such distinction wax drawn, and the Khedive’s voting power wax provisionally 
admitted; whether it was exercised or not by his proxy did not seem to ws material. 

'No direct answer was given to this argument, but the objection wes raised that whate 
ever right might have been provisionally admitted and exercised in 1872, had lapsed 
from disuse since that yea, and fom neglect t proseete the cai. 

If at this time the provisional right should be revived in favour of Her Majesty's 
Governinent, a neglect on their part to prosecute the claim, might convert the provisional 
into @ permanent surrender of its position by the Company, 

it was asked why Her Majesty's Government had omitted to assert their claim at the 
last General Meeting in June, and had now embarrassed the Company by suddenly raising 
ica few days before the General Meeting convoked for the 10M tostnt thus compelling 
the Company in the mit of its mess of condition and fendines to take the 

yreatly unfriendly step of refusing to accept these shares. 
=P are Peplied to thi, that as to the shares wo conceived ourelves to be only fulfling 
‘0 regulation of the Company's Statutes that our instructions dictate to us the most 
friendly line of action, and that we should relieve the Company of embarrassment by 
‘withdrawing 250 sbares. We explained why the claim was not raised before the mecting 
in June, when the English Directors had not been appointed, and pointed out that the 
Subsequent delay ad been unavoidable, and that the present ation had been precipitated 
‘at the Inst’ moment, by the sudden convocation of this extraordinary meeting. The 
Government wished the English Directors to attend this mecting, which is of interest 
both to the Company and to Her Majesty's Government ; to do so without having asserted 
the claim of Her Majesty's Gorernment might have prejudiced that claim. 

Patting on one side the possibility of admitting even a provisional right to vote ou 
250 shares, the proposition that Her Majesty's Government should vest sires in the 
President was azain pat forward—but two considerations were advanced which seemed to 

te 
right were now admitted and some weeks hence, after examia- 
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ation of the arguments in support of the claim of Her Majesty's Government, the right 
‘as definitively disallowed, the legality of the decisions taken at the approaching meting 
might be contested ; and considering the importance of the subject to be submitted to the 
‘meeting, this would be very undesirable. 

Further, it was urged, that there are not a sufficient number of days to go through 
the formalities to invest the President with the proxy of Her Majesty's Govern- 
ment for the whole quantity of the shares. 

‘We did not for a moment contemplate that Her Majesty's Government would accept 
the position ‘offered, but a cousideration of these two points, and our disinclination to 
continue the discussion against the evident feelings of the Council, always excepting 
their President, induced us not to press the claim of Her Majesty's Government to vote 
provisionally. 

‘We have now the honour to solicit. your Lordship's instructions as to the course 
which we are to pursue on the oocasion of the general meeting of sharcholders, which is 
fixed for next Wednesday the 10th instant. 

‘A meeting of the Council will, be held on Tuesday the 9th, which we propose to 
attend, as at that meeting some indication will probably be given of the opinion of the 
Tegal Council. 

We took occasion to state that we expected that our claim, if contested, would not 
‘be met by a single refusal, but by an answer to our argument point by poi 

‘We understand your Lordship’s instructions to be that, if the opinion of the legal 
Council is to the claim of Her Majesty's Government, we are to attend 
feneral meeting as Directors by virtue of our qualifying shares, aid to reserve the rights 
of Her Mejesty's Goverament by x dosent which wo shall place in the hands of the 

ident. 


and Standen to the Earl of Derby.—(Received 


Sanuary 6.) 
(No. 3. Confidential) 
My Lord, Paris, Jonuary 2, 1877, 
WE have the honour to submit the following statement which, subject to stich slight 
corrections as may hereafter be found necesary, exhibits the financial results of the 
Company's operations for the year ended Bist December, 1876 = 
Receips from tmnt see 


pee eee 
he Titans Sie 
ise tp ei 


ixce of rosie over expenitore fr 876 
[alee tr revere fad, ov prescribed by the tat 


maid pt prot fr 1676 
Ragate ees our 00 


Katimated increased profit for 1870 over 1873 ee apne 680,001 
We have, &o. 
(Signed) ©, RIVERS WILSON. 
J. STOKES, 
EDWD. J. STANDEN. 
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No. 17, 
Mr. Law to Lord Tenterden. —(Received January 6.) 


My Lord, ‘Treasury Chambers, January 5, 1877. 
7 "TAM direct by the Lords Commissioners of Her Majesty's Treasury to transmit to 
jou herewith, for the information of the Secretary of State, copy of a letter from Mr. F. S. 
Rally, Gate et iste, ing the instructions tobe given to the British Directorate 
of the’ ‘ompany with regard to the right of Her Majesty's Government to 
‘ote atthe General Meetings, 


Tam, &e. 
(Signed) WILLIAM LAW. 


Inclosure in No. 17. 
Mr. Reilly to Mr. W. H. Smith, M.P. 


Sir, 21, Delahay Street, Westminster, January 1, 1877. 

WITH respect to the ments for the attendance of the British administrators 
of the Suez Canal Company at the meeting of the Council of Administration to-morrow, 
and at the General Meeting of the Company on the 10th instant, and to the instructions 
to be given to them expecting their conduet thereat, I think it nocesury to mention 
oe point. 

"The deapatch from Colonel Stokes and Mr. Rivers Wilson respecting the right of Hee 
Majesty's Government to vote at General Meetings, on which T in my letter to 
the Earl of Derby on 25th December, 1876, contained an observation tothe effect that, as 
no person could have more than ten votes, either in his own right or as proxy, it would 
be necessary to divide the 250 shares of Her Majesty's Government, on which ‘the right 
‘of voting was proposed to be claimed. I did not advert particularly to. this observation, 
‘when reporting on the despatch ; but, ax you have intimated tome your intention to ask 
mo what the proper mode of procesing will be or making out the secewary authority, 
have now to state that I think a division of the votes is not practicable, I do not sce 
that it Is possible for a shareholder to be represented at a meeting by two different 
(One objection to such an arrangement would be that the two representatives might vote 
04 opposite sides. 

"i wana to me, therfore, thatthe utmodt that can now be dane i to rake 000 ofthe 
Britiah aires proxy'for Her Majesty's Government, The appointnent might 
bo of the three by name in the alternative. 

‘The question of the right to. vote will be mised os effectually on 150 shares as 
on 260. 

‘There will be some advantage in avoiding the point of the ten votes. 
T have written on the assumption that a transter of abares, s0 as to change for the 
time the property therein, is not contemplated ; although the question of shares without 
coupons exryng right to vote might be equally mised in that way. 
am, &e. 
(Signed) "FS. REILLY. 


No. 18, 
Colonel Stokes to the Earl of Derby.—(Received January 6.) 


(Xo, 1. | Commer es 

T WITH reference to my despatch No. 88 of the 29th ultimo, Tare the houses’ to 
transmit to your Lordship a copy of the letter which M. de Lesseps has addressed to 
His Highness the Khedive of Egypt withdrawing his protests against the Ottoman 
Porte. 

On receiving this copy I requested Mr. Standen to point out that it does not explicitly 
‘withdraw the protests, though the intention to do so may be inferred from it, and to obt 
the insertion of a paragraph withdrawing the protests. 

‘M. Chatles de Lesseps admitted that the letter might have been more carefully 
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Grawn, but regretted that, as the original had already been despatched to the Khedive, it 
‘was impossible to add to it. 

He believed that no misunderstanding of its purport would arise, as the allusion to 
the IVth Article of the Convention of 21st February, 1876, makes it clear that the with- 
drawal of the protests is intended. 

Thave the honour to suggest that it is desirable that Her Majesty’s Agent and Consul- 
General in Egypt should be made acquainted with this docament, and the explanation of 
i, that no donbts on the subject may be entrained by the Kheive, 

ave, Ke. 
(Signed) " J. STOKES. 


Inclosure in No. 
M, de Lesseps to Hix Highness the Khedive. 


Monseigneur, Paris, te 2 Jancier, 1877, 
Convention conclue an Caire le 21 Février, 1876, avec Tagrément de votre 
Altesso, pour mettre fin aux différends entre les, Puissances Maritimes et la Compagnie du 
Canal de Suex contensit a I’Aritele 1V et deraier, In disposition suivante :— 
 Aussitt que le Gouvernement Britonnique aura fait connattre AM, de Lesseps le 
réaultat favorable. de la négecation dont il Sugit 4 TArticle I isdemusy NI do Loceps 
Tetirera toutes ses protestations contre la Porte Ottomane.” 
‘J'ai Vhonneur dinformer votre Altesse que des déclarutions da Gouvernement de 
Sa Majesté Britannique, il résulte que I'Article IV vient d'étre accompli et qu’en con 
‘séquence le Conseil d’Administration m'a uutorisé & retirer toutes les protestations «ui 
avaieot été notifies par Mentremise du Gouvernement Exypticn. 
Veuillez, &e. 
Le Président de la Compagnie Universelte du 
Canull Maritime de Suez, 
(Sign) “ERD. DE LESSEPS. 





No. 19. 
Lord Tenterden to Mr. Welford. 


Sir, Foreign Office, January 6, 1877. 

WITH reference to my letter of the 25rd ultimo, respecting the’ system of measute- 
tment of steamers by the Suce Canal Company, I am directed by the Earl of Derby to 
request that you will state the name of the ship to which your communication relates, 
whether she had taken out a special Sues Certificate, and whether having one her captain 
produced it to the Company's officers. 

‘On the special point raised at the conclusion of your letter of the 19th ultimo, I am 
‘to inform yon that his Lordship is of opinion that, if the Company's officers included in 
the veel et tonnage the space of the ngiteroom and stoke-hole skylights the 
Company is liable to refund the dues levied on the tonnage of such space, which is not 
Yecluded in the net toanage Ind down by the Constantinople Rules, and that it rests 
With the owners to sue the Company in the new Egyptian Courts if they are sure of their 
allegation on this point. 

Tam, &. 
(Signed) TENTERDEN. 


No. 20. 


Colonel Stokes to the Earl of Derby—(Received January 8.) 


No. 2. Commercial.) é 
My Lord, Chatham, Janvary 7, 1877. 

I HAVE the honour to return herewith the Board of ‘Trade letter of the 
28th December, 1876, and to remark upon it that it appears to state very accurately the 
case which it is’ proposed to submit to. the Governments which were repreeented in. the 
International Tonnage Commission of 1873, 
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L have only three additions to it to suggest. 

‘The first is that reasons should be given for not admitting the Suez Canal Company's 
clin to add spaces Nos, 1 to 8 to the net tonnage of a ship. ‘These reasons are given in 
1 passage of = Report of the 18th April, 1876,* which I have marked on the inclosed 

minted copy it, 

Pranic Eecond addition isto state that Her Majesty's Government propose to place the 
Comey ira poation to demand the Special Suet Certificate of a resel by farnahiog to 
the Canal authorities a list of all English vessels which have received the Special Suez 
Certificate up to date of the new arrangement, and henceforward to furnish it with a 
weekly list of vessels s0 supplied, 

‘The third addition that Ihave the honour to propose is that in making. this com. 
munication to foreign Powers, a date should be fixed at which Her Majesty's Government 
propose to make nn arrangement with the Suez Canal Company embodying the points 
Specified in the Board of Trade letter. The other Powers might be invited to concur in 
this arrangement, and it might be pointed ont that, on account of the Iarge number of 
English vessels interested in it, it is necessary that the present differences of interpretation 
‘as to the net tonnage of vessels should cease as soon as possible, and that, therefore, the 
‘attainment of this end would be sought for them by the proposed arrangement. 

"Tho date which I would propose to fix is the Bist March, which would give ample 
time for the points referred to to be considered. 


Thave, &e. 
(Signed) ” J. STOKES. 


Inclosure in No. 20. 
Estract from Report on Alleged Errors in the Special Suez Certificates of Tonnage, 


No. 1, Tt was not the intention of the Tonnage Commission to rule that, if the 
captain was berthed in the chart-room—a deducted then the chart-room should 
ot be deducted fro the gross tonnage, for manifestly the chart-room would never 
be given up to the accommodation of passengers ; and the only reason for exoluding the 
captain's eabin from the deduction ens thot it might possibly be used for passengers, 

Nos. 2 to 8, inclusive, wre not speeified in the list of deductions given by the 
‘Tonnage Commission, but they aro within the intention of the rule of deductions, being 
for the service of persons necessary for the navigation of the vessel. ‘The Company elaim 
that a surgeon and a purser are not found on vessels which do not carry passengers, and 
that, therefore, it is to’ be presumed that when these officers are found on board, they are 
there principally on account of the passengers, and, therefore, theie cabins onght to be 
ineluded in the net tonnage of the sbip as rauch as the stewards’ cabins. This view is not 
tenable, as under the Merchant Shipping Act vessels with » crew of over 100 in number 
are obliged to carry 9 surgeon, andthe purser hae duties in connection with the 
cargo, &e., quite independent of the passengers. 

Sie tneas-rooms and bath-rooms mentioned in Nos. 4 to 8 come quite within the 
scope and intention of the exempted spaces of the Tonnage Commuission, as being entirely 
devoted to the use of the officers aud crew, and should be deducted from the gross 


tonnage. 


No. 21. 
Colonel Stokes to the Earl of Derby —{Received January 8.) 


(No. 3. Commercial.) 
'y Lord, 5 : 
WITH reference to my No. §7 of the 27th ultimo, und to you 
the 6th instant, Thave the honour to submit thot it is desirable to inform the Maritime 
Powers who have been consulted on the subject of the new surtax arrangement for the 
‘Suez Canal, that on account of the delays which have arisen in accomplishing the differeat 
formalities Gonneeted with the Convention of the 21st February, 1876, the first date fixed 
by that instrument has unavoidably passed without effect being given to the new arrange 
iient by the first abstement of the surtax on the Ist instant. That as that date has passed 
+ Sve Par I, page 196. 


Ww 
it has been necessary to fix another, and that in order to allow of the Company giving the 
three months’ notice required by its concession, before making» change of Tariff, the 
{5th April isthe east date on which the frst abatement of alfa ffane per ton can 
place. 

In the communication to the Sublime Porte, it would be as well to ndd that it is 
Sesirable that in issuing the instruction for the adoption of the Convention of the 2st 
February, the Porte should mention the 15th April as the date at which the first abatement 
will take place. 

Tcmay be aswell to remind tho Powers that as the nett tonnage of 1876 dk not 
Teach 2,1 1,000 tons, there would have been no reduction in the surtax this year ; so that 
the Convention has really benefitted the navigation instend of the Company in its first 
operation. 

T have, &e. 


(Signed) "J, STOKES, 


No. 22, 
Mr. W. H. Smith, MP., to Lord Tenterden.—(Received January 8,) 


My Lord, ‘Trearury Chambers, January 8, 1877. 
TAAL directed by the Lords Commissioners of Her Majesty's Trensury to drone 
0 you herewith copy of tter and Memorandum received from Mr. F. S. Reilly, on the 
subject of the present position of the question relative to the right of Her 

Government to be represented and to vote, in respoct of the shares held by it, at General 
Meetings ofthe Suez Canal Company ; and 1 am to request tat in lying the same lore 
Lord Dery, you wil inform hie Lordship that my Lords fully concur in Me, Rely's 
Tecommendations, and sugges! we British Directors should be inst i 
accordance therewith. =o 

Tam, &e, 
(Signed) " W. H, SMITH, 


Tnclosure 1 in No, 22, 
Mr. Reilly to Mr. W. H. Smith, M.P, 


Sir, 21, Delahay Street, Westminster, January 8, 1877, 

" WITH reference to the present position of the question concerning the right of Her 
Majesty's Government to be represented and vote at General Meetings of the Suez, Canal 
Gonpany, be Have to sugnest that, the exigencies ofthe cate would be met by the 
British Administrators delivering to the President of the Company a letter to the effect of 
the note which I inclose. 

Tam, &. 
(Signed) "FS. REILLY, 


Inclosure 2 in No. 22. 
Note for Proposed Letter from British Administrators to President of the Company. 


REFERRING to what passed at the meeting of the Couneil on the 2nd instan 
Proceed to pat on record the view of Her Bstannie Majesty's Government on aieee 
Position iuestion concerning the right jesty’ repre- 
fares ink regione ‘Majesty's Goverument to be 

This question does ot now, forthe fst tne, come ander dscuion, betwee the 

tatives of Her Majesty's Goverament on the one hand, and 
‘Vice-President, MI. Charles de Lesseps, on the other hand. ete g irate: 
_[Cite oF refer to passages in Colonel Stokes’ despatch, 7th March, 1876, published in 
Paunentary Papers Hyp, No.9 (87H), p. 25; abd the deaths of Mr Wikon and 
Ur Standen, of 7h November, and Sth Decubet, 1876, pp. 278 and 289 of the printed 
Arti Sst Geel Mesing afer our sponta fo the ofc of ans ha 
F 
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stood (as in the ordinary course it would have stood) for next summer, Her Majesty's 
Government would have been able to take the necessary steps for formally raising the 
question at. such a distance of time before the meeting as to give the Council ample 
‘opportunity for consideration. 

But the summoning of an extract ‘meeting for the 10th instant, altered the 
position of Her Majesty's Government ; and they were obliged to consider what was to be 
done, forthwith. 

‘Two courses were open : Ist. That we should abstain from attending the meeting on 
the 10th instant, even in our capacity of Administrators, on the ground that the right of 
Her Majesty's Government had not been conceded ; of, 2ndly, ‘That, proper steps being 
first taken by Her Majesty's Government to assert their right, we should attend that 
meeting as Administrators, notwithstanding that the right still remained under discussion. 

It uppeared to Her Majesty's Government that the adoption of the former course 
might have an unfriendly appearance, and this they were very desirous to avoid. ‘They 
consequently determined that the latter course should be taken, 

bro, otwithetanding the renewal at the meeting of the Council on the 
2nd instant of the objection to the right of Her Majesty's Government to be ted 
and vote, and notwithstanding the return to us of the 250 shares which we had deposited 
for the purposes of that representation, we shall attend the General Meeting on the 
10th instant. Her Majesty's Government, in directing us to take this step, consider that 
they are sufficiently protected by our letter to you, Sir, of the instant, and by the 
presont letter, which we are to request you to aocept as a formal rescrvation, on our 
attending the Genernl Meeting, of alf the rights of Her Majesty's Government in 
relation to the shares held by them. 

Her Majesty's Government are impressed with the importance uf a satisfactory 
solation of the present difficulty, and they hope that the Council will equally be so, 
soridering expecially the serious consequences, with respect to the validity of a General 
Meeting, that may follow the exclusion of more than two-fifths of the share capital from 
representation aud voting thereat, when that exclusion is not warranted by the statutes of 
the Company. a 

8K 


No, 23. 
‘The Earl of Derby (0 Colonel Stokes and Messrs, Rivers Wilson and Standen. 


(8.2) 

entlemen, Foreign Office, January 8, 1877. 
WITH reference to the claim of Hor Majesty's Goverameat to the payinent of tit 

sharos in the Suez Canal Company which have been drawn for repayment, have to inform 

you that Her Majesty’s Government consider that they are entitled to payment of the 

Principal eum represented by these shares; but looking to the other important issues 

which call for more immediate settlement, I have to instruct you not to press this question 

at the present moment, but to allow it to stand over for future consideration, 

Tam, &. 

(Signed) © DERBY. 


No. 24. 
io. a 78 Tenerden to Colonel Stokes and Movers Rivero Wilton ond Stonden. 
0. 3) 
tlemen, Foreign Office, Sanary 8, 1877. 
sad AM, dtceted by the Bar of Deby to tant to you, for roar information and 
guidance, the accompanying copy of a letter from tl  inclosing | 
by Mr. Reilly to the right of Her Reeenieaee to vote at the 
ral Meetings. 
Lam, &. 
(Signed) ‘TENTERDEN. 
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No. 25. 


Lord Tenterden to Colonel Stokes and Messrs. Rivers Wilson and Standen. 
(No. 4.) 
fe oy, a ee 
WITH to the present position of the question concerning the right of Her 
Majesty's Goverament to be represeated aad vote af the General Meetings of the Suez 
Canal Company I am directed by the Earl of Derby to transmit to you a copy of a letter 
which I am to instruct you to hand in at the meeting of the Board on the 10th instant.* 
Her Majesty’s Government consider that this wil ally mest the exigencies of the ens. 
am, &c. 
(Signed) "TENTERDEN. 


No. 26, 
‘Mr. Lister to Mr. Farrer. 


— Foreign Office, January 9, 1877. 
WITH reference to your letter of the 19th ultimo, Lam directed by the Earl of 
Derby to transmit to you a further despatch from the Brit irectors of the Suez Canal 
Company, containing explanations with regard to their proposed expenditure in connection 
with the maintenance of the Canal ; and 1 am to request that, in laying the above despatch 
before the Lords of Trade, you will move their Lordships to fhvour Lord Derby with such 
observations us they may have to offer thereupon. aoe 
am, &e, 
(Signed) T. V. LISTER. 


No. 27. 
‘The Earl of Derby to Sir H. Eliot. 


(801. Commercial.) 
ir, 


ae, : i, 
TRANSMIT to you herewith, for your Excellency’s information, copies of a letter 
‘and of its inclowure from Colonel Stokes, relative to the withdmval by’ MC de Lessopa of 
his protests against the Porte, 


Foreign Office, January 9, 1877. 


Tam, &e, 
(For the Earl of Derby), 
(Signed) TV, LISTER, 


No, 28. 
Mr. Welford to the Barl of Derby.—(Reccived Janwary 11.) 


Noth of England Steam Shipowmer. Asvocition, 
‘My Lord, King Street, Newcastle-upon-Tyne, January 10, 1877. 
TAM in receipt of Lord Tenterden's reply to tay letter of the 2rd ultimo respecting 
the measurement of steamers by the Suez Canal Company; and have the pleasure of 
informing you that the name of the steamer whose measurement formed the subject of 
‘complaint is the Copia,” belonging to Messrs. Kirby and Gillies, of this port. The vessel 
‘is a new one, and her certificate of registry hears date, April, 1876. 

The owners did not provide her with a Special Sucz Certificate, thinking that the 
Register, which expresses the number of cubical metres contained in the measurement, 
‘would be sufficient to satisfy the Canal authorities. Indeed, on her first passage through 
the Canal those figures were accepted, and dues, pid accordingly; twas on her second 
‘voyage that the authorities ‘and obtained extra dues on the grounds expressed in 
my letter. Ey 

‘The Committee of Mi t of this Association hoped that through your Lord- 
‘ship's indluence the Canal authorities might be induced to explain the method by which 

*# Taclosre fa No, 32. 
+ A similar despatch was addressed to Mr. Vivian. 





20 


they measured the “Copia” and increased her tonnage nineteen tons over the tonnage 
officially ascertained by the officers of the Board of Trade; and that if the same is 
contrary to the Constantinople Rules, they might revert to the English measurement, 
‘and refund the dues without putting the owners to the expense and trouble of sueing the 
‘Company in the new Egyptian Courts. 

Thave, &. 


(Signed) ' RICHD. WELFORD, Secretary. 


No. 29. 
Mr. Law to Lord Tenterden.—(Received January 11.) 


My Lord, Treasury Chambers, January 10, 1877. 
T HAVE laid before the Lords Commissioners of Her Majesty's your letter 

of the 2nd instant, respecting certain surveys of tho coast near Port Sald, with which 

Colonel Stokes is desirous of being furnished for the use of the Suez Canal Company ; and 

Tam to state, for the information of the Earl of Derby, that my Lords authorize copies of 

these surveys being supplied at an estimated cost of £14, such expenditure being 

to the vote for the Suez Canal Directorate, as suggested in your letter. 


Tam, &e. 
(Signed) WILLIAM LAW. 


No. 30, 
Bir J. Peuncefote to Colonel Stoker. 
(No.2. Commercial.) 
Sir, ice, January 12, 1877. 


” ‘THE Earl of Derby has had under his consideration your letter of the 20th ultimo, 


relative to the withdrawal by M. de Lesseps of his protests against the Porte; and Lam 
directed by his Lordship to state that he concurs with you in appreciating the conciliatory 
character of that gentleman's conduct in regard to this matter. 


Tam, &e. 
(Signed) JULIAN PAUNCEFOTE. 


No, 31, 


Colonel Stokes andl Messrs. Rivers Wilson and Standen to the Barl of Derby.—(Received 
‘January 13.) 
Commerc.) 


My Lord, Paris, January 2, 1877. 
‘WE’ have the honour to report that the total tonnaze of the vessels which passed 
through the Canal daring the year 1876 amounted to 2,000,771 tone, ditribted ax 
follows:— 
Goverament vowels sss é Nesseaey 
Veneta in talee LooaT A 
Venwels with cargoct 
Speen iest See ie” hs) TDA 
It will be observed that this tonnage falls short by a small amount of the limit, viz., 
2,100,000 tons, at which, under the recommendations of the Constantinople Commission, 
the frst redaction of half» frane on the surex of 3 francs ton woold bare taken 
fect. 
We have, &e. 
(Signed) J. STOKES. 
©, RIVERS WILSON. 
EDWD. J. STANDEN. 





an 
No. 32. 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.— (Received 


January 13) 
4. Confidential 
g et Paris, Jenuary 9, 1877. 


y Lord 
" “WE have the honour to acknowledge the receipt of your Lordship’s despatches 
Nos. 2, 3, and 4 of the Sth instant, and with reference to the instructions contained in 
No. 4, that we should put in the draft note inclosed therein, we have the honour to 
forward herewith copy of the letter which we handed in to-day to the President of the 
Suez Canal Company, embodying the contents of the ssid draft note, 
We have, ee Broke. 
signed i ¥ 
(Seve) G RIVERS WILSON. 
EDWD. J. STANDEN, 


Inclosure in No. 32. 
Colonel Stokes and Mewrs, Rivers Wilson and Standen to M. de Lesseps. 


M. le Président, Paris, le 9 Janvier, 1877. 

EN nous ‘référant A Ja discussion qui a eu Tiow lors de la séance du Conseil du 2 
courant, nous sommes chargés de vous exposer les Yues du Gouvernement de Sa Majesté 
Britannique sur la situation actuelle concernant son droit d'etre représenté ot de voter dans 
les Assemblées Générales. 

v ‘aujourd'hui pour In premigre fois que cette question se présente pour 
jon, Elle a déja éé entamée & plusicurs reprises dans les conversations qui ont 
‘eu lieu entre vous, M. le Président, M. Charles de Lesseps, et les Administrateurs Anglais, 

‘M. Charles do Lesseps, dans ia séance du 2 Janvier, a fait quelques observations sur 
Tembarras créé pour la Compagnie par l'action subite da Gouvernement, qui avait réclamné 
Yexercice de son droit «i peu de jours avant la réunion de Assemblée Générale convoquée 
pour demain, 

Nous devons vous remarquer que si la premidre Assemblée Générale apris notre 
Gection au Conseil avait en lieu A lépoque ondinaire, clest i dire W'été prochain, le 
Gouvernemest de Sa Majesté aurait pu fhire les démarches nécessaires pour soulever 
formellement cette question A une distance de temps suffisunt pour donner au Conseit 
ample occasion de lexaminer. 

‘La convocation inattendue d'une Assemblée Extraordinaire a nécessairement précipité 
Yaetion du Gouvernement. ‘ 

Le choix se présentait entre deux maniéres dagir. Notre Gouvernement aurait pu 
nous charger de tious absenter de I'Assemblée do demain, méme en notre capacité d'Admi- 
nhistrateurs, par le motif que ses droits n‘ayaient pas été reconnus; ou bien le Gouverne- 
tment ayant fait toutes les démarches nécessaires pour revendiquer ses droits, nous aurait 
‘autorieés i assister & la réanion de VAssemblée, nonobstant que ces droits restassent encore 
en suspens. 

‘Le Gouvernement de Ia Reine, animé par des sentiments de cordialité envers la 
Compagnie, et désirant lui montrer tous les égurds, n'a pas youlu adopter le premier de 
ces moyens, qui aurait pu, & tort, fire supposer existence des sentiments contraires, Par 

yuent, il s'est décidé pour le second altornatif. 
mc, malgré opposition élevée contre les droits du Gouvernement Anglais dans ka 
séance du Conseil du 2 Janvier, et malgré le refus a Jes 250 actions que nous 
avons offert de déposer pour Valier ls représentation du Gouvernement, nous. aurons 
Vhonneur d'assister A I'Assemblée Générale du 10 Janvier. 

Eo nous donnant l'ordre de faire cotte démarche, le Gouvernement de Sa Majesté 
croit sufisamment sauvegander ses intértts par Ia lettre que nous avons eu Vhonneur de 
‘vous adresser le 2 courant, et par la présente lettre que nous vous prions de vouloir bien 
accepter comme une réserve formelle de tous les droits du Gouvernement Anglais en ce 
‘qui concerne les actions dont il est propridtaire. 

Le Gouvernement de Sa Majesté est persuadé que Te Conseil partage avec lui In 
coarietion de Vim; de trouver une solution acceptable de la difficulté actuelle ; 
cette solution est d'autant plus A désirer vu la portée grave qui pourrait résulter pour In 
ieee Assemblée Générale par suite de Vexclosion du droit de représentation ot de 
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voter de presque la motié du capital social exclusion non autorisée par les Statute de la 
oer Nows arose a 
(Ss) 6 RIVERS, WILSON. 

EDWD. J. STANDES 


i SSS ee 
No. 33. 


Circular addressed to Her Majesty's Representatives at various Courts. 


Sir, Foreign Ofce, Jemary 18, 1877. 
WITH reference to previous correspondence respecting the new surtax arrangement 
for the Suex Canal, T hove to acquaint. you that, lag tothe delays which bave nen 
in accomplishing the diferent formalities connected with the Convention of the 21st of 
February, 1876, the fist date fixed by thot instrument has unavoidably passed without 
effect being given to the new arrangement by the first abatement of the surtax on the 
instant. 2 
{st inwathat date bas now passed, it has been necessary to fx another; and, in order 
to allow of the Company giving the three months’ notice Tequired by its concession before 
taking a change of Tar tho 16th of April is the earliest date on which the fist abato- 


‘of halfa-frane per ton can take place. 
See request thot, in making a communication in the above sense to the 


ve it to which ‘are accredited, you will at the same time point out that, os the 
se einange of 1876 did uot reach 2,100,000 tons, there would have beeo no reduction in 
the surtax this year ; so that the Convention ‘has really benefited the navigation instead of 
the Company i its first operation, ies 


Oo See orem, Listen. 


No. 4. 


‘The Earl of Derby to Sir H. Elliot. 
(No. 3. Commercial.) 


Foreign Office, Jenuary 13, 1877. 
St \WITH reference to my Circular of this sein tae Hot instant bare to 
wust that your Excellency will sugzest to the Porte that, in issuing the instruction for 
tne adoption of the: Suez ‘Canal Convention of the 2lst of February, 1876, it will be 
Ueairiblg that the 15th of April should be mentioned as the date at which the frst abate- 
tment ofthe surtax will take place, 


Lam, te. 
(Signed) DERBY. 


No. 35. 
Lord Tenterden to the Secretary to the Admiralty. 


‘Sir, ia Foreign Office, Jonuary By, ae 
WITH reference to your letter of the 13th ultimo, respecting certain surveys 
const year Pact Sal, with which Colovel Stokes is dexirous of being faruished. for the use 
Gfthe Suez Canal Company, T am directed by the Earl of Derby to state that the Board 
Of Treasury have authorized copies of those surveys being supplied at an estimated cost of 
T4l., such expenditure being charged to the Voie for the Suez Canal Directorate ; and I 
am to request that you will move the Lords Commissioners of the Admiralty to cause 
Tord Desby to be furiabed with copes ofthe surveys inquestion. | 
am, 
‘TENTERDEN. 
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No. 36. 
Mr. Farrer to Mr. Lister—(Received January 16.) 


Sir, Board of Trade, Whitehall Gardens, January 13, 1877. 

1 AM directed by the Board of Trade to acknowledge the receipt of your letter 
of the Sth instant, transmitting, with reference to their letter of the 19th ultimo on 
the subject, a further despatch from the British Directors of the Suez Cunal Company, 
containing explanations with regard to the proposed expenditure on (so-called) extra- 
ordinary works, and requestiog that the Board will fayour the Earl of Derby with such 
‘observations thereon as they may desire to offer. 

In reply, I am to beg that you will state to his Lordship that in the opinion of 
the Board of ‘Trade the observations of the Direetors would have foree if the letter from 
this Department of the 19th ultimo had proposed that Her Majesty’s Government should 
formally object to the steps now taken by the Company on the ground that they clearly 
amount to a breach of the stipulations contained in the recent agreement. ‘That, however, 
‘was not the object or effect of that letter. The Board of Trade ure quite alive to the 
great diffioulty of toaking any effectial remonstrance founded on these stipulations, 
Indeed, the object of the letter was to show that the experience of the first year bears 
‘out the opinion originally expressed by the Board of Trade, viz» that under the stipa- 
Jation to spend 1,000,000 franes annually on extraordinary works, British trade would get 
little or nothing which they would not have got without it, and that it would cause 
doubts and difficulties. 

It appears to the Board of Trade, notwithstanding the observations of the British 
Commissioners nov aid before them, that they wore distinctly justified in this statement, 

‘The two items which make up tho requisite sum consist, first, of the expense of 

jit of plant and superintendence: nnd, secondly, of the expense of paving the banks 
‘of the Canal to preserve them from desteuction. 

‘As regards the first of these, itis clear that the trade have gained nothing by this 
stipulation, except a change in tho form. of ecooont which a not lo the benelt of the 
trade, and may easily be s0 used as to mislead, 

‘As reganls the expenditure on paving the banks of the Canal, the British Directors 
admit that primd facie there is reason for cousidering it a work of maintenance, and their 
farther explanation does not, in the opinion of the Board of ‘Trade, show that it is a work 
the undertaking of which is due tothe stpaation in question 

‘The British Commissioners say that there are two ways of maintaining the banks, 
one by strengthening them so as to make them able to bear the wash of passing vessels, 
the other by reducing the speed of the vessels and with it the wash, 

‘The latter of the two expedients would, even if it did not drive vessels out of the 
Canal, certainly in the end reduce the capacity of the Canal for trafic, and thus injure the 
shurcholders. 

‘There is, therefore, good reason for thinking that the Canal Company, without any 
‘such stippiation, would not have found it to their interest to do the work. 

For these reasons, the Board of Trade are still of opinion that the experience of the 
first year shows that they were right in criticizing the stipulation as likely to produce 
little advantage to the trade, whilst this very correspondence illustrates the doubts which 
arise under it, and the difficulty in which the British Commissionors are placed in trying 
to enforce 

‘The faclosure accompanying your letter (whichis in original) ie herewith returned, 

we, ke. 
(Signed) ”T. H. FARRER, 


No, 37. 
Colonel Stokes and Mesers, Rivers Wilson and Standen to the Earl of Derby.—(Received. 


Sanuary 16.) 
$e, Commercial) 
iy Lord, Paris, January 10, 1877, 


WE have the honour to report, for yout Lordship’s information, that we this day 
attended the General Mosting of shrcholders of the Suez Canal Compan, convoked for 
purpose of conveying the sanction of the Company to the Convention signed ut 


the 
Cuiro on the 21st February, 1876, by Colonel Stokes and oe de Lesseps. 
‘The meeting was largely attended, and was declared to be duly qualified by the 





number of shares represented, acconding to the requirements of the Statutes, to deal with 
the question submitted to it. 

M. de Lesseps addressed to the meeting a report, ia which he sketched the history 
of the differences on the tonnage question which had arisen between the Maritime 
Powers and the Company, and concluded by moving the adoption of a resolation approving 
of the Convention. 

‘One or two shareholders put questions of detail to the President, and 
then moved the rejection of the Convention, which be described as unfav 
interests of the Company, and the consequence of the unjust interference with its rights 
which had been exercised by the International Tonnage Commission of 1873. 

Charles de Lesseps replied in an effective specch, in which, whilst claiming for 

‘the Convention that it is likely to be pecuniarily beneficial to the Company if the com- 

‘mercial prosperity of the world at largeis not marred by war in Europe. He insisted that 

‘even should no pecuniary advantage accrue to the Company, the Convention is yet a great 

it to it, inasmuch as it removes all causes of difference and dispute, and thereby 
insures to the Company in the fature the fall and free enjoymeut of its rights. 

“This well-argued speech produced a marked effect on the meeting, and the resolution 
proposed by M. de Lesseps was carried unanimously, with the exception of four votes 
agaist its * 

Tn conclusion, M. de Lesseps expressed his satisfaction at the presence of the English 
Directors on the Council of the Company. 

We have, ie. 


Signed) J. STOKES. 
oes. C. RIVERS WILSON. 
EDWD. J. STANDEN. 


No, 38. 


Sir J. Pauncefote to Colonel Stoker. 
(No.3. Commercial.) 
Sir, Foreign Ofer, Jemuary 16,1 
WITH reference to previous correspondence, Iam directed by the Earl of Derby to 
tranamit to you herewith a letter from the North of England Steamship Owners’ Associa 
tion® relative to the measure of the steamer “Copia” by the Suez Canal Company, and 1 
tum to request that you will favour bis Lordship with such observations as you may have 
to offer thereopo. 


Tam, &. 
(Signed) JULIAN PAUNCEFOTE. 


No, 39. 
‘Mr. Swanston to Mr. Lister-—(Received Janwary 17.) 


Sir, Board of Trade, Whitehall Gardens, January 15, 1877. 

1 AM directed by the Board of Trae to acknowledge the receipt of your letter of 
the 10ih istant, trnemitng, by direction of the Eat! of Dery, fr any observations 
which they may have to alfer thereon, a despatch from Colovel Stokes, having reference 
to this Board's letter of the 26th ultimo, and suggesting certain additions 10 the case, 
‘which it ix proposed to submit to the Governments which were represented in the Inter- 
national Tonnage Commission of 1873. ; 

Troply, Tam to state, for Lord Derby's information, that the Board of Trade quite 
concur with Colonel Stokes that the additions proposed ae irable. 

ave, Bc. 
(Signed) * G. J. SWANSTON, 
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No. 40. 
Lard Lyons to the Earl of Derby—{Received January 17.) 


(No. 21. Commercial.) 

iy Lord, Paris, Jonuary 16, 1877. 
THAVE the honour to inform your Lordship that 1 have this day addressed a note 
to the French Government in the terms of your Lordshi ch of the 1th instant, 
‘marked Cirealar, Commercial, respecting the delay in fect to the Convention of 

the 21st of February, 1876, relative to the Suez Canal 
Thave, &e. 
(Signed) ' LYONS, 


No, 41. 
‘Mr. Virian to the Earl of Derby—(Received January 18.) 


(82,7. , Potties) 
ly Lord, Coiro, January 8, 1877. 

TIN obedicace to the instructions conveyed to me in your Lordship's despatch No. 196 
‘of the 29th ultimo, I have obtained the written assent of the Egyptisn Government to the 
modification of the Statutes of the Suez Canal Company, made at te gencral meeting of 
‘the shareholders on the 27th of June last, providing for the admission of three British 
‘Administrators to the Council ; and I transtnit to your Lordship herewith a copy of the 
letter by which such assent has been signified to M. de Lesseps. 

Thave, &e. 
(Signed) C. VIVIAN, 


Inclosure in No. 41. 


Chérif Posha to M. de Lesseps. 
M.Agant Supérieur, Gaire, le 7 Janvier, 1877. 

P, ire du Khédive j'si Yhoonour de vous informer que la délibération do 
Vassemblée extraordinaire des actionnaines de la Compagnie du Canal de Suez, en date du 
25 Juin, 1876, relative a enodiGeation de PArticle 24 des Statuts, et conga dans let 
termes suivantes :- 

* L’Assemblée 

Va Article 24 des Statuts ; 

“Consiérat qi aie aseuer a rprientaton dee Unt Angis au aia da 
Conseil, en raison de la part importante que Ia Grande Bretagne  acquise dans le enpital 


wen vue d'assurer cette représentation, un accord est interven entre le 
Gouvernement. de Sa. Majesté Britannique et le Conseil d'Adminiatration, proposant. Ia 
‘eréation de trois nouvelles places «’Administratours, et de Yobligation de réscrver cvs places, 
tant que le Gouvernement de Sa Majesté restora ir des actions soquises par lui, a 
des candidats désignés par le dit Gouvernment, présentés par le Conseil, et nommés par 
TAssemblée, suivant les formes 

 Adopte Ia Résolution suivante ~ 

“Le nombre des Administratours, que Article 24 des Statuts, modifié par une 
Résolotion de FAssembiée Générale duu 24 Aott, 1871, a fixé a vingt-et-un, est porté & 
‘Vingt-quatre. 

“Les trois places ainsi créés seront, d’s & présent et au fur et & mesure des vacances 
‘qui se produiraient, remplies dans les conditions ci-dessus apécifiées ;”— 

Est entiérement wwée par le Gouvernement Egyptien et, par suite, exéoutoire 


aux termes de I’Article 71 des Statats. 
Le Ministre des Affaires Etrangéres, 
(Signé) CHERIF. 
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No. 42. 
Mr. Lister to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


(No. 1. Commercial.) 
Gentlemen, Foreign Office, January 19, 1877. 

THE Earl of Derby referred to the Board of Trade your despatch No. 1, marked 
Confidential, and dated the 2nd instant, relative to the pr expenditure on extras 
ordinary works in connection with the Suez Canal, and I am now directed by his Lordship 
to acquaint you thatthe Board have commaniated to him the following remarks on the 
above question — 

‘The Board of Trade are of opinion that the observations of the Directors on this 
ssabjeot would have had more force if it had been proposed that Her Majesty's Govern- 
ment should formally object to the steps now taken by the Company on the ground that 
they amount to a breach of the stipulations contained in the recent agreement, Such a 
course, however, was never contemplated. ‘The Board of Trade state that they are quite 
alive to the great dificulty of making any effectual remonstrance founded on. those stipa- 
lations. ‘Their object was rather to show that the expericnce of the first year bears out 
the opinion originally expressed by their Lordships, viz., that under the stipulation to 
spend 1,000,000 franes annually on extraordinary works British trade would get little or 
nothing which would not have been got without it, and that the tendency of the stipu- 
lation was to cause doubts and difficulties; and the Board are still of opinion that they 
‘were justified in this statement, 

‘The two. lems which make op the requsito sum consit, fit, of the of 
repiring plant and superintendence; and, secondly, ofthe expense of paving the bunks of 
the Canal to preserve ther from destruction 

‘As regards the first of these items, it does not seem to the Board of Trade that 
British true has ined anything by the stipulation, except 8 change ia the form of 
account, which is of doubtful benefit. 

‘Ax regards the expenditure on paving the banks of the Canal, the Board of Trade 
observe that the British Directors admit that primd facie there is reason for considering it 
‘work of maintenance; and their further explanation does not, in the opinion of the 
Board, show that it is m work the undertaking of which is due to the stipulation in 
question. 
vee With reyard to your statement that there are two ways of maitsiing the baoks, one 
by strengthening them so as to make them able to bear the wash of passing vessels, the 
oaher by reducing the speed of the vemels, and with tthe wash the Board of Trade are 
of opinion that the latter of the two expedients, even if it did not drive vessels out of the 
Canal, would certainly in the end reduce the capacity of the Canal for traffic, and thus 
injure’ the shareholders. The Board, therefore, have reason to think that the Canal 
Company without any such stipulation would not hare found it to ther interest to under 

ce the work. 

For these reasons, the Board of Trade are still of opinion that the experience of the 
first year shows that they were jstited in criticizing the stipalation as Hbely to produce 
Tittle advantage to the trade, whilst this very correspondence illustrates the doubts which 
arise under it, and the difficulty to which the British Directors may be placed in trying to 
enforce it. ee 

am, 


(Signed) Ty. V. LISTER, 


No. 43. 
Mr. Lister to Colonel Stokes and Messrs. Rivers Wilson and Standen, 


(No, 2 Commercial.) ay is 
Gentlemen, reign Office, January 19, 187. 
LAM directed by the Earl of Derby to acknowledge’ the receipt of your despatch 
No. 2, Commercial, of the 10th instant, announcing the adoption, by a majority of the 
See Cul see at ener ing of w rection approving th Convention 
of the 21st of February, 6; and reply, to express to you the satisfaction with 
‘which his Lordship has learnt that the Convention has beca 50 favourably recived. 
am, &e. 
Signed)” T. V. LISTER. 


27 
No. 44. 
Colonel Stokes to the Earl of Derby—(Received January 22.) 


(No.4. Commercial.) 

‘My Lord, Chatham, January 20, 1877. 
HAVE the honour to acknowledge the receipt of your Lodship’s despatch No.3. 

Commercial, of the 16th instant, and to return herewith the inclosure contained in it 

from the North of England Steam Shipowners’ Association, on which Ihave the honour 


to rt as follows -— 

MThe Committee of Management of the Assocition state that, in writing their leter 
of the 23¢d ultimo, they that, through your Lordship's influence, the Suez Canal 
authorities might be indaced to explain the method by which they measured the steam 
ship “Copia,” and increased her tonnage. As they gave your Lordship no clue to the 

leatity, neither giving her name nor that of her owners, it seems that there was 
not much foundation for the hope, 

‘The case of the “ Copia” is by no means a solitary one ; both her owners and the 
Steam Shipowners’ Association must be fectly aware of the cause for the increase in 
her tonnage whea measured by the canal authorities. If this vessel had been provided 
with a Special Suez Certificate, and the authorities of the Canal had given her a tonnage 
4iffering from it, there might have been room for observation. 

‘The arrangement of the Saez Canal dues difficulty was effected on the basis of the 
tonnage aserisived by the Constantinosle Rales,  Fevery veusel which fhils to take a 
certificate according to those rules does not conform to the a of that arrangement. 


law. ‘The increase made 

is what might have been from the operation of 

. Shipowners, by not taking out the Suez Certificate, do, in the generality of 

instances, knowingly withhold from the Suez Canal Company a portion of that which 
is their just due, 

‘The influenco of the Association might be beneficially exerted in inducing all ship- 
owners to take out the special certificate for all vessels making use of the Suez Canal, and 
thas deprive the Company of all grounds for theit complaints that English shipowners, 
thovgh benefiting so largely by the Canal, do, nevertholes, strive to deprive the Suez 
shareholders of that just remuneration for the advantages they have given, which has been 
sanctioned by the Maritime Powers, 

Thave, &e. 
Signed)’ J. STOKES. 


No. 45. 
Mr. Lister to Colonel Stokes. 
ig Office, January 23, 1877. 


(No. 4. Commercial.) 
Sir, Foreign 
THE Earl of Derby referred to the Lords of Trade ae ter of the 7th instant, 


‘suggesting certain additions to the case which it is p to submit to the Governments 
which were represented at the International Tonnage Commission of 1873; and 1 am 
now directed by his Lordship to acquaint you that the Board of Trade have expressed to 
‘him their opinion that the ‘additions are very desirable, 


Tam, &e. 
(Signed) ‘T. V. LISTER. 


No. 46. 
Sir C, Wyke to the Earl of Derby.—{Received January 28.) 


(80,1. | Commercial. 
fy Lord, Copenhagen, January 16, 1877. 
ON the receipt this day of your Lovlsip's despatch of this series, marked Circular, 
of the 13th instant, I have the honour to state that [have addressed a note to the Danish, 
Government respecting the new surtax arrangement for the Suez Canal. 
L have, &e. 
(Signed) CHARLES LENNOX WYKE. 
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No. 47. 
‘Mr. Fenton to the Earl of Derby.—(Received January 24.) 


(No. 6. Commercial.) 

My Lord, ‘The Hague, January 22, 187. 

AA HAVE the honour to inclose herewith to your Lordship the copy of «note which 

‘I addressed on the 17th instant to the Netherlands Minister for Foreign Affairs, in accord~ 

lance with the instructions contained in your Lordship’s despatch, Cireular, Commercial, of 

the 13th instant, relative to the postponed operation of the new arrangement for the 
abatement of the surtax on veses passing throogh the Suez Canal. 
we, Be, 

(Signed) ” -H. P. FENTON. 


Inclosure in No. 47. 
Mr. Fenton to M, de Willebois. 


M. le Ministre, ‘The Hague, January 17, 1877. 

1 HAVE been instructed by Hor Majesty's Secretary of State for Forcign Affairs to 

tate to your Excellency, with reference to previous correspondence respecting the new 

surtax arrannement for the Suez Canal, that, owing to the delays which have arisen in 
accomplishing the different formalities connected with the Convention of the 2lst of 
February, 1876, the first date fixed by that instrament has unavoidably passed without 
effect being given to the new atrangement by the first abatement of the surtax on the 
‘Ast instant, Se Gigcrsetne (3 fs bas a aed and, in 
‘order to allow of the Com jing the three months’ noti yy its concession 
before making a chan; ‘x Tui, the USth of Apr next isthe earliest Jate on which the 
first abatement of half-a-frane per ton can take place. eR 

L am further desired to point out to your Excellency, in connection with this commu- 
nication, that, as the net tonnage of 1876 did not reach 2,100,000 tons, there would have 
been no reduction in the surtax this year; so that the Convention has really benefited 
the navigation instead of the company in its rst operation, 

Wve, Ke. 


(Signed) -H. P, FENTON. 


No. 48. 
‘The Secretary to the Admiralty to Mr. Lister-—(Received January 25.) 


Sir, Admiralty, January 24, 1877 
IN reply to your letter of the 4th ultimo, inclosing copy of a despatch from Colonel 
Stokes relative to the toll payable to the Suez Canal Company for the passage of the 
steatn tonders * Hasty" and “ Prompt,” Tam commanded by the Lords Commissioners of 
the Admiralty to acquaint you, for the information of Lord Derby, that in their opinion 
the proposal advanced by M. Charles de Lesseps, and recommended for adoption by 
Colonel Stokes, should be acceded to as a solution of the difficulty which has hitherto 
existed between Her Majesty's Goverament and the Canal Company ia regard to this 
matter; and Iam to Lord Salisbury has also expressed his concurrence in the 
arrangement, 
Tam, &. 
Signed)" ROBERT HALL. 


No. 19. 
Mr. Lister to Mr. Welford. 
Sir, Foreign Office, January 25, 1877. 


” TAM directed by the Earl of Derby to acknowledge the receipt of your letter of the 
10th instant, from which it appears that the owners of the steamer “Copia,” whose 
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‘tmeasurement by the Suez Canal Company is complained of, did not provide her with a 
special certificate before her rssing through the Sour Catal T st, in Foply, to point out 
to you, for the information of the North of England Steam Shipowners Association, that 
the arrangement respecting the Suez Canal dues was effected on the basis of the tonnage 
Aieertsined by the Constantinople rules which give a vessel an inorossed tonnage over 
that which is givea by the preseat English laws. ‘The increase, therefore, to the tonnage 
of the “Copia,” when measured by the Canal authorities necessarily followed from the 
‘Operation of those rules. 

__ 1 am, in conclusion, to suggest the expediency of the Association using their 
influence to induce shipowners in future to provide their vessels, when passing through 
the Suez Canal, with the special Board of Trade certificate, and thus to afford no further 
rounds for contention with the Canal Company on the question of measurement. 

Tam, &e. 
(Signed) . V. LISTER, 


‘ No. 50. 
Colonel Stokes and Mr. Rivers Wilson to the Earl of Derby.—(Received January 26.) 


(No. 5. Confidential.) 
‘My Lord, London, January 23, 1877. 

E have received through Mr. Standen confidential communication of the document 
herewith inclosed, in which the Legal Advisers of the Suez Canal Company have replied 
to the memorandum prepared by Mr. Reilly in support of the claim of Fler Majesty's 
Government to be represented and to vote in the General Meetings of shareholders, which, 
Acting on your Lordship's instructions, we presented to the President Director of the 
‘Company at the meeting of the Council on the 2nd instant. This document will not be 
Presented to the Council until its meeting in February, after which, if it is adopted, it 
Will be officially communicated to Her Majesty's Government with a notification of the 
Uecision of the Council. 

As the present communication is thus purely confidential, and our present report has 
for its object to clicit your Lordship's instructions on a particular point, we refrain at 
this time from making any comments upon the arguments in this report, which we propose 
to do when we put it in officially. 

Its conclusions may be thas summarized — 
«, J+ Opposing to Mr. Reilly's arguments, counter-arguments, and statements of lar. 
i rejects entirely the elai of Tice Alojedy's Goveroment to be ited and. vote 
the General Meetings of the shareholders by virtue of the shares purchased from the 
Egyptian Government. 

__ 2 It proposes that as long as the 176,602 shares remain in the possession of Her 
Majesty's Government there would be no inconvenience in allowing that the Agent of 
this Government should be admitted to the General Meetings to deliberate and vote on 
questions concerning the future of the Gorspaay, it being understood and agreed on both 
ides that this is a pure concession to the Government of Her Majesty, which would 
{f24e and determine on the day when one ofthe 176,602 shares should cease to beloog 


We have learnt privately from Mr. Standen that M. Charles de Lesseps is prepared 
to go rather farther than this, and to propose to the Council that Her Majesty's Govern 
‘ment should have ten votes on all questions submitted to the General Mecting, so long as 
fhey remain sole proprietors ofthe 170,602 mutilated shares, if we on our part can state 

im that such a concession wo accepted and acted upon by Her Majesty's 
Government. spd mCP. 

We have, therefore, the honour to request the instructions of Her Majesty’s Govern- 
Tent as to whether we are to give such a preliminary assurance or not, 

‘The questions for immediate consideration seem to be the following 

_ Shall Her Majesty's Government accept as a concession what they conceive to be 
their right, namely, to give ten votes at the General Meetings, and by so doing renounce 
their liberty of disposing as they will of the shares which they have purchased ? 

Is it better to assume this limited power rather than keep in reserve the power, 
Possibly of greater importance, resulting from an undefined position in which this country 
@aintains its rights, and holds over the Company the menace of a protest against its 
Proceedings as illegal so long as the shares of the British Government are unrepreseated. 

oer ‘observe on this proposal that, though taking the form of a concession to 

1 
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Her Majesty's Government, it is really framed in the interests of the Company. The 

is, in fact, valueless, as far as English interests are concerned ; but, on the 
other hand, the Company would reap a decided advantage in having at hand such a 
number of votes as would at all times ensure the presence of a quorum to constitute a 
meeting, a matter which has frequently created difficulties, and was the avowed aim in 
allowing to the Khedive’s shares a provisional right of representation. 

‘We have, &e. 
(Signed) “J. STOKES. 
G, RIVERS WILSON. 


Tnelosure in No. 50. 


Report of the Legal Advisers of the Suez Canal Company, in reply to Mr. Reilly's Memo 
randum on the Right of Her Majesty's Government to Vote at General Meetings.— 
(Confidentially communicated.) 


LAN mil huit cent soixante-dix-sept et le onze Janvier. 

Le Con: Judiciaire de la Compagnie Universelle du Canal Maritime de Sues 
seat réuni A huit heures et demic du matin, au siége administratif de Ia Compagnie, 
Rue Olary, No, 9, 


Btaient présents: 
MM. Ferd. do Lesseps, Président du Conseil d’Administration 
Ch, A. do Lanes Vico-Préaidents; 


‘Mourette, 
Motet Boy, 


Membres du Conseil d’ Administration ; 


Standen, 
Marius Fontano, Seerétaire Général ; 
Lignidres, Chef du Contentious ; 
une part: 
. Sénard, Avocat A ta Cour d'Appel de Paris; 
Champetier de Ribes, Avocat i la Cour d’Appel de Paris ; 
a ‘Sénateur, Ancien Avocat au Conseil d’Btat et & Ia Cour de 
Jassation ; 
Denormandie, ‘Sénateur, Avoué au Tribunal de Premitre Instance de ls 
Tibsdeau-Dumas, Avous i In Cour d'Appel de Paris; 
Caron, Agrée au Tribunal de Commerce de Paris; 
Mocquard, Notaire Honoraire ; 
Président ct Membres du Conseil Judiciaire ; 
autro part. 


‘A Youverture de Ja séance, M. Sénard, Président du Conseil Judiciaire, donne 1s 
lo i M. Champetier de Ribes pour faire la lecture du rapport qu'il a été chargé, 
Pn lente séance, de préparer pour scrvir de base & Ia discussion sur la question 
soumise aux délibérations du Conseil Judiciaire, 
Champetier de Ribes s’exprime ainsi qu'il suit :— 

‘Ta question que nous avons & examiner n'est pas nouvelle, Nous l'avons 
aiscutée ot Hsolu A trois reprises différentes ot toujours dans le méme sens. Elle nous 
est encore une fois posée et cette insistance en démontre V'importance et la gravité. 
Je dois, avant tout, yous en rappeler Vorigine et les antéeédents pour vous mettre & 
méme ou de persister dans vos résolutions antéricures ou de les modifier en connais- 
sance de cause. 

“L. La Convention interyenue le 23 Avril, 1869, entre Son Altesse le Khédive 
@'Bgypte et Ia Compognie contient une disposition ainsi coneue :-— 

we Art. 10. Le paiement de 30,000,000 fr. stipulé les Articles 6 et 7 
srellectuera. par le Gouvernement & la Compagnie du Canal de Suez, par In remise 
immédiate d’autant de coupons d’intéréts dactions de In dite Compagnie qu'il en faudra 

‘acquitter oette somme en espital et intértts, & raison de 10 pour cent Van, et 
Netachés des 176,602 actions de la Compagnie du Canal de Suez dont le Gouvernement 
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tropridinire. Les coupons A remetire seront ceux qui commenoeront b écheis 10 
1 Janvier, 1870, Moyennant cet abandon des coupons, ninsi qu'il vient d'etre 
exprimé, le Président-Directeur donne, ds & présent, au nom de la Compagnie, bonne 
et valable quittance an Khédive de Ia dite somme de 30,000,000 fr.” 

“En exéeution de cette Convention, cinquante coupons, représentant les droits 
aiférentes & ces titres pendant vingt-cing années, & 1u 1" Janvier, 1870, ont été, 
par le Gouvernement de Son Altesse le Khédive, détachés des 176,602 actions dont i 
Minit propritaire et remis & la Compagnie du Canal Maritime pour servir, d’accord 
aree fe Gouvernement de Son Altesse, la enéation de 120,000 titres émus sous To nom 
de délégations. 


“TL A la suite de cette opération, le Conseil Judiciaire a été, d diverses reprises, 
appelé i délibérer sur Is situation respective faite A Son, Alteuo Te Khédive, & la 
Compagnie Universolle et aux portours des délégations, par In création de ces nouveaux 
titres. “Le droit de figurer aux Assemblées Générales de Ia Compagnie appartiendrait- 
aux porteurs de délégations? Cette question fut imméliatement tranchée dans lo 
sens de la négative, antérieurement A ’émission des titres, et les souseripteurs en furent 
avertis au moment méme de Ia souseription. 

“TEL. Une question plus délieate était colle de savoir si Son Altesse le Khédive 
onserverait, pour ces mimes actions, pendant Tes vingt-cing annéos correspondantes 
tux coupons Aétaché, le droit de figure hoes assemblecs, tte question fut soumise 
au — i] Judicinire dans sa séance du $ Juillet, 1869, et il la résolut dans les termes 
Cha] — 

“Lo Conseil Judiciaire estime que la situation respective des trois parties est 
‘trés-nettement définie par la nature de la Convention intervenue entre Son Altesso le 
Vice-Roi ct la Compagnie et par les termes de 'opération projetée entre la Compagnic 
¢t les futurs souscripteurs, Son Altesso livre A forfait et sans garantic les coupons do 
176,602 nctions qu'elle posside, moyennant quoi elle est complitement, ot détinitive- 
Ament ibinvo des $0,000,000 quielle a reconnue devoir 1s Compagnie. La Compagnio 
fait une opération analogue avec les souscripteurs, et, & part In trés-simplo obligation 
do comptabilité ou de gestion affaires qu'elle s'impose, elle n'est pas plus engagéo 
Vis-l-vis de ses souseripteurs que le Vice-Roi lui-méme. Resterait, comme unique 
estion, lo point do savoir qui dle Son Altesse ou des porteurs des nouveaux titres a Ie 

it do représentor aux Assemblées Générales les actions du Vice-Roi. Cette question 
AGjA réoluo comme elle devait I'étre A Tégant de porteurs de nouveaux titres, lesquels 
font déclarés sans droit de figurer aux Assemblées Générales, a para au Conseil 
‘Tudicinire devoir étre résolue dans le méme sens i I’égard de Son Altesse. Le Conseil 
Tudiciaire ne peut aidmettre que des actions ainsi mutilées aient lo droit de figurer aux 
Assemblées Générales. 

“TV. Le 20 Juin, 1871, In question a ét6 de nouveau soumise au Conseil Judi- 
ciaire, mais A un autre point de vue, L/Article 44 des Statuts de la Compagnie est 
Ainsi con 

TAssomblée Générale se compose de tous les actionnaires propriétaires dan 
moins 25 actions. Elle est régulidrement constituée lorsque les actionnaires qui In 
int sont au nombre de 40 et représentent le vingtidéme du fonds social.’ 

__ “ LArticle 57 des mémes Statuts réglant les conditions de validité des délibéra- 
tions prises par les Assemblées extraontinaires, exige que les actionnaires présents ou 
Teprésentés réunissent au moins le dixiéme du fonds social et soient au nombre de 
50 au moins. M. le Prisident-Directour exposait au Conseil Judiciaire les inconvé~ 
Bits que pourat offrir, au regard de ces deux Articles, Yabsence foroée de 176,602 
Actions de Son Altesse et lui demandait si, en vue de cet inconvénient pratique, il per- 
sistuit dans ses précédentes résolutions. 

“Le Conseil Judiciaire, dans une délibération lon it motivée, a persisté dans 
ses résolutions antérieures, en ajoutant que les diffieultés qui pouvaient on résulter au 
Point de vue des deux Articles précités, n'étaient pas de nature & faire fWéchir le droit 
et A engager Ia Société dans une voie qui pourrait compromettre In régularité do ses 
Assemblées Générales; que ces difficnltés, si elles étaient réctles dans In pratique, 
Pourraient étre levées, soit par les dispositions des Articles 45 et 57, § 2, des Statuts, 
‘soit méme par la modification des Articles 44 et 57, § 1. 

“V. A la suite de cette décision du Conseil Judiciaire le Conseil d'Administration 
de Ia Compagnie proposa a I'Assemblée Générale du 24 Aofit, 1871, une résolution 
tendant & modifier les Articles 44 et 57 des Statuts et de décider qu'il y aurait liew 
A Yavenir do calculer le 20° ot le 10° du fonds social nécessaire pour’ valider les 
Assemblées Générales en prenant base 223,398 actions, déduetion faite des 
176,602 actions Egyptiennes, au lieu de 400,000 setions. Cette résolution fut votée, 
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mais elle n'a jamais obtenu Ia sanction du Gouvernement de son Altesse le Khédive, 
gans laquelle ‘elle ne pent et renine exéentoir, aux termes de Tatiolo 71. des 
itatuts. 

“VI. Crest en présence de ee refas de sanction que le Conseil Judiciaire a été 
appelé, le 20 Décembre, 1871, & délibérer pour la 3° fois sur cette méme question. TL 
Jui a été donné connaissance d'un rapport présenté par M. Emile Ollivier, Commissaire 
du Gouvernement Bgyptien, et il a résumé les résultats de sa délibération dans les 
termes suivants :-— 

«+ Te Conseil, 

“* Considérant qu'il n'y a pos lieu de suivre l'suteur du Rapport su Gouverne- 
ment Egyption dans fa discussion de droit pur & Inquelle il s'est livré sur les principes 
By ln proi6, do la delégation of cuz maandat, ot qu'il fut cherchor ailleurs et motas 
Join les raisons de décider, Considérant que Ia question consiste tniquement & savoir 
si le Gouvernement Beyptien en tant qu'actionnaire, remplit Jes conditions auxquelles 
st subordonné le droit de prendre part aux Assemblées Générales et de concourir par 
1A 'Administeation de In Sociét 

“<Considérant que ce droit n'est attribué quiaux associés propristaires de 25 
actions, c'est-i-dire ayant & Ia fois la propriété ot la jouissance, double intérét qui doit 
tre fos Assomblées Générales ; 

Considérant qu'ainsi se trouvent exclus tout aussi bien les actionnaires qui ne 
remplissent pas la condition de nombre que coux dont les titres, quelle qu’en soit In 
quantité, ne sont plus entiers et ne roprésentent que le eapital ou Ia jouissance et non 
pas I'un et l'autre, 

Par cos motifs, 

‘Maintiont ses préoédentes décisions.” 

“VIL. Enfin, et pour en finir avoe ce I je dois rappeler au Conseil que 
1 conflit porsistant entre le Gouvernement de Son Altesse lo Khédive et le Conseil 
@'Aduinistration de In Compagnio, en vue de l'Assemblée Générale des actionnaires 
convoquée pour le 31 Juillet, 187%, le Conseil Judiciaire convoqué a la date da 
2 juillet, wnéme mols, par MC. le Président-Directeur, @ pris une délibération ainsi 


cong 
Said * Apris avoir entendu le Rapport de M. Sénard, son Président, et aprés en avoir 
élibénd; 

“Aton qu y a Itige sur la question de savor si déléenton fste par Son 
Altesse Ie Viee-Roi des coupons déitachés de ses actions a pour effet de porter attointe 
a son droit de concourir ou de voter, avec ces mimes actions, aux Assemblées Génd- 

less 

“<< Quo juaqu’d ce quion se soit entendu ou que la question ait été jugée, la provi- 
ston oat duo au ttre, ct gue, ads Tory lo droit réclamé par le Vice-Roi ut provers 
ment sexercer ; 

«+ Le Consell Judiciaire, en maintenant le principe de ses décisions des 3 Juillet, 
1869, 20 Juin et 80 Décombre, 1871, est d'avis, & l'unanimité, qu’ll y a liew, en V’état 
du litige existant, jusqu’h ce que le différend ait pu recevoir une solution, d'admottro 
provisoirement Ie titre du Viee-Roi A I'Assemblée Générale du 31 Juillet prochain. 

Je n'ai pas besoin de faire rmarquer que e’était 1A une pure décision dexpédlient 
expressdment limitée & !'Assemblée da $1 Juillet, 1872, et qui ne oréait aucun précé- 
dent pour Vavenir, ni aucun préjugé sur la question elle-méme. 

“VILL. Les choses en étaient i ce point lorsque intervint entre le Gouvernement 
de 8a Majesté inique et le Gouvernement de Son Altesse le Khédive d'Exypte, 
le Traité quia fait passer sux mains du Gouvernement de Sa Majesté les 176,602 
actions de Son Altesse. La question jusque 1h pendante entre Ja Compagnie et Son 
Altesse le Khédive n été reprise par Je Gouvernement de Sa Majesté Britannique, qui 
en fait objet do communications éerites ou verbales adressées A M. le Présis 
Directeur, et notamment d'une lettre A la date du 2 Janvier courant, et 
tete-Gtendu ot tetesoigneusement rétigé. Lettre ot ‘Memoire ont été mis & la disposi- 
tion du Conseil Judiciaire & sa dernidro séance. La lettre a été luc, et quant au 
‘Mimoire, je vais m'efforcer de le résumer devant vous aussi fidMlement que possible en 
mettant on relief chactme des considGrations qui y sont exposées & l'appui de la préten- 
tion du Gouvernement de Sa Majesté. 

“TX, Ce Mémoire déhute, comme mon rapport, par un historique complet et par- 
faitement exact de la question. Il fait ressortir Ia connexité qui existe entre Ia 
solution donnée sur lo droit de yote et 1a nécessité de modifier les Articles 44 ct 57 de 
6 de cette modification, 


nos Statuts, Il n'insiste in A cet égand et admet 1'o} 
que celles tinées de Ia 


mais & In condition qu'on la rattachera & d'autres considéra 
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Aéchéance du droit de présence aux Assemblées Générales des 176,602 actions déléguées. 
Toffre meme ses bons offices aupriés du Gouvernement de Son Altesse le Khédive pour 
Aitirer A uno entento eur co point. Se 
“X. Arrivant a la question qui nous occupe spécinlement, celle de savoir si ces 
actions conférent ou non’ pendant les vingt-eing années do la jouissance déléguée, lo 
droit de présence et de yote aux Assemblées, le savant rédacteur de ce Mémoire se 
Gnergiquement dans le sens de Vaflirmative, ot voici les raisons qu'il donne & 


mii de sa déeision — 

1. La Compagnio cherehe & tort des précGdents et des analogies. Ble prétend 

ridtaire de ces actions A un mi-propriétaire, et le délégataire A un 

. Cette assimilation n'est point exacte, la Convention qui a créée Ta situa~ 

fion actuelle est une Convention nouvelle, innommée, sans analogie ct sans précédents, 
‘Ble doit étre appréciée comme tel, et jugée sur les éléments qui lui sont propres, 

#3, On n'est jamais présumé ‘abandonner un droit qu'on possiie, La preuve de 
‘cet abandon doit toujours étre rapportée. Son Altesse le Khédive, propristaire de ces 
Actions, su méme titre que tous les autres souscripteurs, avait, avant le détachement 

Ie droit de présence et de vote aux Assemblées, 

‘a pas délégué aux porteurs des nouveaux titres. Rien ne prouve qu’il 
ait entendu y renoncer au de la Compagnie, ni que la Compagnie ait entendu 
lui imposer cette renonciation. Tien, dans la négociation qui a amené cette opération, 
‘Windique que telle ait été la pensée des parties contractantes, et il y a lieu de tenir 
Compte de ce silence en présence de Ia stipulation si catégorique qui exclut le déléga- 
faire du droit de figurer aux Assemblées Générales. 

“3, Comment surtout expliquer cette absence de disposition formelle en présence 

termes si explicites dos Statuts de la Compagnie ? 

“ L/Article 1 qui dit que In Société est formée entre les souscriptours ot propris- 


a Feit eure pled au regu ‘do la'G 1 porteur d 
“LArt. 16 sur 1 pied, au Yormpngnie, le portour do 
‘ou le d'un certificat dicdépbt 2 ees 
“L/Art. 17 qui proclame l'indivisibilité du titre et du droit de l'actionnnire ? 
“Tes Arts, 20, 44, et 48 qui proclament que le Assomblées Générales se 
Composent de tous les propristaires de 25 actions justifiant de leur droit soit sur la 
ation des actions elles-mémes, soit sur In production de certificats d'actions 


? 
“ Grest au titre Iui-méme, non aux coupons, que le droit de figurer aux Assem- 


un certain 


Woes est attaché par les Statuts. C'est Je titre qu'on présente et non 
dive ou de 


Sombre de coupons. to tte ext resté ls propicts de Son Altes le 


cessionnaire. 
“La forme du titre n'est pas substanticllo ct statutaire, Le Conseil d'Adminis- 
fation qui a jagé A propos de faire figurer sur ces titres les coupons d’intéréts et de 
ividende A jue année, pouvait adopter un autre mode plus Inconique : ne 
Soccuper que du titre Iui-méme et non pas du coupon semestriel. Dans ees conditions, 
Je propridtaire des actions pouvait en aligner In jouissance pour un temps indéfini, sans 
que le titre en pardt affecté dans «a tencur, ot sins que la Compagnie fat avertie de 
Sette disposition. Comment dés-lors aurait-elle pu mettre obstacle au droit réclané 
‘Par le porteur de ces actions de ir aux Assemblée# Générales ? 
*6, Ou en prenant le cas tel qu'il est (jei je cite textuellement), le titre d'action 
it des-coupons, supposons que le Khédive, sans détacher aucun coupon,se fat procuré 
,000 fr. par ce contrat avec une Banque d’Alexandrie, en lui abandonnant les 
fnterta ot lea dividendes A revenir pendant 25 années sur os actions, en s'arrangeant 
conserver en sa possession les titres d'action ou pour les faire remettre temporaire- 
Ment en vue des Assemblées, 1s Compagnie ne it lui rofuser le droit d'étre 
Tend ot de voter, Le cs diforst.il aentiellement du cas actuel ? Le simple 
jement matériel des eoupons ne peut faire de différences en loi et en raison, 

“7. Ta Compagnie n’a pas a s'ingérer dans les affaires de ses actionnaires et & 
Jeur demander compte de usage qu'ils ont fait de lours actions, I] suit qu’ils les 
Provision est due a titres, sans discussion d’aucune sorte. 

“8, La Compagnie décide dans ses Statuts que Yactionnairo dont les titres sont 
Amortis et qui n'a plus qu’une action de jouissanee, conserve son droit de voter aux 
és Générales, N'y a-til pas 1A un argument décisif en faveur des actions 


es est un droit atteint quant 3 Ia 
mué, ainsi que le reconnalt loyale- 
Atoit certain ot cons 


. “9, Enfin, si le droit afférent aux actions dé 

douissance actuelle, un droit momentanément di ainsi 

ae eae alton a i ee 
[321 
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aérble dans Io présent ct dans Vavenir. Sans donte, Je porteur de ces actions est 
plus désintéressé que le porteur des autres titres sur les 

Prise, mais pour tout ce qui tient A Vexistence, & Is 

intérét est manifeste et identi i 


ial. Si clles étaient prises en son absence, il aurait le droit incontestable d’y former 
opposition. N'est-il pas plus rationnel, plus équitable ct plus prudent de l'sppeler & 
les discuter en temps utile ? 

“XT. Tel est fo résumé fiddle et complet des considérations développées dans le 
Mémoire produit au nom du Gouvernement de Sa Majesté Britannique. Aprds les 
avoir présentées dans toute leur force, en nous conviant & recourir, au in, aw 
document Iui-méme, jo orvis devoir présenter au Conseil Judiciaire les réflexions que 
Vétude approfondie de la question m'a suggérées, tout en réservant expressément 10M. 

ion définitive et mon vote personnel jusqu’apr’s Ia délibération que j'ai 
a de préparer et dont, plus que personne, je réclame pour moi-méme le 
nétiee. 

“ XIL. Je suis complétement dacconl aveo Tautcur du Mémoire sur ce premice 
point que la convention qui a donné naissance & la question qui nous est posée est une 
convention sui generis, qui n'a son Squivalent exact dans aucun. des phén 
Juridiques prévus et pour laquelle il est imprudent de se déterminer par des 
piss spscieuses que vraies. La premiére qui soff A ta ponséo est celle 
usufruit ot de la nue Propet, mais sans nier qu'il y ait entre ces deux si 
bien des points de ressomblance, il y a cependant entr'elles une différence capitale et 
Aéterminante, Dans la nue propriété, séparée de T'usufruit, cette séparation subor- 
donnée & un événement incertain Par nature, peut cesser d'un instant A l'autre, et Ia 
propriété peut se truuver & chaque instant consolidée. Lo nu-propristaire peat & 
chaque instant ressaisir In plénitude do son droit, et ee qu’il est. appelé i faire en 
faveur de l'usuftuit ; il peut avoir Vilhusion ot Vespoir fondé qu'il le fait pour lui-méme. 
Rien de pareil dans notre Tei les parts sont faites dans des conditions fixes et 
invarinbles. La jouissance ne doit faire retour au portour des 176,602 actions dél 
qu'a une date fixe et encore fort éloignée, et chacun sait & quoi sen tenir sur l'époquo | 
certaine de la consolidation. 

“IIT. Tl faut done prendre Ia situation en ello-méme, et V'apprécier sur les 

sont propres. J'accopte ainsi le point de départ de Vauteur du 
je n'hésite pas Adire dis A présent qu'il me conduit A une solution 
absolument différente de In sienne. 

“XIV. Jone crois. pas devoir m'étendre sur les considérations fondamentales qui 
nous ont dicté uno décision antérioure, Jo les résume en quelques mots. 

“Ta loi des délibérations qui substitue In volonté de ehacr des eo-intéressés & la 
volonté du plus grand nombre, et subordonne Ia minorité A ln majorité, est une lof 
exorbitante du droit commun, soumise & des conditions essentielles et nécessaires, dont 
aucune ne doit étre facilement sacrifie, car elles sont Ia garantio indispensable des 

“La plus substantielle de ces conilitions, c'est celle qui rigle lo droit de vote, et 
cette condition a pour but principal, si non unique, de constater chea celui a qui’ oe 
droit de voto est coneédé un intérét identique A Vintérét collectif. C'est hion le ions 

ue Ion puisse accorder & celui dont les intérits sont débattus et réglés dans les 
Assemblée Genéealen, tanidt en won ubemor et esis ote ses propres inspirations. 
Pour garantir cette communauté qintéréts, on a trouvé que In possession d'tin certain 
nombre d'actions n'était pas suflisante, et on a élevé ce nombre A vingt-cing. Combien, 
A plus forte raison, doit-on se montrer difficile & I’égard de porteurs dactions incomplites 
et A certains égards mutilées ? 

“ XV, Aussi suis-je peu touché des argumonts do texte invoqués par lo rédacteur 
du Mémoire. Le texto me somblo contre lui. A qui est attribué le droit de figuree 
ot de voter aux Assemblées Générales? Aux seuls actionnaires, de vingt-c 
actions. Qui dit actionnaire dési ddividu investi de la plei 
actions. L’Article 19 des Statuts déclare que toute action est indivisible. Les titres 
qui ont été divisés par la volonté des partes dans des conditions tees que la consolic 

tion est momentanément impossible, ne constitue pas au regard de Ia Société une 
action complite, une action proprement dite. 

“XVI. Liargument tiré de V'Article 1 des Statuts, qui déclare que chaque 
actionnaire est co-propriétaire du fonds social, ne vaut rien pour la solution de la 
question qui nous occupe. Il pourrait étre invoqué par le porteur d'une seule action | 
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ea faveur d'un droit de vote qui Tui est formellement refusé par Article 44. La 
ité d’actionnaire est indispensable pour le droit de présence des Assemblées, mais 
ne suffit pas pour conférer le droit. 

“XVIL Les arguments tin’s de co que le simple certifieat de ee aux 
Mains de Vactionnaire autant que le titre Iui-méme, ne vant pas davant Tl est 
lair que les Statuts n'ont prévu que le dépot de titres complets et non-divisés, et n'a 
tatendu parler que de certfeats Uclivrés pour do pails titres. “Ccat la question 
résolue par la question. 

“CRVIIL ‘len ext de méme de objection tirée do ce x i 
PX ignorer la convention relative & ces 176,002 actions. Si Ia Compagnie Vavait 
Agnorée, si le Gouvernement deSon Altesse le Khéilive la Ini avait dissimulée, daccord 
fn cela avec ses baillours de fonds, les uns et les autres auraient pris In responsabilité 
de cette dissimulation et Ia Compagnie par cela méme en aurait été déchargée. Mais 
Ta wrest pas la réalité de la situation actuelle, et c'est sur la situation actuelle que nous 


avons i nous prononcer. i 
“XIX. Enfin, pour en finir avec les arguments que V'auteur du Mémoire n’hési- 
je ne dis qu'un mot de colui tiné 


ferait pas pins que nous & qualifier de secon r 
du droit de vote consorvé aux porteurs des actions amorties. Quello différence y act-il, 
au point de vue des intérdts permanents de Ia Compagnie, entre le porteur d'une 
Action amortie et le porteur dane action non amortio? —Seraitil possible de poser une 
emblable question au sujet des actions privées de leurs coupons vingt-cing. années ? 
est 'actionnaire qui consentirait & accepter le porteur de ses actions comme ayant 
‘tur les intéréts de la Compagnie un intérét identique au sien ? 
“XX, Jarrive donc, sans plas m'étendre sur le reste, & argument. que le 
Télactour de la note considére évidemment comme l'argument topique et décisit -— 
Lo droit de figurer aux Assemblées appartenait & Son Altesse Ie Khédive 
Feu to: 176,602 actions par lui souscrites, au méme titre qu’ tout autre sousripteur 
n'a pas aliéné ce droit en faveur des Délégataires. Done, ce droit Ini reste et doit 
Hire exercé par lui et par ses ayants-droit,’ 
“Jadmets la majeure ot Ia mincure du syllogisme ; mais je répudio 1a consé- 
et voici pourquoi. De co que Son Altesse le Khédive avait, dans Vorigine, lo 
it incontestable de figurer aux Assemblées Générales du chef de ss 176,002 
@t-de co qu’il n'a point o&lé ce droit aux Délégataires, il ne résulte nullement qu'il ait 
conservé co droit. Tl peut Vavoir aliéné d'une autre manidre et compromis explicite- 
Ment ou implicitement. ne I'a pas abdiqué explicitement, coci est constant; mais 
Re l'a-til pas abdiqué implicitement? La est justement Ia question, Co nest pas 
‘vee les porteurs de Délégations que lo Gouvernement de Son Altesso le Khédive a 
traits dirvetement  cext avec Ia Gommpegnie. “Ayant & payer 20 millions & a Come 
ie, il lui a remis les 50 premiers coupons de ses 176,602 actions, en 'autorisant 
€n faire Vobjet d'une émission de nouveaux titres, et en s¢ soumettant, spontand- 


. Ces conséquences, la Compagnie 
st, par Ia volonté méme de Son Altesse, investic du droit et du devoir de les apprécier 
‘tt de les proclamer soit dans V'intérdt des soit dans Vintérét des action- 

i cela mémo que, comme le iteur du Mémoire, ity a lk une 
‘Convention nouvelle, d'une espéce particulidre, réfractaire & toute assimilation et pour 
laquelle on chercherait yainement & se régier sur dos précédents et par des les 
Wanalogic, il faut que la Compagnie Prononce et qu'elle régle d ses risques et 

auction sl grave que soulve une tution si nouvelle ett peu prérus, 
it de Son Altesso lo 


Quels que soient son et sa déférence le 
ve elle doit, dane Tntérts de Tonurre considéetine. qui lul eat comfée ef pous 
par ses Assembldes 


Asscoir sur des bases solides les. solutions qui peuvent étre prises par 
5 , elle doit se demander si un tel démembrement de ces actions pour vingt- 
‘sing années ne contient pas pour elles une renonciation tacite au droit de fgurer aux 

Ngee? Crest atte question qui vous a cts défu par trois fois, posse et que 
Tous aver jugée par des considérations sur lesquelles je n'ai pas A m'expliquer plus 


“XXL. Ba terminant, Vou 
Voter aux Assemblées Générales h co 
it aux objets désignés en I'Article 56 des Statuts, sous les Nos. 8, 9, et 10, savoir: 
riglement des comptes annuels, Ja fixation de la retenue pour le fonds de réserve, 
té la sation on dividende & distribuer aus actionnaire. Oh avec le No.7, qui est 
if au réglement des comptes de premier établissement et qui n'a plus guére 
application, ces trois objets sont les sculs qui composent Vordre du jour des 
Assemblées Générales ondinaires. Mais il insiste, non sans raison, sur l'intérét trds- 


1c Is Compagnio aurait 


lu Mémoire semble bien indiquer que le droit de 
t difficile & réclamer actions déléguées 





réel que Ia plupart des questions réservées an vote des Assemblées Générales 
extraordinaires peuvent offrir au porteur des actions délégnés. Puis au nom de 
Vindivisibilité de Paction et du droit de vote qui en découle, il conelut au droit de 
figurer et de voter dans toutes les Assemblées. C'est Ii qu’est son erreur. De 
Yindivisibilité de Yaction résulte au contraire Ia nécessité de son unité et de son 
intégralité. LA ot la Compagnie ne trouve pas une action complite et comme elle 
ne connait pas de droit fractionné, c'est par un refus absolu qu'elle doit répondre. 

“'XXIT, Celle est, M. le Président et Messicurs, la solution & Taquelle Jui Gus 
conduit par l'étude approfondie de la question que vous m/aviez chargé d’étudier, Je 
n'ai, je vous Taflirme, apporté dans cet examen aucune opinion précongue ; si ma 
canviotion wéialt mode: jo mrempresscrnie do vous le Uédarer ea vous proposant 
tune solution différente ; je le ferais dautant plus volontiers que je sais que la Com- 
pagaio n’aime pas les cous; quiello serait heorense de pouvoir ve trouver d'accord 
seo Je Gouvernement do Sa Majesté Dritannique, ct quillo ne Tui néiste que 
guvells oy emit condamnée par les princes dont nous rommes vis-b-vis dello les 
organes ot i 

“XXIIL Jo crois done fermement et je yous propose de déclarer que les 176,002 
actions dont les 50 premiers coupons ont été détachés, doivent t les vingt-cing 
‘années correspondant & ces coupons rester privées du droit de figurer aux Assemblées 
Générales. do nthéaito pas A dire que oo principe doit Gtro ebrtrement maintean pour 
Vavenir et en vue des éventualités qui peuvent, se produire. Je suis le premier & 
reconnattre que cette solution est, & certains regrettable ot laisse sans protection 
suffisante des droits éminemment respectables. “Que tant que ces droits seront 
maintenus dans les conditions netuelles et représentés par le Gouvernement de Sa 
‘Majesté Britannique, la Compagnie aurait tout avantage & le voir figurer & ses Assem= 
bles Générales, Je suis prot A m'associer & toutes les mesures que Yous croires 
pouvoir conseiller i Ia Compagnie pour atténuer dans ce sens la rigueur de Ia solution 
Proposée. Mais je maintiens cette solution, en principe, de toute la force de ma 
conviction.” 


Le Conseil Judiciaire, aprds avoir entendu le rapport de M. Champetier de Ribes, 
auquel il déclare adhérer, les explications fournies par M. le Président-Directeur et par 
plusieurs membres du Conseil d’Administration, et aprés en avoir délibéré, formule ainsi 
qu'il suit et & Punanimité les résultats de sa délibération :- 

1, Les Statuts accordent le droit de délibérer et de voter sur ce qui concerne les. 
intérdts de la Société, & lactionnaire investi de la pleine et entidre propriété de vingt- 
cing actions, 

1S omnes par nati un Gréaemeict onlooriyuey Vonio ta ore vfcgr-elni ackionm a 
subi un démembrement qui altére d'une manidre notable et ente des droits de 
es et de jouissance afférents a co titro, les droits de délibération et de vote se 

uvent foreément et virtucllement suspendus, ces droits étant indivisibles comme les 
actions elles-mémes, et aucune fractions de laction ainsi démembrée ne pouvant 
conférer A celui qui s'en trouve nanti un droit de vote complet. 

3, Cotto solution nécessaire en droit se trouve justifige en fait par cette consi- 
dération décisive, que la somme entiére des intértts collectifs et sociaux ne se trouve 
riunie et équillbrée que ches les actionnaires nantis de Ia pleine propriété de leurs 
actions; partout ailleurs ces intéréts sont séparés ct que toujours en opposition, 
Yun tenant toujours A accroltre Je capital aux dépens du revenu, et l'autre le revena 
taux dépens du capital, 

4. Le Conseil Judicinire ‘iste done aveo une énergie et une force de conviction 
que T'étude plus approfondie de In question Tui a donnée dans ses décisions antéricures, 
eLestime qu'il y a Liew de déelarer, en principe, que Te droit de dalibération et de vote 
doit Bre tefash nntx 176,008 actions démembries jusqu'sn jour od Te démembrement do 
ces actions aura cessé, 

5. Dans ls situation actuelle et tant que ces 176,602 actions se trouvent réunies 
dans la main du Gouvernement de Sa Majesté Eas n'y a nul inconvénient & 
ce que le mandataire de ce Gouvernement soit admis les Assemblées Générales 
po T’Article 57 des Statuts, d délibérer et & voter sur les questions intéressant 
Favenir dela Compognie, dtant bie entendu et bien accepts de part et dautee que 
e’est JA une pure concession fait au Gouvernement de Sa iajesté Britannique et qa 
devrait prondre fin lo jour od Pune des 176,602 actions cossorait de lui appartenir. 

6. Tintin, si Taccord n'est ez possible sur ces bases, il y aura lieu de constituer 
dans les termes de Article 74 des Statuts, avec droit de recours, en cas 
Cour d’Appel de Paris. 


un arbil 
Wappel, & 
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Vordre du jour étant épuisé, la séance est levée. 
Fait et clos les jour, mois et an que dessus, 
(Signé) SENARD. 
CHAMPETIER DE RIBES. 
CLEMENT. 
DENORMANDIE. 
RIBADEAU-DUMAS. 


CARON. 
MOCQUARD. 
No. 51. 


Colonel Stoker and Mr. Rivers Wilson to the Earl of Derby—(Received January 26.) 


od 6. Confidential.) 
ly Lord, ‘ London, January 28, 1877. 
WITH reference to the last paragraph in onr Report No. 5 of this date, we have the 
honour to submit to your Lordship that it would be desirable to instruct Her Majesty's 
Agent and Consul-General in Egypt, to keep » your Lordship informed on any action taken 
byM. de Lesseps with His Highness the Khedive, on matters relating to the Suez Canal. 
‘That gentleman is now in Egypt; and it would be very inconvenient for Her Majesty's 
nent were he to obtain from the Khedive, who is no longer interested, his consent 
to the change of Statutes proposed by the Company on the 24th August, 187 
Which has been inoperative to the present time, in consequence of the non-ratification of 
the Company's Resolution, and which, if now effected, would withdraw from Her Majesty's 
Government the advantages indicated in our previous despatch. 
._ Her Majesty's Agent und Consul-General ought, therefore, to oppose any assent of the 
Kind being given. 
We have, &o. 
(Signed) J. STOKES, 
C. RIVERS WILSON. 


No. 52, 
‘The Secretary to the Admiralty to Mr. Lister-—(Received January 26.) 


5 Admiralty, January 26, 1877. 
WITH reference to my letter dated yesterday, Tain commanded by my Lords 
Commissioners of the Admiralty to inclose, for the information of Lord Derby, copy of a 
letter which has been received from the ‘Principal ‘Transport Officer and Agent for the 
Government of India in Ezypt, showing the payments which have been made by him to 
the Suez Maritime Canal Company for the steam tenders “ Hasty" and “Prompt” up to 
the 31st December last. 


ke. 
ROBERT HALL. 


x 
(Signed) 


Inclosure in No. 52, 
Captain Willoughby to the Dircetor of Transport Services, Admiralty. 
British Transport Office, Alexandria, January 1, 1877. 
I HAVE the honour to report having paid the Suez Maritime Canal Company the 
of 11,454 fr. 59, equal to 453%. Bs. 10d., for escort, pilotage, and anchorage dues 
8p to Bist ultimo, for Her Majesty's tenders “ Hasty” and “Prompt,” as per statement 
detail annexed, observing that a letter of protest as regards the payment of 50 centimes 
tonnage of Her Majesty's Indian troop ‘&c,, for escort of Her Majesty's 
ders “Hasty” and ‘‘Prompt” has been handed to the Agent Superior of the Sica 
itime Canal Company. 
T have, &e, 
J. B. WILLOUGHBY, Captain, R.N., Principal 
Transport Officer, Agent for the Government of 
India in Egypt. 


L 
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‘Statement, 


J. “Hasty " awaiting arrival of Crocodile” at Port Said five days... 
2 piloted from Suex to Port Said to meet “ Crocodile” + 
z fscorting * Crocodile” from Port 


¥ 


ete 
HESESSESESHEEr 


s¥2_3_e8e, 


‘ncorting * Croendile” 
piloted returning from 
‘escorting * Malabar" from Sues 


feet from Suex to Purt Said 
piloted returning from Port Said to Saez, 


oeIS aR = eo 
‘Which at the rate of exzhange, 776 tariff piastres the 20 francs, it e+ 


(Signed) J.B. WILLOUGHBY, Captain, R.N., Principat 
‘Transport Officer, Agent for the Government 
India in Egypt. 


No, 53. 
‘The Secretary to the Admiralty to Mr. Lister-—(Received January 26.) 


ity Admiralty, Ja 25, 1877. 
WITH reference to your letter of the 2nd ultimo, Tam comtnanded by my Lords 


Sn 


Commissioners of the Admiralty to transiait to you, for the information of the Secretary 
of State for Foreign Affairs, the inclosed copy of a letter from the Board of Trade, dat 

the 16th instaat, relating to the subject of the reg tonnage of the “Raleigh,” observing. 
that (as will be seen) no oper OF junity has yet offered for ascertaining the true 
register tonnage of the “ Raleigh,” and the question cannot be settled until the ship arrives 


in England, 
Tam, &e. 
(Signed) "ROBERT HALL. 
. Inclosure in No, 53, 
Mr. Caleraft to the Seoretary to the Admiralty, 
Sir, " Board of Trade, Whitehall Gardens, January 16, 1877. 

1 AM directed by the Board of Trade to acknowledge the rectipt of your letter of 
the 18th ultimo, forwarding, by direction of the Lords of the Aduiraity, copies of 
correspondence which bas ta = ace ia roar to the tonnage forthe Suez Canal dues 

Injesty's ship “Raleigh,” an ing that the Suez Canal special tom 
cartifeate of thot vesral might-be cxamined aad veGed. a 

In reply T am to state, for their Lordships’ information, that the dimensions and 
tonnage of the vessel cannot be properly verified until her return to this country, and to 
add that when the application for measurement was received by this Board's surveyor, the 
vessel was so fur advanced in her equipment that it was found impracticable for her to be 
measured under Rule 1; recourse was therefore had to approximation under Rule 2, 
Article IX of the i 

‘The Board are advised that the dimensions taken under such Rule appear consistent, 
and that the tonnage is correctly computed in accordance therewith, but they think that, 
having regard to the circumstances under which they were taken, the case should stand 
over until they can be re-tried, o watil the vessel can be re-measured under Rale 1, which 
‘would afford perhaps a more satisfactory settlement of the question. 

The Board of ‘Trade would, therefore, be glad if you would cause them to be advised 
of the next arrival of the “ Raleigh ” in this country. 


Tam, &e. 
(Signed) HENRY G. CALCRAFT. 
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No. 54. 
‘The Earl of Derby to Mr. Vivian. 


(elegra dhic.) For Office, January 26, 1877, 6°30 p.m, 
NDERSTAND M. de Lesseps is now in it. 

Keep Her Majesty’s Government informed of any action taken by him with the Vice 
Toy on matters relating to the Suez Canal. 


No. 55. 
‘The Earl of Derby to Mr. Vivian. 


fo. 7.) 
& Foreign Office, January 26, 1877. 

I TRANSMIT herewith a copy of a despatch from the British Directors of the Suez 
Canal Company,* reporting that M. de Lesseps is now in it ; and I have to instruct 
You to keep Her Majesty's Government informed of any action which may be taken by 
that gentleman with the Khedive, relating to the Suez Canal. 


Tam, &e. 
Gigned) ' DERBY. 


No, 56, 
‘Mr, Lister to Mr. Lingen. 


Foreign Office, January 26, 1877. 
WITH reference to your lettor of the 1st instant, recommending that the Memoran- 
dom prepare by Mr. Reilly in support of the right of Her Majesty’s Government to vote 
at the General Meetings of tho Shareholders of the Suez Canal Company should be 
Irsentod to the Board, Iam directed by the Earl of Deby to transmit to you a copy of a 
spatch from the British Diroctors,t inclosing a copy of the reply which they are secretly 
are it is the intention of the President to lay before the Council at their next meeting 
in 


Confidential. 
Siem 


You will perceive that it is proposed to suggest that permission be given to Her 
‘Majesty's Government to vote on questions concerning the Company, so long as they 
Temain sole proprietors of the 176,602 shares in their ‘ion, and provided that they 
will consent to regard this arrangement as a pure concession to them on the part of the 
ere which would cease on the day when any one of the shares should be dis- 

of, 


The British Directors have offered certain observations upon the propriety of Her 
Majesty's Government accepting this proposal, and they are anxious to be provided with 
instructions for their guidance by the 3rd of February, on which day they leave for Paris to 
Attend the meeting of the Council. 

Tam, therefore, to request that you will move the Lords Commissioners of Her 
eye Treasury to cause Lord Derby to be informed as soon as possible of their views on 

Subject. 


Tam, &e. 
(Signed) T. V, LISTER, 


No. 57. 
‘Mr, Lister to Mr. Reilly, 


is a Foreign Office, January 27, 1877. 

‘MR. LISTER presents his compliments to Mr. Reilly, and, with reference to his 
jum of the 7th, and letter of the 45th ultimo, on the sabject of the right of Her 

Majesty’s Government to vote at the General Meetings of the Suez Canal Company, is 
directed by the Earl of Derby to transmit herewith, for any observations Mr. Reilly may 
have to offer thereon, a copy of a despatch from the British Directors,t inclosing a copy of 


* No.81. t No. 50. 
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the reply which they are secretly informed it is the intention of the President to lay before 
the Council at their next meeting in February. 


No. 58. 


Sir H. Elliot to the Earl of Derby.—(Received January 29.) 
(No. 48.) 
My Lord, Constantinople, January 18, 1877. 
IN compliance with the instructions contained in your Lordship’s despatch No, 10 of 
the 4th instant, I addressed to Safvet Pasha the note, of which a copy is inclosed, on the 
tent of the Suc Canal surtax and the withdrawal of ME de Lessep’ protest. 
wwe, Ke. 


Tnclosure in No. 58. 
Sir H. Elliot to Safvet Pasha. 


Sir, Constontinople, January 11, 1877. 

WITH reference to your Exeellency’s note of November 30, 1876, on the subject of 
the provisional Convention of 2lst February last, between M. de Lesseps and Colonel 
Stokes, Ihave the honour to inform you that’ the Council of Administration of the Suez 
Canal Company have given an unqualified sanction to the withdrawal of the protests which 
have up to this time been made againat the new Tarif. 

In communicating this satisfactory intelligence, Her Majesty's Government remark 
that in your Excellency's note of the 20th December, the withdrawal of these protests is 
treated fs a matter of no importance, and as scarcely bearing upon the question. 

Tam, therefore, instructed to point out that, according to the terms of the Convention, 
it was stipulated thet, prior to the conseatment of the Porte to the arrangement, the 
Drotcala put forward by ML de Lesspe shook he withdrew, and that this eubminio ia 
not made in return for advantages conceded to the Company, as intimated in your 
Excelleney’s note. 

As tho withdrawal of the protests was the preliminary condition, without which the 
Convention would not have been concluded, your Excellency will recognize the care which 
was taken by Her Majesty’s Government to uphold the rights and authority of the 


Porte. 
(Signed) HENRY ELLIOT. 


No. 59, 
Lord A. Loftus to the Earl of Derby —(Received January 29.) 


9. Commercial.) 

'y Lord, St. Petersburgh, January 22, 1877. 

“ LHAVE the honour to acknowledge the receipt of your Lordship's Circular of the 
13th instant on the subject of the new surtax arrangement for the Suez Canal, and to 
state that I ave this day addresed a note to M. de Giers in the terms of that despatch. 

wave, 
(Signed) AUGUSTUS LOFTUS. 


No. 60. 
Mr. Lister to Colonel Stokes. 


Foreign Office, Jenuary 29, 1877. 
dence I am directed by the Eari of Derby to 


(SoS. Commer 


” WITH reference to previous h 
tranemit to you herewith, for your information, two letters from the Board of Admiralty 
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Telative to the question of the dues levied by the Suel Canal Company upon the tenders 
“Hasty” and *Prompt,"* 
Tam, &. 


(Signed) V. LISTER. 


No. 61. 
Mr. Lister to Colonel Stokes. 


{§0.6. Commercial) = 
> Foreign Office, January 29, 1877. 
WITH reference to previous correspondence, I am directed by the Earl of Derby to 
transmit to you herewith, for your information, a letter with its inclosure from the Board 
of Admiralty relative to the measurement of Her Majesty's Raleigh."+ 
am, &e. 
T. V. LISTER. 


‘The Earl of Derby to Lord Lyons. 


$e. 62. Confidential.) 
Lord, Foreign Office, January 29, 187 

I TRANSMIT to your Excellency herewith, for your information, and for confidential 
fommunication to M. Treitt, a copy of a despatch from the British Directors of the Suez 
Canal,t inclosing a Report of the Legal Advisers of the Canal Company, in reply to 
‘Mr. Reilly's Memorandum on the right of Her Majesty's Government to vote at General 
Mectings of the Company. 

Your Excellency will obsorve, and will have the goodness to point out to M, Treitt, 
that not only has this Report been communicated confidentially to Colonel Stokes and 
Mr, Rivers Wilson, but that it is not to be presented to the Council until its meeting in 

; after which, if adopted, it will be formally communicated to Hor Majesty's 
Government. 
Lam, &. 


(Signed) DERBY. 


No. 68. 
Colonel Stokes and Mr, Rivers Wilson to the Earl of Derby.—(Received January 31.) 


(No. 3. Commercial.) 
My Lord, London, January 29, 1877. 
WE have the honour to inclose herewith, for the information of Her Majesty's 
ernment, copies of the pablished bulletin of the Suez Canal Company of the 12th and 
nud January, the first containing the text of M. de Lesseps’ Report, recommending the 
Tatification of his Convention with Colonel Stokes, dated 21st February, 1876, which was 
febnitted to and approved by the General Astembly of sharcholders.on the 10h instant 
second containing nn extract from the speech delivered by M. Charles de Lessops on 
the same occasion, furnishing some details as to the financial results of the working of 
the Canal during the year just expired. oad 
re have, &e. 


(Signed) J. STOKES. 
ee . RIVERS WILSON, 


* Now, 48 and 52, 


fea) 
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Inclosure 1 in No. 63. 
Extract from “ Le Canal de Suez” of January 12, 187 
Asseustie Gfixfinace pes Acrioxxames, 
21° Réinion—10 Janvier, 1877. 


Ropport de M. Ferdinand de Lesseps, au nom du Conseil d’ Administration. 


L'ARTICLE 17 de’Acte confirmatif de la concession de 1854, en date du § Janvier, 
1856, est ainsi congue 

“Art, 17. Pour indemniser la Compagnie des dépenses de construction, d'entretien, et 
exploitation qui sont mises & sa charge par les présentes, nous Vautonsons, dis & présent, 
et pendant toute la durée de ax jouistance, tell quelle est dGerminée par les parsgraphes 
Let 3 do Article précédent, a Gtablir et percevoir, pour le passage dans les canaux et les 
ports en dépendant, des droits de navigation, de pilotage, de remorquage, de halage, ou de 
stationnement, suivant des tarifs qu'elle pourra modifier & toute époque, sous a condition 
expresso : 

Pet. De ir ces droits, sans aucune exception ni faveur, sur tous les navires, 
dans des conditions identiques ; 

+9, De publier les tarifs, trois mois avant la mise en vigueur, dans les capitales et 
principaux ports de commerce des pays intéressés 

#8, De ae pas excéder, pour le droit spécial de navigation, le chiffre maximum de 
10 fe. per fonnent de eapacté des navires et pur tte de passager. 

L'Article 34 des Statuts contient Ia disposition suivante : 

“Le Consell d’Administration est investi des pouvoirs les plas étendus pour Vadminis- 
tration de la Société, Il statue sur la fixation et fa modification des droite de toute nature 
A percevoir en vertu de Ia concession, sur les conditions et le mode de perception dos 

La Compagnie du Canal Maritime de Suez, une fois constituée, eut pour unique 
préoccupation Ie ercusement du Canal et sa mise en état de partite navigabilité; mois 
quand ollo eatrevit la fin prochaine de cette partic de sa tache, elle songea & régler la miso 
cen exploitation de son entreprise, 

‘ans ce but, elle réunit-une Commission Spéciale chargée d'éucider Ia question de 
pplication des droits de In Compan 

Le 20 Novembre, 186 nission émettait un avis dans les termes suivants -— 

“Ta question de Manification des jaugeages étant soumise actuellement & une Com- 
mission Internationalo, et uno solution paraissant devoir interyeair prochainement : 

“La Commission est davis quien attendant un réglement international, qui serait alors 
sdopté, In Compagnie du Canal do Suez doit s'en tenir purement et implement, pour Ia 
perception des ‘au tonnage établi par les papiers de bord, sans distinction de 

wvillon.” 
Parlin conformité de cet avi la Compagnie publiit, le 17 Aodt, 1869, un premier régle- 
ment de navigation, dont nous produisons V'Article 11 :— 

“Les droits & payer sont caloulés sur le tonnage réel des navires, quant au droit de 
transit, de remorquage, et de stationnement, 

“Cet tonnage est déterminé, jusqu'a nouvel ordre, d'aprés les papiers officiels du 


Tmmédiatement pres Vinauguration du Canal Maritime, en Novembre 1869, Ia Com- 
pagnie poursaivit Ia recherche des moyens de réaliser In réforme de unification da 
Jasigenge ct de fire coser le provisoire mais ayant perdu Tespoi d'une entente inter. 
Taationale, elle se mit en mesure de pourvoir, par elle-méme, & cette réforme indispensable 

ur elle. Elle opéra avec toute In prudence, toute la modération que lai commandait son 
ir de satisfaire le commerce maritime autant que le permettait le sentiment de ses 
devoirs envers ses actionnaires, 

Cotte fois encore, le Conseil d'Administration de Ia Compagnie eut recours aux 
lumiéres d'une Commission composée, commne la premiére, des hommes les plus eompétents 
de plus, il fit appel & toutes les Chambres de Commerce du monde maritime. Ce fut Als 
suite d’ane enquéte publique que le Conseil d’Administration, conformément aux rapports 
de la Commission et de son Conseil Judiciaire, prit Ia résolution suivante, le 4 Mars, 
1872:— 

“J, A partir du 1* Juillet, 1872, Ia Compagnie Universelle da Canal Maritime de 
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Suez percevra le droit spécial de navigation de 10 fr. par tonne sur Ia capacité réelle des 

‘avires 

: Le * gross tonnage ’ oa tonnage brut inserit sur les papiers de bord des navies 

faupés dopris Ia méthode Anglaise actallement en usage, servira de base &cotte pereep- 
a 


. Les, navies de toutes nations dont les papiers de bord nindiqueront, pas. ce 
tonnage établi d'aprés la méthode ci-dessus, y seroat ramenés au moyen du baréme le plus 
Reeat de la Commission Internationale du Bas-Danube rectifié ou complété au besoin; 

“4. Les bitiments qui n’auraient pas de papiers de bord ow n’en aumient que 
dincomplets, seront jaugés par les agents de la Compagnie d’aprés la regle actuellement en 
usage en Angleterre pour mesurer les navires chargé ; 

5, Tous les espuces couverts & demeure ou provisoirement, qui ne seraient pas 
compris dans Ie tonnage officiel du navire, seront jaugés por les agents de la Compagnie 
Suivant la régle actuellement en usage en Angleterre, Le tonnage obtenu sera soumis d la 


Les batiments d'Etat seront traités, pour la pereeption des droits dus dla Compagnie 
conformément aux régles appliquées aux navires de commerce; 

“Tout en adoptant, comme base dle perception de ses droits, Je tonnage résultant du 
mode de mesumge d’aprés la méthode indiquée, la Compagnie du Canal Maritime de 

ne renonce pas, pour Navenir, & Yopplication de tel mode nouveau de i 
Présenterait avec des avantages de préciston supérieurs & tous ceux du mode actuel.” 

Le tarif résultant de la décision du Conseil d’Administration fut appliqué dans les 
AGais annoacés sans aucune réclamation ni protestation. 

Les Messagories Maritimes de France réclamérent ensuite devant les ‘Tribunaux 
Francais, et perdirent tour procts & Ja Cour d'Appel de Paris, dont Yarrét fut rendu définitif 
par lt Cur de Cassation. 

Plus tard, Jes M 
Girangéces, sollicitérent & 
Wiplomatique dite de tonnage. 

En vertu des décisions de cette réunion, ot ne fut convoqué aucun représentant de 
Tauteur de la concession ni du concessionaire, la Porte Otiomane décida un abaissement 
de tarif que 1a Compagnie refasa diaceepter. Nous ne pouvions que constater l'emploi de 
la force et protester. 

Nos protestations fureut npprouvdes pat I’Amomblée Générale da2 Juin, 1874. | Nous 
royons inutile de rappeler ici les incidents d'une lutte longue et. pénible qui est heureuse- 
Ment terminge aujourd'hui. 

Nous nous occupions de la revendication de vos droits, lorsque V'acquisition faite par 
Je Gouvernement Anglais de 176,000 actions du Canal de Suez nous fit entrevoir la possi- 
bilité d’ane conciliation. 

Pendant notre sour en Egypte, au commencement de Yannée dernidre, les membres 

‘une Commission de hautes fonctionnaires Anglais, venus au Caire pour affaires concernant 

to pies Khédive, firent Gaia ta visito du Canal, A la re de cotte 

ursion, des pourparlers provoqués par uotre initiative s'engagirent avec Mbonorable 
Colonel Stokes. F 

Nous rendimes compte chacun de notre cdté, A Paris et & Londres, d'un commence 
‘ent de négociation qui, suivant le Protocole d'une Conférence tenue ii Ismailia lo 3 Février, 
1876, avait pour objet “ un arrangement destin€ & mettre fin aux différends entre les Puis- 
Soces Maritines et lx Compagnie da Canal de Sues 

fous vous avons entretenus de ce projet d'arrangement dana notre précédente 
Assemblée Générale. 

‘Les adhésions des Puissances Maritimes nous ayant été officiellement annoneées, nous 
vons Phonneur de présenter & votre approbation Ia Convention du 21 Pévrier, 1876 -— 

“ Entre M. Ferdinand de Lesseps G.C.S.L, &e., &e., Président-Direeteur de la Com- 
‘Pagnie Universelle du Canal Maritime de Suez, ayant pleins pouvoirs du Conseil d’Admi~ 
istration, d'une part ; 

_ “Et M, le Colonel John Stokes, C.B., &., &., autorisé par le Gouvernement de Sa 
Majesté Britannique, d'autre part 
“A &é convent ce qui sui 


wgerics Maritimes, appuyées par la diplomatic des Poissances 
mnstantinople Ja formation d'une Commission Internationale 


“ ARTICLE I. 
“M, de Lesseps sengage faire accepter d’avance par la 
© Gé fait & Constantinople relativement a Ja question de to 
Par le dit Canal de Suez, conformément an Rapport final de la 
‘du 18 Décembre, 1873, et adopté par la Porte Ottomane. 


‘Compagnie tout ce qui 
pour le tarif de transit 
mission Internationale 
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“ARTICLE I. 


“En échange de cette déclaration, le Gouvernement Britannique se chargera des 
négociations qui auront pour résultat de remplacer la disposition actuelle sur V'abaissement 
de la surtaxe, par un arrangement en vertu duquel le premier abaissement de 50 c. com- 
mencerait le 1* Janvier, 1877 ; le deuxidme abaissement de 50 c., le 1" Janvier, 1879; le 
troisitme, le 1% Janvier, 1881; le quatriéme, le 1" Janvier, 1882; le cinquidme, le 
1* Janvier, 1883; et le sixiéme, le I* Janvier, 1884, De sorte quia partir de cette 
dernidre date, la surtaxe serait éteinte et Je maximum de 10'r. par tonne du tonnage net 
officiel serait seul prélevé. 


“ARTICLE III. 


© M. de Leaseps prend Yengagement que la Compagnie exécutera les travaux extra 
ordinaires de construction en dehors des travaux d’entretien ordinaire, peur une somme d'un 
maillion de francs pur an, pendant trente ans, 


“ ARTICLE IV. 


“ AussitOt que le Gouvernement Britannique aura fait connaitre 4 M. de Lesseps le 
résultat favorable de la négociation dont il agit a T’Article II ci-dessus, M. de Lesseps. 
retirera toutes ses protestations contre Ia Porte Ottomane, 

“Fait au Caire, en double original, le 21 Février, 1876. 

(Signé) “FERD. DE LESSEPS. 
«J, STOKES.” 


Lorsque votre adhésion nous sera acquise, il ne restera plus au Gouvernement Ottoman 
qu'h faire dresser Vnstrument final, qui pent tre considéré comme une question de pure. 
forme. En conséquonee, et conformément aux prescriptions de l'Article 17 de T'Acte de 
Concession, nove fixerons, pour Tupplication du nouveau tarif, le délai de trois mois comme 
devant expirer A la date du 15 Avril, 1877, Ala condition qu’avant cette date instrument 
final de la Convention nous aura été ddment notifié. 

En vertu des dispositions primitives, In surtaxe de trois francs par tonne devait ¢tro 
réduite de cinquante centimes, lorsque le tonnage net des navires employant le Canal 
aurait atteint 2,100,000 tonnes, et ensuite de cinquante centimes par chaque nccroissement 
de 100,000 tonnes, Cestabdire qu'en trois ou quatre ans la surtaxe aurait probablement 
até dteinte. 

La nouvelle Convention substitue & cette disposition une réduction successive & dates 
fixes, de telle sorte qu'il fauden sept années pour supprimer In surtaxe, 'abaissement devant 
ainsi correspondre, dans une équitable mesure, A la progression du transit, et Pabaissement 
des quatre premigres années étant inférieur de moitié & celui des années suivantes. 

‘La clause relative A la dépense de 30 millions en trente ans, pour l'amétlioration 
du Canal, était prévue dans dex documents officiels autéricurs a in Convention, Les 
armateurs y gagneront un surerott de sécurité et de ropidité dans le transit, ct les 
actionnaires In suppression d'une cause de confit avec tes Puissances Maritimes. 

Un journal Anglais, nomist de Londres,” fait, & ce sujet, une trés-juste reflex’ 
qu'il n'est pas indifferent de noter -— 

Au moment de achat des (76,000 nections par le Gouvernement Anglais, on faisait 
remarquet que la question des bénéfices pourrait devenir une source d'hostilité eutre le 
Gouvernement Anglais ot les actionnaires ordinaires, Le premier n’ayant qu’un intérét 
futur dag les produits du Canal poormitdésirer qu'une grote part de recettes nettes fut 
cousnerée & des améliorations permanentes de la propriété, tandis que les derniers ne 
cherchent naturellement que les dividendes immédiats. La somme a depenser étant fixée, 
les actionnaires seront désormais affranchis de ta crainte de grandes demandes de travaux 
extraordinaires de Ia part des Gouvernements.” 

Nous vous proposons, Messieurs, de voter la résolution ci-apris :— 

“ La Convention du 21 Février, 1876, conclue entre M. Ferdinand de Lesseps et M. le 
Colonel Stokes, est approuvée.” 

‘Assistent & In séance 217 actionnaires représentant 34,859 actions. 


sur les conclusions du Rapport du Président. 
Assemblée, f . A 
Aprés avoir entenda Is lecture da rapport faite par M. Ferdinand de Lesseps, Président 
Directeur de la Compagnie, au nom du Conseil d’Administration, ay 
Approuve la Convention du 21 Février 1876, conclue entre M. Ferdinand de Lesseps 
et M. le Colonel Stokes. 
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Tnclosure 2 in No 63. 
Extract from “Le Canal de Suez" of January 2 
Assexntée pv 10 Jaxvrer, 1877. 
Renseignements sur les Résultats de 'Exercice 1876. 
LORDRE du jour de la réunion des actionnaires du 10 Janvier dernier ayant été 


aprés le vote de la Convention du 21 Février, 1876, un membre du Conseil 
‘Administration de la Compagnie, la séance officielle ctant levée, a donné des renseigne= 


ments sur les résultats de Vexercice 1876 et sur I’évaluation approximative du dividende 
ui pourrait étre distribué au mois de Juillet prochain. 

Nous avons publié, dans le dernier numéro du “Bulletin,” le rapport la par 
M. Ferdinand de Lesseps au nom du Conseil d'Administration. 

Nous publions aujourd'hui les renseignements donnés sur les résultats du dernier 


fous avons évalué les résultats financiers et nous avons trouvé qu'il y aurait 
‘Sugmentation de bénéfice sur l'année derniére. Nous ne serons véritablement en mesure 
de vous donner des chiffres officiels, des chiffres complets, certains, qu’a votre prochaine 
emblée, loreque nous aurons arrété définitivement les comptes de 1876. 

Cependant, puisque nous avons Tavantage d'etre anjourdhut aveo| vous ot que 
Tannée 1876 est terminée, nous croyons devoir vous communiquer les premidres 
impressions que nous avons sur les résultats probables des comptes de co dernier exercice 
Somparés a ceux de 1875. 

18 2878 now avons ou un bloc net de 1,061,000 f. qui permis ln distribu 

d'un dividende par action de 1 fr. 88c. Il est probable que les résultats de Vexercice 

6 donneront un excédant de 1,500,000 ou 1,600,000 fr. supérieur de 50 pour 100 
x bénéfices de année précédente, et qui pourra donner liev, en conséquence, A un 
je d'environ 2 fr. 80 c. qui, ajoutés a 25 fr, d'intérét, feront un revenn total de 

Pits de 28 fr. par action. 

“Il est intéressant de remarquer que ce chiffre de 1,500,000 ou 1,600,000 fr. de 
Maético n'exprime pas & lui seul le développement vrai da trafic on 1876, car Vangmentae 
tion de ta recette du transit est plus Gleréo que les 500,000 ou 600,000 fr. constituant 
Texoédent de 1876 sur 1875: Yaugmentation du transit est en réalité de 1,100,000 fr, 

“Co sont les produits financiers qui ont été moins élevés en 1876 qu’en 1875, co sont 

Yentes de terrain qui se sont faites moins nctivement. 

“La situation commerciale ayant été mauvaise en Egypte, les affaires s'en sont 

ties et les acquéreurs ont (té rares, 

“ Ainsi, notre augmentation de bénétice, bien qu'elle ne soit que de 500,000 A 600,000 
Wen représente pas moins, et cest essentiel & remarquer, une augmentation de 1,100,000 
Pour la recette spéciale du transit, 

“Nos dépenses ont été moins levées en 1876 qu’en 1875, ce qui a contribué A 
Soinpenser les diminutions de produits en placements financiers et en ventes de terrain, 

“Nous sommes heureox également de pouvoir constater que les dépenses restent 
Absolument stationnaires ; celles de Vexercice 1876 sont maine en diminution sur celles des 
‘anges précédentes. Il ne faut pourtant pas espérer que cette diminution s’accentuera 
a = plus qu'd attendre I fi Les 

“Nous n'avons plus qu’ attendre Tavenir avec confiance. prévisions, au point 
6s voe de Taccroissement du trai, sont actuellement excellentes; si la paix se consol al, 
‘tt accroissement serait immédiat et important.” 


No. 64, 
Golonel Stokes to the Earl of Derby —(Received January 31.) 


Chatham, January 30, 1877. 
IAVE the hovoar to adknowlege the receipt of your Lorishi's despa No, , 
ial, of yesterday's date, inclosing two letters from the Board of Admiralty, 
ith returned, relative to the question of the dues to be levied by the Suez Canal 
pany on the tenders “Hasty " and “ Prompt” 
os a] ofthese letters notifies that the Lords Commissioners of the Admiralty 
21 





and Her Majesty's Principal Secretary of State for India concur in the arrangement 
prvpoled by Mile LLesseps for the solution of the diffculty that has bitherto existed oa 
this subject, recommended in my No. 70 to your Lordship of the 26th November, 1876. 
Thave the honour to request authority from your Lordship to notify to the Suet 
Canal Company the acceptance of the arrangement, and the date from which the} 
“Prompt” and “Hasty” will be taken off the list of vessels supposed to profit by 
paragraph 14 of Article 18 of the Company's ‘Transit Regulations. i 
‘An examination of the retum contained in the second letter from the Board 
‘Admirulty shows that, under the existing regulations, these tenders have paid, during the 
present trooping senson from October 7 o December 21, 1876, the sum of 11,454 fr. 39 e} 
under the arrangements that now come into force, they would have 
19,734 fr. 89 c,, or a difference of 1,715 fr. 70 c.,equal to GSI. 12s. 6d. I have no retund) 
of the voyages made by these tenders, subsequent to the 21st of February in the trooy 
season of 1575-76, from which date they ought to have been exempt from the higher to 
but the difference for that season, and for the voynges already made since the 21st Decem! 
1876, and still to make before the new arrangement can take effect, can hardly be mo 
than the above sum, making the total overcharge about 1401, I can hardly recommend 
that this small sum shall be claimed from the Company, but I have the honour to reque 
that I may be instructed on this point as well as on the points indicated in the early patt 
of this despatch. 
Thave, &. 
Signed)’ J. STOKES. 


No, 65. 
Colonel Stokes to the Earl of Derby—(Received January 31.) 


(Xo, 6, Commerca) 


iy Lord, Chatham, January 30, 1877~ 


I HAVE the honour to acknowledge the recat of your Lordship's No. 6, Cé 


i 's date, and to return herewith the inclosure therein, 
aye mopeen im this correspondence doubtful whethor the measurement of Het 
Majesty's ship. "“Raleigh" by the Board of ‘Trade surveyors really gives the exad 
tonnage of the vessel under the Constantinople Roles, 1 think that the claim for refin 
of dues, put forward in the Admiralty letter of 24th June, 1876, founded upon t) 
measurement, should not be pressed for the present, - 

If your Lordship approves, I 6-10 state to the Company, in reply to, the 

west, communicated to your Lordship in my No. 60 of the 26th November, 1876, # 
Owing to hee hull not being clear, the vessel was mensured under Rule 11, and that wh 
She returns to England, an endeavour will be made to obtain her measurement und 


mar Thave, &e. 
(Signed) "J. STOKES. 


‘No. 66. 
Colonel Stokes and Mr. Ricere Wilson to the Earl of Derby—(Received January 31.) 


Si iat Seen London, Jemsary 29, 1877. 

"have obtained, and have the honour to forward herewith, for the information @ 
Her Maja’. Government, copy of a Report dated 29th September, 1871, addressed ff 
the Khalive by M. Emile Ollivier, the Commissioner of the Ezyptian Government on 
Suez Canal Company, ‘ing the right of voting at the General Assemblies of 
holders conferred by the ‘at that time held by His Highness, but now the pro 
of Hor Majesty's Government, notwithstanding the abstraction of the coupons. 

'M. Oliver, it will be seen, arvives, ater 2 carefol argument atthe, samme concly 
fas Mr. Reilly and M. Treitt, which has been confirmed by the Lord Chancellor an 
Law Oicers of the Crow, that the right of voting attaching, to the shares under 

isis invalidated by iment of the coupons. 
Statutes, is in no way invalidated by Meier! 
(Signed) JIS 
: C. RIVERS WILSON: 


SS 


47 
Inclosure in No. 66, 


Report addressed to His Highness the Khedive of Egypt by M. Emile Olliier, on the 
‘29th September, 
Altesse, 

JE vous ai envoyé un premier rapport sur les résolutions de Vassemblée des action= 
naires, en voici un second, Le premier conclusit i I'approbation ; celui-ci conclut au 
refus. 

Les Articles 44 et 57 des Statuts exigent, pour valider les Assemblées Générales, la 
présence dactionnsires représntant sot le. vingttme, sit le dixdme du fonds socal, le 
fonds étant de 400,000 actions. La deraiére assemblée des actionnaires a décidé que 
désormais le fonds social qu’on considérait pour calculer le dixidme ou le vingtidme ne 
serait plus que de 223,398 actions, ou, en d'autres termes, qu'on ne: tiendrait pas compte 
des actions dont les coupons ont &é délégués par Ie Vice-Roi pendant vingt-cing ans. 
Cette délégation, dit-on, n'a pos fait ncquérir aux délégataires le droit de participer aux 
assembiées ; clle I'a fait perdre au déléguant. Des lors, il n'y a plus ticu de tenir compte 
actions si mutilées. 

Cette solution ne me parait pas admissible. 

Tl est certain que la délégation n'a pu faire acquétir le droit de vote au délégataire ; 
mis, il n'est pas exact qu'elle T'sit fait perdre au Vice-Roi d@éguant. On n'a pa 
décider le contraire qu’en violant des principes certains et en s'appuyant sur un principe 
chimérique. 

1. On.a violé des principes certains, 

Qu'est-ce qu’an actionsaire? Un compropriétaire du fonds social soumis aux regles 
sénérales du droit, suf les exceptions établies par Ia loi ou par la coutame. Or, un pro- 
priétaire de meubles ou dimmeubles peut, & son gré, répartir entre plusicurs les facultés 
dont ensemble constitue son droit de propriété, ou il peut en. eéder quelques uns et en 
couserver d'autres. Dans cette derniére hypotbése, on peut discuter sur les effets do In 
réserve et étendre on restreindre le droit du cessionnaire ou du délégataire ; mais, il faut 
gue la ficulté qui ne se trouve pas choz l'un, se retrouve ches l'autre; aucune ne peut 
tre perdue ou paralysée, elle doit continuer 4 s'exercer au profit de Tun ou au profit de 
Yautre, Ainsi lex couleurs peuvent tro confondues dans le blanc oa sépanées par le prisine ; 
mais, dans un eas comme dans Yautre, elles ne sont ni plus ni moins nombrouses,  Soule- 
ment, sows une forte, elles sont révnies, comme les attributs de la propriété condensée 
dans une seule main; sous la seconde forme, ellos sont distinctes, commo les attribute de la 
propriété lorsqu'ls ont été répartis entre plusieurs. Rationnellement, il implique coutra- 
diction qu'un attribut quelcongue de la propriété se perde sans avoir é€ acquis par 

nelqu'un, Le droit de voter n'a pas été acquis par les délégataires, C'est évident, car 
lis que la délégation ne se présume pas (Article 1278, Code Napoléon), il wuit quo la délé- 
gation proavée ne peut comporter pour le délégataire d'autres pouvoirs que ceux qui lai 
Gt été explicitemeat concédés, Dts lor, il doit eppacteie aa Vice-Rot aéléguant sana 
‘cola, un attribut de la propriété wurait été perdu par le propristaire, sans avoir été acquis 
par quelqu’un, ce qui est impossible, 

‘Aussi bien, en y regardant de prés, dans l'opinion que je combats, cet attribut n’a-t-il 
pas G6 perdu ‘sans avoir 66 acquis; on le considére comme acquis & la Société et c'est 
pourquoi on propose de rédure a ase du dxiéme et du vingtidme, “De tlle sorte que 

“degation opérée par le Vice-Roj produirait un double effet: aux déldgatates, ale 
acquerrait le droit de jouissance, et & la Société, étrangére au contrat, le droit de paralyser 
s3 hive propriété vingt-ciny ans. Mais, nous novs heurtons aussitdt d une autee 
impossibilité aussi ible que la précédente. L'Article 1,121 admet bien qu'un tiers 
étranger 4 un contrat puisse acquérir le bénéfice d'une stipulation, lorsque telle est la 
condition Pune etipulation quo Ton fait pour sotto Mais qu'un tiers ooquidve des 
droits 4 Vinsu da stipalant, cest ce qui est aussi impossible A admottre qu'ane perte 
involontaire d'un des attributs quelconques de la propriété. On pourrait donner une 
autre forme non moins concluante & cette argumentation en envisageant le point de vue de 
Jn délégation, comme je viens denvisager celui de In propriété. On dirait alors: la délégn- 
tion nist autre chose qurun mandat: Quand je aeiégue won débiteur & won eréancier, 
ela veut dire tout simplement que je donne mandat & mon eréancier de toucher ce qui 
w'est dO, en me dispensant de me rendre compte. Ayant done deux droits distinets, oclui 
de toucher et celai de voter, comment imaginer que je perds celui-ci par cela seul que je 
donne mandat a un tiers ‘exercer celutin? Em aéalite, les deox droits coatiauent 
résider sur ma téte ; seulement, j'ai chargé un tiers d’exercer l'un des deux en mon lieu et 
Place pendant un certain temps. La circonstance que le mandaiaire est dispensé de me 
‘rendre compte, n'a de valeur quentre lui et moi «t ne peut tre relevé par un tiers. 
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Ainsi, qu’on se place av point de vue des principes de la propriété, on qu'on préfére s’en 
tenir i ceux de la délégation, Ia solution est Ia méme. Aucune objection ne saurait pré- 
valoir contre ces principes qui constituent lessence méme du droit. Voyons cependant ce 

won objecte: “On ne peut pas,” dit-on, “admettre a voter sur Vintérét général de la 

société, celui dont Vintérét particulier n'est pas ézal A celui de chacun, Les delégataires 
et les actionnaires pourraient attaquer les décisions de I'Assemblée dans le cas oit le capital 
des actions paraitrait favorisé par les décisions de Assemblée au préjudice de la 
jouissance.”” 


décisions auxquelles il aura concouru, ov, pour parler plus rigoureusement, les délégataires 
ne sont que les mandataires du déléguant, dispensés de rendre compte, il est vrai, wai 
n'ayant pas davantage le droit d’en dewander pour ce qui sort du mandat strictement 
Timité qui leur a éé config, et pour ce qui constitue le droit propre du mandant. 

i résulte de li que le Vice-Roi déléguant est dans Ia méme situation que les autres 
actionnaires, en sa qualité de représentant des délégataires, pour la jouissance ou de leur 
mandant ayant couservé les droits qui exeédent le mandat donné ; I'une et l'autre qualif 
tion sont exuctes; ila autant d'intérét que qui que ce soit dans le présent a sauvegarder 
Tes droits de Ia jouissance. En sa qualité de nu-propriétaire pendant vingt-cing ans, et de 
plein propriétaire aprés cotte époque, il est aussi intéressé qu’aucun actionnaire & ce que 
I jouksnnce ne noise pas ba conservation du capital. Alani, le prétendu principe fut-il 
vrai, il serait inapplicable ; mais, je n’bésite pas & le considérer comme chimérique, et cela 


constitue le deuxitme i it de ma démonstration. 
ns 


2. Oi a-t-on vu dans la loi, dans la coutume commerciale qui y supplée, of a-t-on vu 
qui ne puisseyweoir dans une dasernbie dnctionnares quo des personnes ayant es mimes 
intérits? Mais, est-ce que dans toute réunion de ce genre, les intéréts ne sont pas divers 
‘comme Tes intentions ot comme les situations? Les uns ont achetdé ou souscrit leurs actions 
pour fire un placement de pére de famille et garder ; les autres pour spéculer, palper une 
prime ot une différence et revendre au plutét. Sans méme qu'tl y ait de délégation for- 
mele, est-ce quo parmi les actionnaires il n'en est pas qui ont des eréanclers auxquels ils 
‘consnerent leurs revenus, tandis que d'autres wont librement in bonis? Ne ve pourrait-il 
‘mas, par exemple, quo sans avoir consenti une délégntion formelle, le Viee-Roi consaerit ses 
Tevenus, quand i y en aura, ou paiement de sox eréanciers ? En quoi, en ce qui concerne 
1a situation & Pégard de Ia jouissance, serait-il dans une autre position que s'il avait délégué 
je ne parle, bien entendu, que de ce qui le touche) et pourquoi, dans ce dernier cas, ayant 
Incontestublement conservé le droit de vote, Vaurait-il perdu, dans le premier cas, celui de 
délégation? Etes-vous propriétaire? Voila In seule question qu'ait Ie droit de poser In 
Compagnie. Pourquoi? Comment? Dans quelle intention? Cela ne la rogarde pas. 

‘Je conclus done & ce que Son Altesse n'accepte pas comme constant quelle a perdu 
Te droit d’étre représentée aux assemblées, et qu'en conséquence, elle repousse I modifi- 
cation statutaire, suite de ces prémisses erronces. 


No, 67. 
Mr. Reilly to the Earl of Derby. —(Received January 31.) 


My Lord, 21, Delahay Street, Westminster, January 30, 1877. 

1 HAVE received Mr, Lister's letter of the 27th instant, transmitting to me, by 
your Lordship’s direction, for nny observations that I may have to offer thereon, a copy 
Of the despatch of the British Administrators of the Suez Canal Company, dated the 
20rd instant (No, 5}, inclosing a copy of the confidentially communicated opinion of the 
Legal Advisers of the Compaay (of the 11th instant) on the voting question ; and, ns a 
preliminary step, I have written some notes on that opinion, which notes are inclosed, 
‘and I subsnit the same to your Lordship. 

Af this controversy continues, it will be desirable, in my opinion, as T submitted in 
wy Memorandum of 24-26 July, 1876, paragraph 53, for your Lordship to ascertain, by 
inquiry in Egypt, whether any useful documents or information relating to the transactions 
Between the Rbedive and the Company may be obtained from the Ezyptian Government. 
As T said in that Memorandum, all that is at present known (as far as T am informed) 
comes from the Company, This last Opinion of the Legal Advisers of the Company bas 
Lrought out @ new piece of information, in the shape of a Report of M. Emile Ollivier 
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ee voting question, a copy of which might have been previously 
T have, &e. 
(Signed) FRANS, S. REILLY, 


Inclosure in No. 67. 


Notes on the Opinion of the Legal Advisers of the Company, of 11. January, 1877, 
confidentially communicated. 


1, Paragraph I11.—The first Opinion of the Logal Advisers (that of 8 July, 1860) 
le ~The | A ly, 1860) 
‘was given before the Khedive had agreed to the arrangem imatel 
Te ge fe on went ultimately adopted for 
. Paragraph IV.—The Opinion of the Legal Advisers of 20 June, 1871, is said 
oy sh ave fe acampenil with s long statement of reasons. ‘This Opinion has 
Govan aragraph VI—The existence of Report of M. Olivier to the Bgyptinn 
ernment had not been before known. ‘The Report of the Council of Administra: 
tion, rend nt the General Moston of 12 Mace, 1872, in stating tho Opinion of the 
Advisers of (or 2 , 1871, omits it cl 
Reenl Aa vi RA Decent omi part of the Opinion which 
oop haa Oliver's Report hns now been obtained by tho British Administrators, and 
Divicas, ts too efter tnt tas Sete io Oo pitas Gly is prow ee 
to the effect that ¢ Fight to vote is gi only to. pet 
ntical with the intereat of tho whole body. Sane 
Hen erage aph LX—It is sid hore that tho Statement and Argument on behalf of 
ler Majesty's Government brings out the connection which exists between the voting 
question and the regulations respecting the quorum. ‘The fact is, that the Statement 
nd Argument shows the entire want of logical connection between the two things. 
ae, Pereeph XU Hane the Legal Advisers expresaly throw over the angumeat 
wt on Which the Opin of 20) T “1 i el 
or prc he Opinion of 10 (or 20) Decomber 2871, given by themselves 
, Paragraph XIV.—Hero the strange and scarcely comprehensible doctrine is 
Introduced that no one is to havo a vote at a meeting of & Compat in inte 
Sie th no one isto have a voto af a meeting of a Company wnlows his interest 
8. Paragraph XV.—Hero it is said that the term sharcholder dosignates nn 
individual invested with the full property in his shares, an assumption from whic 
Pitel ae tho other assumption that to part with a coupon isto cut down the fulnest 
7 the conclusion is eaay that h Md ceases 
have te MAD GM AER Ee ee ee c 
). Paragraph XVIL—The Statement and Argument is here misapprehended. Tt 
Sontains no releronce to certifontes of deposit.” Tt wsce tho term share-certifioat, 
Or certifete as oo ponaling with tho French frm tito, ' 
|. Paragraph XVHI.—The Statement and Argument puts (in wh 21) tho 
ase of the Khedive having raised the 80,000,000 fr, oh ea by ‘est 
Without detaching coupons, and contends that, in the easo so put, the Company could 
Rot have denied his right to be represented and vote. The Opinion of the Company's 
Advisers argues on tho ease thus put as if it was part of the case that the 
ction botwoen the Khedive and the lender was a secret one, This is a misappre- 
Hension, as is plain from the reference to the denial by the Company of the right to 
Perepracnted and vote. Denial implies knowledge of the facts on Which the Aenial 
nde. 
11. Paragraph XIX.—Here the Opinion of the Company's Legal Advisers purports 
fo deal with the argument (in paragraph 23 of U Statement pee drawn 
mm the consideration that, under the Statutes, sharcholders whose capital has been 
aid off keep their votes. “But all hat tho Onion does is to ask three questions, to 
ich no answers are given, and which seem to me to be quite wide 
et anes ae given, and mu quite wide of the mark, as 
. The foregoing observations relate to that part of the Opinion which contains 
the arguments of M; Champetier do Ries, propared as a report for discussion with 
leagues. The visers assembled adopt these arguments in general terms, 
and then base their seu ‘Opizioa on this, which fe" Uok rat proposition ste 
Soe ae the right of deliberating and of voting on what concerns the interests 
o 
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of the Society to the sharcholder invested with the full and entire property of (or in) 
threnty-five alares, In truth, the Statutes say nothing mare than ins—-twenky-ie 
shares give a vote; they say nothing about full and entire property; the question is, 
‘what is a share. 
13. T consider that the arguments presented on behalf of Her Majesty's Govern 
ment remain substantially unanswered. 
(Signed) «FS, REILLY. 


Westminster, January 29, 1877. 


No, 68, 
The Eart of Derby to Musurus Pasha. 


M.1'Ambassadeur, Foreign Office, January 31, 1877. 

| HAVE the honour to acquaint your Excellency that Her Majesty's Goverment 
have attentively considered the terms of Safvet Pasha's despatch, a copy of which was 
inclosed in your Excellency’s Note of the 20th ultimo, relative to the Convention 
concluded betwoen M, de Lesseps and Colonel Stokes on the 21st of February, 1876, 

80 far ns concerns the ratification of that Convention, I have to requeat that your 
Bxccllenoy. will bo «0 00d to notify to the Sublime Porte the adhesion of Her 
Majesty's Government to the instrument in question, and to state that they are in 
comminication with the other Powers represented at the Commission of 1873, with a 
view of socuring also their adhesion to the Convention as soon as possible, in order that 
the Porte may be enabled to issue its Firman of Ratification before the end of Murch, so 
that the modifications in the surtax provided for in the Convention may begin to take 
effect on the 13th April, the date to. which their operation has necessarily been postponed 
ia lieu of the Ist instant. 

Her Majesty's Government observe that, in Safvet Pasha’s despatch, the withdrawal 
of M, do Lessops' protests is considered of no importance, and is in a manner protested. 
against as not bearing on the question. ‘To avoid any further misunderstanding on this 
head, 1 would beg to point out, for the consideration of the Sublime Porte, that the 
preliminary condition of any action in the matter by Her Majesty's Government was 
the submission of the Canal Company to the authority of the Porte, and that the outward 
sign of that submission was to be obtained in the withdrawal of the protests. ‘The Lst 
and 2nd Articles of the Convention stipulated for the adoption of the Constantinople 
Rules by the Company, and a certain concession to it in the alteration of the surtax 
arrangemont; but tho 4th Article stipulated for the outward sign of submission before 
the Sublime Porte should issue the new order on the subject of the surtax. This sub- 
mission, in the opinion of Her Majesty's Government, was not made in retum for 
advantages conceded, as would seem to be imagined by Safvet Pasha, but was a prior act, 
without which thoso concessions would not have been recommended, 

T beg, in conclusion, to state that Her Majesty’s Government are anxious not to 
cave the Sublime Porte Under the impression that the former have in any way ignored 
‘or sacrificed tho rights of the Porte while dealing with the Suez Canal Company and 
M. de Leases in this Convention, Het Majesty's Goremiment trust, on the contmay, 
that the Sublime Porte will recognize that they have loyally upheld the authority of ¢ 
Porte, whilst seeking to put an end to the unseemly strife between the Company and the 
Maritime Powers. 

Tam, &. 
(Signed) ' DERBY. 


No. 69. 


Circular addressed to Her Majesty's Representatives in Maritime Countries Parties to the 
Constantinople Commission. 
Commercial.) 


‘ir, Foreign Office, January 81, 1877. 
I TRANSMIT to you herewith a copy of a note which I have addressed to Musurus 
Pasha with reference to Safvet Pasha’s Circalar despatch of the Sth ultimo, on the 
subject of the Convention between M. de Lesseps and Colonel Stokes of the 20th of 
February 1876 ; and [have to request that in communicating this note to the Govern- 
ment to which you are accredited, you will point out to them that it is important, for the 
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Teasons explained by me to Musurus Pasha, that their adhesion to the Convention should 
‘be notified to the Porte as soon as possible. 
he Bad BA 8 
(For the Earl of Derby), 
(Signed) ——T.'V. LISTER. 


No. 70, 
Circular addressed to Her Mojesty's Representatives in Countries Parties to the 


a inople Commission, 
& Foreign Office, February 1, 1877. 


WITH reference to my Circular despatch of this series dated the 13th instant, I 
have to acquaint you that 5 to the conclusion of the Convention between 
M. de Lesseps and Colonel Stokes of the lst of February, the time now appears. oppor- 
tune, in the opinion of Her Majesty's Government, for arriving at a settlement of certain 
‘Sulstanding questions with the Suez Canal Company in respect of tonuage measurement, 

"The points for consideration may bo classed vnider two heads, vz. 

1, The settlement of the question as to excluding certain spaces from, or including 

in, the net register tonnage of vessels. 

2. The circumstances, if any, under which vessels holding proper national certifi- 
fieates at measurement may be remeasured, wholly or in part, by officers of the Suez 

pany. 

With reference to the first of the above points, Her Majesty’s Government are 
Suthoritatively informed that tho Company claims to include in the act tonnage of every 

passing through the Canal, the following spaces, viz, :— 

1, The chart-room, when used also as the captain's apartment or cabin, 
2 The aargeon's eabi 
3. The porser’s cabin, 
4. ‘Phe officers’ mess-room. 
5, ‘The engineers’ mess-room. 
6. ‘The carpenters’ and boatswains’ (or petty officers’) sness-room, 
7. The oficers’ bath-room. ten i 
8. The engineers’ bath-room, 
9. The clerks’ room. 
0. ‘The cook's and baker's berths, 
1. ‘The stewurd's cabin, 
2. The stewardess’ cabin. 
3. 


‘he galley, or kitchen, not used exclusively for the ero. 


With regard to the first of the spaces, Her Majesty's Government understand that 
twas not the intention of the Tonnage Commission to rule that, if the captain was 

ied in the chart-roomn (a deducted space), then the chart-room should not be deducted 
from the gross tonnage : for manifestly the chart-room would never be given up to the 
Sccommodation of passengers ; and the only reason for excluding the captain's cabin 
from the deduction was that it might possibly be used for % 

Nos. 2 to 8, inclusive, are not specified in the list of deductions given by the Tonnn 
Commission, but they are within the intention of the rule of deductions, being for the 
‘Service of persons necessary for the navigation of the vessel. The Company claim that « 

and purser are not found on vessels which do not gers, and that, 
, it is to be presumed that when these officers are found on they are pris 
pally on account of the passengers, and therefore their eabins ought to be included in 
net tonnage of the ships as much as the steward’s cabi 

Her Majesty's Government, however, hold that this view is not tenable, as, under the 
Merchant Shipping Act, vessels with a crew of over 100 in number are obliged ‘to carry a 
fitzem, and the purser has duties in connection with the catyo, Xe, quite independent of 


‘The mess-rooms and bath-rooms mentioned in Nos. 4 to 8 come quite within the 
“cope and intention of the exempted spaces of the Tonnage Commission, as being 
{fBtirely devoted to the use of the officers and erew, and should, therefore, be deducted 
from the gross tonnage. 

Her Majesty's Government are forther of opinion that, under the existing arrange- 
Tent, whereby rules for determining the net register tonnage of vessels passing through 
the Canal, the following spaces ought to be included in that tounage, viz. : (9) the clerk's 








room ; (10) the cook and baker’s berth ; (11) the steward's cabin; (12) the stewardess” 
cabin; and (13) any galley or kitchen not used exclusively for the crew. Any galley 
or kitchen used exclusively for the crew ought not to be included in the tonnage. 

‘As regards the second of the questions under consideration, viz., the measurement OF 
remeasurement of vessels holding proper national certificates, Her Majesty's Government 
are of opinion that the Canal Company should accept, without reserve and in full, the 
-certificate of the ship’s tonnage issued by the Government of tie country to which she: 
belongs, and should, therefore, accept the net register tonnage stated on it as the tonnage 
‘on which the ship is to pay dues, 

While this should he insisted on as the rule, Her Majesty’s Government would in 10 
‘way wish to prevent the Canal authorities from taking steps to ascertain whether cargo 
for passengers are carried in any spaces which, as shown by the certificate of tonsa 
‘were not included in the gross measurements, or which were allowed as deductions for ¢ 
accommodation of the crew after measurement, or which, being within the engine, boiler, 
or bunker space, form no part of the net register tonnage as shown on the certificate, 
Beyond verification for such a purpose as is here referred to, Her Majesty's Government 
dh not think that the offcers of the Company should in sy case be allowed to meaty 
Or remeasure a ship which is provided with » Suez Canal certificate. 

With regard to the case of a ship not provided with special Suez certificates, Het 
Majesty's Government hold that it was clearly intended that all vessels passing the Suck | 
Canal should be measured according to the Constantinople rules, and they are of opiniow 
Garis ast unreasonable to expect that all shipe sbull be provided with, snd produce, 
‘Suez Canal certificates, and that all proper means shall be taken to induce and compel 
them to do vo, With this view, Her Majesty's Govern 
Company in a position to demand the special Suez 
to the Canal authorities a list of all English vessels which have received the special 
certificate up to date of tho new arrangements, and henceforward to furnish it with & 
weekly list of vessels so supplied. 

Thave to request that, in making a communication in the foregoing sense to the 
Government to which you are accredited, you will jnvite their concurrence in the agree 
ment which Her Majesty's Government propose to effect with the Suez Canal Company 


fn the points above Teferred to, You will at the samo time point out that, on account of 
the large number of English vessels interested in the matter, Her Majesty's Government 
consider it important that the prosent differences of interpretation as to the net tonnage 
of vesiels should cease as soon as possible, nnd they consequently propose that an arranges 


ment should be come to on thia subject between Her Majesty's Government and the Suck 
Canal Company at a date not later than the 3lst of March next ; with which object Hee 
Majesty's Government are desirous of ascertaining the views’ entertained by forciga 
Goreraments on the above matters atthe earliest convenience af those Powers 
am, Xe. 
ie Earl of Derby), 
(Signed). V. LISTER, 


eee 
No. 71. 


Mr, Vivian to the Eart of Derby {Received February 8.) 


‘No. 23, Political.) 
ly Lord, Cairo, January 27, 1877. 
1 HAVE the honour to report to your Lordship that M. de Lesseps arrived in Cait 
1 few doys ago and immediately called upon me. His manner was most friendly and 
corthaod be congratulated me warmly upon the good relations that now subsisted 
Detween Hor Majesty's Government and the Suez Canal Company, He left Cairo the: 
following worning for Ismailia, but he intends to return very shortly to take Mdme, dé 
Lesseps up the Ni 
‘ill not fail to inform your Lordship of any action be and the Viceroy may take 00 
matters relating to the Suex Canal, ns desired in your Lordship's telegram of yesterday. 
‘Meanwhile 1 have clearly explained to Chérit Pasha, as desired in your Lordship's 
despatch No. 1, Commercial, of the 9th instant, that M. de Lesseps bas fortnally withdraw® 
his protests against the action of the Porte in the matter of the Suez Canal 
Lhave, &e. 
(Signed) ” C. VIVIAN. 


SE 


No, 73°. 


Sir J. Pauncefote to Mr. Lingen. 


& nee Foreign Ofce, February 9, a 
” WITH. reference to the letter from this Office of the 26th ultimo, I am 

the Earl of Derby to transmit ore to be laid before the Lords Commissioners Seal 

Majesty's Treasury, a copy of a despatch fom the British Directors of the Sucz 


c + inclosing n copy of a Report dated September 29, 1871, which was addressed to 
the Rhedive by Mf Sn Oien rexpoetiog the right of voting at the general meetings 
of shareholders conferred by the shares then held by His Highness, but now the property 
of Her Majesty's Government. 

Tam, at the same time, to inclose a copy 
right of Her Majesty's Government to vote 


letter from Mr. Reilly, ing the 
fener mostngs of the Goce anal 


Tam, &c. 
(Signed) = JULIAN PAUNCEFOTE. 


Company. 
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No. 72, 
Mr. Lister to Mr. Farrer. 


Sir, Foreign Office, February 8, 1877. 
WITH reference to previous correspondence, Iam directed by the Earl of Derby to 
transmit to you a letter, with its inclosure, from the Board of Admiralty, together with 
despatch from Colonel Stokes, to whom that letter was referred, relative to the question of 
the Suez Canal dues leviable on the tonnage of Her Majesty's ship “Raleigh ;"* and Iam 
to rejucst that, in laying the above papers before the Lords of ‘Trade, you will move their 
ips te favour Lord Derby with such observations us they may have to affer there- 
Upon. 


Tam, &c. 
Signed)’ T. V. LISTER, 


No. 73. 
Mr. Lister to Mr. Farrer. 


Sir, Foreign Office, February 8, 1877, 
WITH reference to previous correspondence, I am directed by the Earl of Derby to 
transmit to you two letters from the Board of Admiralty, together with a despatch from 
Colonel Stokes, relative to the question of the duties charged by the Sirex Canal Company 
‘upon the tenders Prompt "and “Hasty ;"+ and Lam to request that, in laying the above 
Papers before the Lords of Trade, you will move their Lordships to’ favour Lord Derby 
With such observations as they may have to offer thereupon. 
Tam, &e, 
(Signed) ‘T. V. LISTER, 


No. 74. 
Lord Lyons to the Earl of Derby —{Received February 6.) 


(No. $8. Commercial.) 
‘My Lord, Paris, February 4, 1877. 

1 HAVE the honour to inform your Lordship that I hava this day addressed n note 
to the French Government in the térms of your Lordship's despatch of the Sist ultimo, 
Marked Circular and Commercial, and have pointed out that it is important that the adhe- 
tion of France to the Convention of the 21st February, 1876, respecting the Suez Canal 
tolls, should be signified to the Porte as soon as possible. 

Thave. &e. 


(Signed) LYONS. 
ee ee 


Lord Lyons to the Earl of Derby-—(Received February 6,) 


fe. 59. Commercial.) 
ly Lord, Paris, February 5, 1877. 

I HAVE the honour to inform your Lordship that I have this day addressed a note 
¥0 the French Government in the térms of your Lordship’s despatch of the Ist instant, 
Marked Circular and Commercial, and have invited the concurrence of that Government 
jn the arrangement Her Majesty's Government propose to make with the Suez Canal 

pany With respect to tonnage messurement. 

T have, &e. 
(Signed) LYONS. 


a es 


[321] 
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No. 76, 
Lord Lyons to the Kart of Derby.—{Received February 6.) 


yeeros! Parie, February 5, 1877. 
TIN execution of the instruction contained in your Lordship's Confidential despatch 
No. 62 of the 29th ultimo, I communicated very confidentially to M, Treite. the despatch 
No.5, addressed to your Lordship by Colouel Stokes and Mr. Rivers Wilson on the 
23rd Ultimo, and the Report of the Legal Advisers of the Suez Canal Company in reply ta 
Mr. Reilly's Memorandutn on the right of Her Majesty's Government to vote at general 
meetings of the Company. 7 
T have now the hoaour to transmit to your Lordship a report from M. Trett, 
containing observations upon those documents. ae 


(Signed) ” LYONS. 


Inclosure in No. 76. 
Report by M. Treitt. 


ions sur la Lettre du 23 Janvier, 1877, adresn’e Lord Derby par M. le Colonel 
Sheree eM. Risers Wilson, mur ta daibertion du Conseil Judiioire de Ya. Come 
pagnie du Canal de Suez, en date du 11 Janvier dernier. 


JE ne erois pas que le Gouvernement de Sa Majesté Britannigue dive, le moins a 
eee Te Satnaraton du Conseil Jodiiaie do la Compagaie on tate di 
wer, 1877. = 
MoM Glate didgation, comme see sings du 3 Juillet 1869, du 20 Juin, et 20 
Décembre 1871,* n'est pas juridique ; elle n'est fondée ni en fait ni en droit, et ne repose 
que aur cette unique objection de In’ part de la Compagnie, que les actions du Khétive 
font plus le méme intérit quo let autres actions dans les ‘affaires du Canal de Suez. F 
‘3. A cette objection, I'argumentation en date du 2 Janvier, 1877, présentée par I 
Gouvernement Britannique, répond d'une fagon. péremptoire ot irréfutable ; apris avoir 
de nouveau euié Ta question, je penis dane les conclusions que Jal prises dans mes 
préeddents rapportasur les affires du Canal de Suez. a 
4. I 'est_ pas possible de reprendre un par un Tes arguments présentés de part 
autre, Ta mative'a &é largoment tate; elle me parat Guise; mai i) me ser 
cependant permis de déclarer, que dans les’ diverses delibérations prises en faveur 
Ja résistance de ln Compagnie du Car = Ge décisions ne sont pas motivées et la question 
onjourerésalue parla question ellesnéme. ye ; 
= te Ainsi, ta detiogeation du 3 Juillet, 1869, aprés avoir dit que les délégataires ont és 
‘oxclus du droit de voter dans les Assemblées-Générales s'exprime de la manigre suivante, 
(page 2, 111) »— tae Gin teal 
“Cotte question... ss au Conseil Judicinire devoir a 
dane 1o tine sans a Fégind de'son Altese, Le Conseil Judiciaire ne peat admetire que 
des nations aioe mutlées lent le droit de figure aux Assemblées-Geénérales.” 
N il pas une orreur manifeste 4 comparer la situation du Khédive. Celui-ct 
apo, teinporairement, aliéner son revenu, mais il reste néanmoins propritaire d'une part di 
fund wc, cert, dela choseclle-méme, et ale plas grand intéret & co que eee 
chose soit bien administrée dans le nt et dans l'avenir. délibération, on le voity 
sot tige tauun muti; ele f2oneeSmpement que Ye Cone Juice ne peak 
iititude des deux catégories ‘actions. : 
sett Comll Judiaire ar ‘explicite dans sa déibération du 20 Juin, is71? 
lervent ; jy lis (page 3, 1V en fin) — or a 
vari Conseil Judai dans une dlibération longuement motivée, a peristé dans set 


cea an ent développés? Il doit exister un procie-verbal de Ja 


Oi’ sont ces motifs tor it u de: 
discussion qui a préeédé la délibération. Nous ne le connaissons point, cependant l'objet 

. Wbérstion du 20 Décembre, 1871, lest fait mention d'un rapport, prisenté var M, Baile 
op ee ecm eke Seren a 
Ja delbération. Ne seraital pas utile den avoir le texte (page 3, 1V.) 
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de la dalibération était de Ia plus haute gavité. Quand on a mison ou plutdt quand on 
‘eroit avoir raison, Cest In moindre des choses que de dire pourquoi, 

7. Nous arrivons & Ia délibération du 20 Décembre, 1871, provoquée par le refus du 
Khédive de sanctionner Ia résolution qui le privait du droit de vote attaché & ses 
‘actions. 

Cotte délibération ne tient aucun compte, comme jo V'ai dit plus haut, du mémoire 
Présenté par le Commissaire du Gouvernement Egyptien et dit (page 3, VI): Consi= 
dérant que le droit de vote... nest attribué qu’sux 
Sd dans i ee Rit I proprietét In jouiseance, double itéret qui 
doit etre représenté dans les Assemblées Générales. 

* Qu’ainsi se trouvent exclos tout aussi bien les actionnaires . . . . . . dont 
Hes titres, quielle quien soit In quantité, ne sont plus entiors et ne représentent que le 
apital ou Ta jouissance et non Tun et Yautre. 

“Par ces motifs, maintient ses précédentes décisions.” 

8. Mais clest résoudre In question par Ia question elle-méme. La question est 
Jnstement de savoir si le capital et le revenu doivent tout Ala fois étre représentés aux 
Assembléen, 

4a deliberation dit “attend qus ce doit nest accordé qunux.gotions eatitres.” 

C'est la simplement I'énonciation de la prétention de In Compagnie ; le Conseil 

ludiciaire accepte cette prétention comme un axiome et 'énonce comme une décision 
Resiace mais il ne donne aucun motif A l'appui, tandis que le mémoire du Gouvernement. 
itannique démontre jusqu'd I'évidence que c'est Vaction, le capital qui est engagé avant 
tout dans les affaires de ia société. Le revenu n'est. quiune éventualité, il est variable 

w année; Ie capital a, an contraire, dans la bonne administration des affaires sociales, 
Me totéret permanent, actuel et fotur, car il est co-proprétaire dune part do Tactif 
social, 

Tne suffit done pax de dire “attenda que te vote n'est atfribué qu'aux actions 
otidres ” fl faut te démontrer, ce qui n'a pas encore été fit. 

9, Jo passo outro A In ddlibétion du 3 Juillet, 1872, qui admet au vote, mais 
Provisoirement seulement, les uctions du Khédive, Cette décision ia été, il est v 
Expédient, mais il est bon do signaler le principe qu'elle proclame, cest que provision est 

au titre, ce qui veut dire quo & primd facie, il faut udmettro les droits attachés aux 
titres, sauf’h Jes discuter plus tard. 

10, Nous voici a la délibération du 11 Janvier, 1877. 


Trouverons-nous soit dans le rapport qui a préeédé In ddibération, soit dans lo texto 


méme de la déibération, quelque argument 
‘S0aviction ? 
Quant & moi je n'y rencontre que tn proclamation du méme prétendu axiome de 
Négalité qui existo entre les deux sortes d'actions. Le style est plus subtil, plus ingénieux, 
ais Je fond est le mémo, 

11, Je n'entends pas refuter le travail du Conseil Judiciaire mot pour mot, Cela est 
eit davance dans Je mémoire du Gouvernement Britannique, mais je ervis qu'il y a 
Sertaines choses & mettre en relief, en qu'elles sont erronées, 

Le rapporteur (page 5, XIV) apres avoir développé ‘une théorie sur le doit des 
inorités d'etre représentées aux assemblées générales ductionnaires, dt que Von a exigé 
Ia ossession dau moins 25 actions pour avoir le droit de voter, et il ajoute A Ia fin: 
“Combien a plus forte raison doit-on se montrer dificile A V'égard des porteurs d’actions 
incomplites et a certuins égards mutilées.” 

fette considération (car ce n'est pas un argument) n'a aucune portée ; ill ne s'agit 
Pas d'une question de nombre d'actio souscirvant scs actions, I'actionnaire s'est 
foumis d'avance aux statute de la société; il savait qu'il n’auruit le droit de voter qu'en 
Possédant 25 actions; c'est un contrat entre lui et la société; mais quand le Khedive 
ions, il a évidemment voulu en avoir Ia pleine propriété; il n'a pu 
‘itrer dans l'esprit de personne de Jui interdire le droit 'aliGner temporairement un certain, 
Hombre de ses coupons. Cette opération ne regarde ni les tiers, ni In Compagnie elle- 
Wee. Si A l'époque de Ia souscription, on avait voulu imposer au Khédive une semblable 
Prohibition, il Veut repousée comme il a refusé depuis lors de sanctiouner une résolution. 
Aendant au méme but. 

Bref, la conclusion A tirer du raisonnement du rapporteur, serait que 25 actions 
Younies de tous leurs coupons auraient, aux yeux de la Compagnie de Suez, plus de valeur, 
Plus dlintérét dans ta société que des millers d'actions privées do quelquesuns de leurs 

pons. 

Cola me parait inadmissible et je n'insiste pas. 


Ipable, frappant Nosprit et cntratnant la 
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12. Plas loin (page 5, xv) le rapport dit encore: “qui dit actionnaire désigne 
individu investi de la pleine propriété de ses actions.” 

Mais encore une fois cest lA justement In question qui est en litige et qui est & 
resoudre. Le Gouvernement Britannique soutient avec raison qu'il a la pleine propriété 
de ses actions; le revenu, qui n'est qu'un accessoire, n’affecte en rien le droit de 
propriété. 

13. Le rapport ajoute (eodem loco) que toute action est “ indivisible.” 
wet" Tuivisible” ne spplique pas le moins du monde & Ia séparation des coupons 

Ja titres 


I est d'usage de mettre dans tous les actes de société qu'une action sera toujours | 
isage de mettre au i 


individuelle, qu'elle sera indivisible; cela veut dire que, en cas de partage d'une action par 
suite de succession ou autrement, In société n’admettm jamais qu’une seule pe 
comme titulsire de Taction et qu’elle u'aura jamais a faire a des portears d'une moi 

Gun quart duction. L’indivisibiité de action n’a done aucune relation avec le litige 
factuel, et c'est tort que le rapporteur appelle actions divisées celles dont ou a retranché 
‘des coupons (page 6, xvi). 

‘Liargumentation tiré de Vindivisibilité des actions de la Compagnie du Canal de Suet 
ne pout avoir la moindre influence dans le débat. 

14. Je no veux point chercher A refuter In prétendue rénonciation implicite & som 
droit de In part du Khddive (page 6, xxi). Une pareiile renonciation ne se présume pass 
@ailleurs le Khédive a refusé de sanctionner la résolution de l'Assemblée qui tendait a le 
priver de son droit de vote, 

15, Enfin le rapport (page, 6, xxi) dit quo Je Gouvernement de Sa, Majesté 

pat apo fire dex coneesons concernant Je vote en certaives matitres. 
Je n'ai jamais va le Mémoire du Gouvernement et ne paix m’expliquer sur ce points 

i va que la Statement” du 7 Décembre, 1866, signé par M. Reilly ; co Statement,” 
‘i ma mémoire est fiddle, ne contient pas de concessions, il proclaine haut et ferme le droit 
de vote attaché aux anciennes actions du Khédive ; je partnge complétement cette opinion. 

16. Si maintenant nous exaiinons le texte mame de la dahbération du 11 Janvier 
1877. nous y rotrouvons les inémes déclarations qu'antéricurement (page 7). 

} n'y a, dapriés les Statuts, que lactionnaire investi de la pleine propriété do 
ss netions qui puisse voter.” 

Cola a toujours été dit, mais jamais démontré. C'est I'énonciation de la prétention 
de la Compagnie de Suez et rien de plus. 

‘Lee Statut d’ailleurs ne parlent do Vactionnaire et non de Vactionnaire investi de, Se. 

#2.) Si Taction se trouve démembeée, les droits de vote y attachés sont altérés 

Creat justement 1h Ia question en litige. 

Les intéréts collectifs ot sociaux ne sont Gquilibrés que par Ia présence 
Aoetionnaires ayant la pleine propriété de leurs actions.” 

‘Mais in 6té démontré dans le Mémoire présenté au nom du Gouvernement Britannique: 

aque Vuction privée dune partie de sex coupons était tout aussi bien propriétaire d'une partie 
lc Nactif social que Vaction entidre ; eotte demnidre ne peut vouloir s'arroger le droit absola 
de conduire seule les affaires sociales, qui leur eont communes. 

Tlarriverait de cette sagon que le Gouvernement Britaunique, avec 176,602 actions, 
n'aurait pus le droit de dire un seul mot dans des Assembles, dont les résolutions 
pourraient amener tn ruine de Ia Société. 

Une telle situation n'est pas acceptable ; il faut qu’il mainticnne son droit quand 
meme, 

17. (6:) La délibération explique que la Compagnie de Suez est disposée & nccepte 
vote des actions du Gouvernement Britannique dans certains limites et aussi longtemps que 
Jes nections resteront entre les mains. 

Cette concession me semble réviler que In Compagnie n'a pas une foi entiére ens 
peétention, Un arrangement de ce genre serait tout A Vavantage de la Compogni 
{que lo dit tras bien la lettre du 23 Janvier, 1877, de MM. Stokes et Wilson. 

Tr est dilleurs impossible de discuter un arrangement dont les bases n'ont pas encore 
46 nottement déterminges. 

18. (6) Contrairement & Ia délibération, je dis qu'il n'y a pas tiew de constituer, ef 
vertu de I'Article 74 des Statuts, un arbitraze pour résoudre ia diffculté. 

Dans mon Rapport du 15 Juillet, 1876, jai expliqué que cet Article était nul ot 
obligeait point Jes parties, ainsi que avait déclaré M. de Lesseps Iui-méme. 

Gn est donc dans Ie droit commun, et & moins de la constitution d'un arbitrage 
formé pur la volonté expresse des parties ; ce sont les juges qui trancheront Ia difficulté 

En somme le Gouvernement de Sa Majesté Britannique est dans son droit absolu ef 
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réclamant pour ses actions le vote dans les Assemblées Générales de la Compagnie de 
Suez. En y renoncant il court la chance de compromettre ses intéréts; d'une fagon ou 
@une autre il fant quill ait le droit de discuter dans les Assemblées. 


Si TREITT. 
Paris, le 5 Féerier, 1877. eer 


No. 7. 
Lord Lyons to the Earl of Derby.—(Received February 9.) 


a 63. Commercial.) 
iy Lord, Paris, February 8, 1877. 
IN my Commercial despatch No. 25 of the 16th ultimo, I had the honour to report 
to your Lordship that I had addressed to the French Government on that day a note in the 
terms of your Lordship's Commercial despatch of the 13th ultimo, marked Circular, on 
the subject of the delay which had unavoidably ocourred in giving effect to the Convention 
f the 21st February, 1876, ing the Suez Canal Tarif 
__T have now the honour to inclose eopy of a note inwhich the Due Decazes, in offerin 
his thanks for the communications in question, expresses a hope that the Company will 
ot, in consequence of the new system of tolls, find at some future time that it has been 
Aeprived of part of the resources assigned to it hy the Constantinople Commission. 
"The Duc Decazes has not yet answered the note dated the “hs tastant io which, in 
‘Sbedience to the instruction contained in your Lordship's Circular Commercial despatch of 


the 31st ultimo, I pointed out to him the importance of signifying to the Porte as soon as 
Fpraibe the atsion of the French Goverment tothe Convention of the Slat Febronry, 
76, 


L have, &e. 
(Signed) " LYONS, 


Inclosure in No, 77. 


- ‘The Due Decazes to Lord Lyons. 

M.1Ambassadeur, ri Paris, le 7 Féerier, 1877. 

VOTRE Excellence a bien voulu porter 4 ma connaissance, par In lettre qu’elle ma 
{Ait Yhonneur de m’écrire le 16 du mois dernier, les motifs du retard qu’a éprouvé la 
Mise 4 exécution de arrangement intervenv, le 22 Février, 1876, entre le Président de la 
Compagnie da Canal de Suez et M. le Colonel Stokes, et cn vertu duquel le droit de 
tonnage percu a Ventrée du Canal devait étre réduit, & partir du 1 Janvier dernier, 
de SU c. par tonneau de jauge officielle. Votre Excellence me fait en méme temps 
Femarguer que la premitre application du régime quia été substtué d celui de 1872, par 
farrangement da 22 Pévrier dernier, sera particulitrement favorable sux intérits de Ia 
‘Aavization; cn effet, la Compagnie de Suez, qui avait été autorisée par la Porte Ottomane, 
Sonformément aux ‘conclusions de la Commission Internationale de Constantinople, 
Percevoir 14 fr. par tonneau tant que le mouvement annuel da transit ne s'élaverait pas 
42,100,000 tonneaux, se verra prochainement obligée, bien que ce chiffre n'ait pas été 
Ateint Tannée deride, de réuine son taf au taux de 13 fz. 80 
je prie votre lence dagréer mes remerciments pour cette communication. 
Taime dallears , dans Vintérét méme du commerce aan que par l'application 
lu nouveau rézime la Compagnie nese verra pas un jour privée d'une partic des ressources 
Que la Commission de Constantinople avait jugé néceasaire de Inisser & sa disposition, 
our Is mettre en mesure de faire face A tous ses engagements. 
ke. 


Agréez, 
(Signé)“-DECAZES. 
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No. 78. 


: “ 
,. Rivers Wilson and Standen to the Earl of Derby.—(Received 
Colonel Stokes and Messrs. a 


ees) February 7, 1977. 


No. 79. 
Mr, Layard to the Earl of Derby—{Received February 12.) 


Laima Madrid, February 6, 
YON reesipt of your Lordship’s Circular Commercial despatch’ of the 13th ultimo, 


addressed @ 

i surtax arrangement for the Suez Canal, {at once 

pelts to the Spanish eee = ena ae ad oor ee 
I have now received a note from Seior Silv ie ese sae 

if une date of the 18th Ape fed or be Sat sbatenent of fpr tn, is acepal UY 

tho other Powers interested, the Spanish Government has no ie p sso fo nasa 

to that date, the appropriation of all the Govern 
iw Se an bares ‘been obtained to the Convention of 15th February, 1876, 
between Colonel Stokes and M. Lesseps. Senos 
jis Excellency adds that this decision has been ‘communicat 
Miniter at Constantinople for the information of the Turkish Government. 


Thave, &. 
(Signed) A. H. LAYARD. 


No. 80. 
Mr. Standen to the Earl of Derby.—(Received February 12.) 


(No. 8. Confidential.) ; i 
My Lond, Paris, February C 


i Al of Administration 
the honour to report that at the meeting of the Council of Ai 
wick eat pee escent, 3 Eiocies da Lamers presides, during the absence of 
is father, lid before it the report of the Judicial Council of the Company in reply to the 
Statement and Arguments in support of the claim to vote put forward by us on 


British Government on the 2nd Jan =i Pe 

wnt ee Serre 
itat t, but posit s¢ rt 

nest sae flak Oe pas ee presented simply as a communication for the information 


of the Members of the Council, 
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No. 78. 
Mr. Standen to the Earl of Derby.—(Received February 12.) 


et Commercial. Confidential.) 
Paris, February 7, 1877. 

1 HAVE the honour to inform your Lordship that the usual monthly meeting of the 
Council of Administration of the Suez Canal Company took place yesterday. 

Two subjects were brought before it that I think worthy of mention 

The first of these had reference to a M. Paponot, who holds contract with the 
Fevptian Government for the completion of the fresh-water canal between Caito and 
Ismailia. 


M. Paponot at first received regular advances for his work, but these advances were 
‘oon discontinued, and for payment of work done he received bills for the amount on the 
Various chests of the Government. 

As M: Paponot could not discount these bills, nor afford to await their maturity, the 
Suez Canal Company, in order that the works should not be stopped, advanced hier ards 

time to time to the amount of 1,800,000 fr., taking from him as security Government 

for nearly double that sum, or 2-400,000 fr. 

‘These bills have lately been filling dug ind on presentation have not been paid. 
The Company lodged protests against M. Paponot, whos in ture, protested against the 

ferament for the non-payment of their bills as they became duc. 

(On the arrival of M. de Lesseps in Egypt last month, he at once proceeded to Cairo, 
tnd bad an interview with the Khedive and certain members of the Finmnee Ministry, in 
tmist f0 come to some understanding as to the means by which this unsatisfactory stare of 

irs might be put an end to, 

‘M. Paponot was, it appears, unable to go on with and complete the works, unless 
n immediate advance could be made him, 

On the other hand, there was no ready money available in the Treasury, 

This being the state of things, the following propositions were advanced by the 
Government, and were at once forwarded to Paris by M. de Lesseps, They reached us 
#0, (ay8 only before the mecting, and as a telegraphic answer was requested, but hte 
time for discussion was afforded us, 

It was — 

Sag iit, as it is most desirable in the interests of the Company that no delay should 
Fae, the completion of this work, the Company should make A further adeunce af 
700.000 fr. during the next three months to M. Paponot, with which sum he wulocke. 
to finish the works in that time. 

(That from the 15th March next, the Egyptian Government shall commence to make 
Raat Payments to the Company every month to the amount of 180,000 fr. until the 
Jpiole. sum of 2,000,000 fr. advanced by it to M. Paponot shall have been paid of 
the bills now held by the Company Being returned in proportion to the bevy: 
Teccived. 

OF these monthly payments it was stipulated that, until the first million is repaid, the 
Company should take three-fourths, leaving one-fourth for the contractor, aud for the 
‘cond million four-fifths, leaving one-fifth for M. Paponot. 

It was also proposed that the revenue of the new locks on the sweet-water canal 
hould be handed over to the Company as a further guarantee for the additional sun of 

100,000 fr. now to be advanced by 

After a preliminary examination and discussion of the details of the case, as far us 

3 were known, by the Finance Committee, the Council accepted these propositions, and 
telegraphed its assent, stating that two special agreements would be necessary to ensure 
fulfilment, one between the Government and M. Paponot, and the other betwen, 

+ Paponot and the Compan; 

‘The second subject was exposed in a letter of the same date from M. de Lesseps. 

It appears that for some time past the water-supply establishment at’ Sues -the 

“ay of private individuals—bas been very indifferently administered; the proprietors 
Mere the othe: day declared bankrupts, and their estate put into liquidation, 

A. de Lesseps arrived at Cairo the day that the waterworks were offered for. sale by 
Public auction. 

He immediately obtained what information he could as to the actual present state of 
he imachinery, apparatus, &c., and satisfied on this point, he bid tor bea bought the 
Say for the Company, on his own responsibility, for 250,000 fr. 
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The following reasons appeared to him suiceat to warrant his taking this step 
ithout reference to the Council, for which there was no time :— ; 
ee The original cost of the whole establishment was 1,215,000 fr.; the works are in good 
repair; the gross receipts for the last two or three years have averaged 84,000 fr, the 
expences about 60,000 fr, leaving a yearly net profit of about 24,000 fr. although’ the 
management was notoriously bad. ae eee 
‘The Company has, up to the present time, paid to these works an annual. sum 
18,00 forts wate supply but should they fll ito other hands, the probability was 
that a much higher watorerate would be demanded ; at all events, it would be at the merey 
oe ena Ercertle terns, therelére, aa thowe aboye meutioned, be couidere’ that 
its acquisition would be a highly advantageous one. M. de Lesseps stated, moreover, that 
should the Couneil not approve the purchase, he had already received offers for are-purchase 
f the works at a high premium, , : 
or The Counell, with such data before it, could not do otherwise than telegraph its 
bows T have, &. BK sk, 
(Signed) EDWD. J. STANDEN. 
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. Inthe meantime he thought it advisable that a copy of the report should be commu- 
nicated by the Council to Her Majesty's Government, omitting the paragraphs at the end 
Which have no legal bearing on the case, 

This proposition was adopted, and a letter will be addressed to Colonel Stokes 
ing officially a copy of the document in question, 
L have, &e. 
(Signed) EDWD, J. STANDEN. 


a 
No. 81. 
Colonet Stokes and Mr. Rivers Wilson to the Earl of Derby —(Received February 12.) 


London, February 9, 1877. 
WE have the honour to transmit to your Lordship a letter addressed by the Vice- 
President of the Suez Canal Company to Colonel Stokes, inclosing a copy of the delibe- 
Tations of the “ Conseil Judiciaire” of the Suez Canal Company on the paper submitted 
us to the Company on the 2nd ultimo, namely, the statement and argument in support 
the claim of Her Britannic Majesty's Govornment to be represented and to vote at 
Meetings. 

‘The Council of the Company has as yot taken no decision upon this document, 
which they have transmitted for the information of Her Majesty's Government at our 
Tequest.. 

pears to us to contain but very insufficient replies to the cogent reasoning of 
guments, and we have the honour to express to your Lordship our opinion 
position taken up by Her Majesty’s Government is in nowise shaken by the 
Sounter-arguments of the Company. 
Walken be 
(Signed) "J. STOKES. 
C. RIVERS WILSON. 


Inclosure 1 in No. 81. 


M, de Lessepe to Colonel Stokes, 

M. et cher Collégue, re Paris, le 8 Février, 1877. 
LE Conseil d'Administration de ln Compagnie « ropa communication, dans sa eéance 

du 6 Février, d'une délibération du Conseil Judiciaire répondant au mémoite du Gouverne- 

Rent de Sa’ Majesté, que vous m'avez fait Vhonneur de me transmettre le 2 Janvier 


,_, Sans attendre que le Conseil d'Administration se soit prononeé sur la question, je 
Wempresse de vous adresser sous ce pli, pour [information du Gouvernement de sa 
Mijesté, une copie de cette daibération, 


Veuillez, &e. 
Pour le President, 
(Signe) CH. A. DE LESSEPS. 
Inclosure 2 in No. 81, 


Report of the Legal Advivers of the Suex Canal Company, in reply to Mr. Reilly's Memo- 
randum on the Right of Her Majesty's Gocernment to Vote at General Meetings, 


[See Inclosure in No. 50.] 
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No. 82. 
Lord Odo Russell to the Earl of Derby —(Received February 12.) 


(No. 5. Commercial.) 
My Lord, Berlin, February 9, 1877. 


T HAVE this day communicated to the German Minister for Foreign Affairs copy of 
the note of the Sist ultimo, addressed by your Lordship to Musuros Pasha, respecting 
the Convention between M. de Lesseps and Colonel Stokes of the 21st of February, 1876 
‘as dirceted by your Lonlship's Circular despatch, Commercial, of the Sist of January 


last. 
T have, 


&o. 
(Signed) ODO RUSSELL, 
SS SSS eee 
No, 83, 


The Eart of Derby to Colonel Stokes. 


Foreign Office, February 12, 1877. 
WITH reference to your despatch No. 3, Commercial, of the 7th ultimo, T 
directed by the Earl of Derby to transmit to you, for your information, a despatch with its 
inclosure from Lord Lyons,* containing the answer of the Duc Decazes to the 
conmmunieation ad to the French Government on the subject of the Suez 


surtaxs 


(No, 7, Commercial.) 
Sir, 


Tam, &e. 
(For the Earl of Derby), 
(Signed) ‘T. V. LISTER. 


No. 84. 
Mr. Layard to the Earl of Derby —(Received February 13.) 


11. Commercial.) 
My Lord, Madrid, February 10, 1877. 
IN pursuance of the instructions contained in your Lordship’s despatch, Circular, 
this series, of the Slat ultimo, I have communicated to Seior Silvela your Lordship’ 
note to Musarus Pasha of the 3lst ultimo, and I have pointed out to his Excellency thaty 
for the reasons explained by your Lordship to Musurus Pasha, it is important that the 
Spanish Government should give their adhesion to the Convention between M. de Lesseps 


and Colonel Stokes of the 21st February, 1876, as soon as possible. 
Thave, &e. 


(Signed) A. H, LAYARD. 


No, 85. 
Mr. Gray to Mr. Lister —(Received February 1s.) 


Sir, Board of Trade, Whitehall Gardens, February 12, 1877. 
1AM directed by the Board of Trade to acknowledge the receipt of Mr. Lis 
letter of the 2nd instant, transiting, by direction of the Earl of Derby, a letter, with it 
inclosure, from the Board of Admiralty, together with a despatch from Colonel Stokes 
relative to the question of Sues Canal dues leviable on the tonnage of Her Majesty's sbiP 

“ Raleigh," and requesting this Board's observations thereon. J 
In reply I am to state, for Lord Derby's information, that the Board are of opinio® 


that the course proposed by Colonel Stokes should be approved. 
Thave, &c. 


(Signed) ‘THOMAS GRAY. 
Fe 
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No. 86. 
Sir C. Wyke to the Earl of Derby.—(Reccived February 15.) 


$e, 7,_, Commercial) 
eres oe Copenhagen, February 12, 1877. 
Bn RTEBRING (o,your Lordships despatch of this series, marked Cirelir of the 
timo, essed jaron Rosendrn-Lehn, inclosing eopy of your 
Teriahip’s pote to Musurus Pasha on the subject of the Convention between M. seep 


_ Ihave, &e, 

(Signed) CHARLES LENNOX WYKE. 
Sass 
No. 87. 

Sir C. Wyke to the Earl of Derby —(Received February 15.) 


if. 8, Commercial) 

, a ihagen, Fe 12, 1877. 
ae REFERRING ms yout Tore despatch of ae tae akan oes of ihe 
esas swpetng the Cours tween M. de Lesseps and Colonel Stokes of the 

, 1876, T have addreseed a note to Baron Rosendrn-Lel i 

te of Her Majestys Government forthe settlement ofthe outta 2 cone 

Suez Canal Company in respect of tonnage measurement, inviting the concurrence of 

ish Government in the Agreement which it is proposed to oflect with that 


ipany. 
_ Thave, &e. 
(Signed) "CHARLES LENNOX WYKE. 
a 
No. 88, 
The Earl of Derby to Mr. Jocelyn. 


Foreign Office, February 16, 1877. 
itch No. 48 of the 18th Meee tana 
‘anote which I have addressed to Musurus 


{> 5. Commercial.) 


to y WITH reference to Sir Henry Elliot 
Pe rererit for your information, copies of 
. i 
tony one a bak ee between M. de Lesseps and Colonel Stokes 


Lam, &e. 
(For the Earl of Derby), 
(Signed) T. V. LISTER. 


No. 89. 
Lord Tenterden to Mr. Lingen. 


Sir, Porei ‘brvary 
; E 
TAM directed by the Earl of Derby to transmit £0" tony 00 bs Hod Mob ihe ds 


Commissioners of Her Majesty's Treas recto 
ajesty's Treasury, a copy of a despatch fr ish Dit 

ate See Cooal Company,t inclosing ‘a copy of a letter from tho Vice oniees of the 

Fenany to Colonel Stokes in which Sociol ony of the deliberations of the Conseil 
d s Argument su 

him of Her Majesty's Government to vote at General Mewnge ae enesra ot the 


oes es Conseil Judiciaire was communicated to the Treasury in my letter 


Tam, &, 
(Signed) TENTERDEN. 


ae Se er 
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No, 90. 
Mr. Vivian to the Earl of Derby—(Received February 17.) 


(No. 29. Political.) 
My Lord, Cairo, February 5, 1877. 

WITH reference to your Lordship’s despatch No. 7 of the 26th ultimo, Chérif Pasha 
has promised me that the Viceroy will not sanction any change of the Statutes of the 
Suez Canal Company, nor any proposal made to him by M. de Lesseps affecting the 
Canal, without first consulting me. 

‘Ac yet nothing of the kind has been proposed by M. de Lesseps, who has only spoken 
to the Viceroy of the necessity for completing the Sweet Water Canal between Cairo 
Temailis, for which M. de Lesseps will at once advance the contractor 700,000 fr., on con 
dition of being allowed to receive the tolls. 

M, de Lesseps has published ia the leading Egyptian newspapers the accompanying 
notice regarding the date from which the reduction of the Canal Tariff will commence. 


Thave, &. 
(Signed; " C. VIVIAN, 


Inclosure in No. 90. 
Newspaper Extract, 


Cowracyrm Usrvenseuux pv Caxat Manrrom pe Suez, 
Modification de Tarif. 


LA. surtaxe spéciale de transit actuellement pergue sera diminuée de 50.c, le 
15 Avril, 1877. 

Dans le cas o} l'instrament final de la Convention en vertu de laquelle cet abaissement 
doit avoir lieu, ne serait pas diment notiGé & la Compagnie du Canal de Suez avant le 
1" Avril, 1877, un nou ferait connattre au commerce le retard qui en résult 
pour Ia date d’application du dit abaissement de Turif. 


Paris, te 10 Janvier, 1877. 
Par “a du Conseil, 
‘Agent Supérieur, 
(Si VICTOR DE LESSEPS. 


ee 
No. 91. 


Mr. Trevor to Mr, Lister (Received February 17.) 


Sir, Board of Trade, Whitehall Gardens, February 18, 1877. 

TAM directed by the Board of Trade to acknowledge the receipt of your letter of the 
2nd instant, transmitting two letters from the Lords Commissioners of the Admiralty, 
together with a despatch from Colonel Stokes, on the question of the dues charged by the 
Suez Canal Company on the tenders “Prompt” and ‘ Hasty,” and requesting that the 
Earl of Derby may be favoured with such observations as this Board may desire to offer 
thereon. 

In reply, I am to request that you will state to his Lordship that the Board of Trade 
‘are not aware that they have any observations to offer in this matter. 

Tan at the same time to observe that, previously to the receipt of your letter they had 
not seen the despatch No. 70 alluded to by Colonel Stokes, and to request that they mayb 
favoured with two complete copies of the correspondence relative to the Suez Canal, whicl 
hhas been printed since the date of the last volume supplied to them (Part III, 1874-75). 

‘The inclosures whieh accompanied your letter, in original, are herewith returned. 


have, &. 
(Signed) C. CECIL TREVOR. 
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No. 92. 


Mr, Lister to Colonel Stokes. 
fo. 8. Commercial.) 
> ; Foreign Office, February 17, 1877, 
from yt ditected by the Bash of Derby to transmit to you 8 letter, with its inclosure, 
fom Moser. ES, Jobson and Co. complaining ofthe remeasurement by the Suez Canal 
u! r steamer ‘* Horsley,” and I am to request that you f 
With such observations as you may have to offer upon thie matier Sea eee 


Lam, &e. 
(Signed) ' TT, V. LISTER. 
ee ee eee 


No, 93. 
Mr. Lister to Colonel Stokes. 


> Foreign Office, February 17, 1877. 

THE Earl of Derby has bad under his consideration, recrerarat ata ie 
Lords of Trade, your despatch No ‘al, of the 30th ultimo, relative to the 
FeBeaeurement of Her Majesty's ship “Raleigh; "and Ihave now to express to you his 
Lona eres the statement which you propose to make on this subject to the 


ite. 9. Commercial.) 


Tam, &e. 
(Simed) "TT. V. LISTER. 


No, 94. 
Mr. Erskine to the Earl of Derby—(Received February 18.) 


$. 10. Commercial.) 
Stockholm, February 14, 1877. 


Y i, 
WITH reference to oe Lordship’s Circular, Commercial, of the 31st ultimo, 


Feceived the 11th instant, I have the honour to inclose herewith off i 
Me that the Swedish Government had notified to the Fora, 0a tm Shih akinos thee 
aren, Le Convention between M. de Lesseps and Colonel Stokes, of the 21st of 


Thave, &c, 
Gigoed) '-E. M. ERSKINE, 


Inclosure in No, 94, 
General Bjornstjerna to Mr. Erakine. 


Mle Ministre, "i Stockholm, le 18 Féerier, 1877, 
JALeu Mhonneur de recevoir votre note, en date dhier, par laquelle vous miavex 
‘Sommuniqué copie d'une note adressée par son Excellence le Comte de Derby & son 
Fetallence Musurus Pasha, au sujet dela Convention conclue le 21 Février, 1876, entre 
¥; Lemons ot le Colonel Stokes, Ea mtme temps vous, mikes expr le déir de 

vat vement is i i i i vil 
fone oe que Fadhéion du Gouvernement du Roi fit notifiée aussi vite que 
..En réponse & cette communication, j'si Thonneur de vous info 
Ministre a Constantinopl ‘ i fords de: pore notre 
i ple a dga, en date du 26 Janvier. regu l'urdre de 

aahasion tla connmannce de Subline Porte. Dhara eee a aie 
Veuillez, Ke. 
ign) O. M. BJORNSTJER! 
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No. 95. 
‘Mr. Layard to the Earl of Derby —(Received February 19.) 


(No, 15. Commercial.) sa ane 
aed 5 oe ina eraery, : 

Te cost che ee i eee ace re Lardship's Circular despatch, 

Commercial, of the Ist instant, I have addressed a note to the ‘Spanish Minister fk 

Affairs, inviting the concurrence of the Spanish Government in the agreement which 

of Her Majesty propose to effect with the Suez Canal Company on the points referred to 

in that despatch. ea" 


(Signed) "A. H. LAYARD. 


No. 96. 
Mr, Fenton to the Earl of Derby.—(Received February 19.) 


(No. 18. Commercial.) a Fy 

igue, February 10, 1877. 
MY TPHAVE, the honout to incase herewith the copy of a note which I addressed to the 
Netherlands. Minister for Foreign Affairs, in accordance with the instractious contained in. 
our Lorisip's Circular despatch, Commercial of the Lat intent having reference to 8 
settlement of certain outstanding questions with the Suez Canal Company in respect 
tonnage measurement. Tae 


(Signed) H. P. FENTON, 


Inclosure in No. 96. 
Mr. Fenton to M. de Willebois. 


ini ‘The Hague, February 10, 1876. 

% TSGVETH reference Wo the notes whieh I bed the Boocer to aideas to your Excellency 
on the 17th ultimo and the 9th instant, I have farther the honour to state, in pursuance 
of instructions which I have received from Her Majesty's Secretary of State for Foreign 
Affairs, that, having regard to the conclusion of the Convention between M. de Les, 
and Colonel Stokes ofthe 21st of February last, the tine now appears opportune, in 
opinion of Her Majesty’s Government, for arriving at a settlement of certain outstanding 
questions with the Suez Canal Company in respect of tonnage measurement. 

Tl jints for consideration may be classed under two yeads, viz. s— ae 

1. The settlement of the question us to excluding certain spaces from, or including 

in, the net register tonnage of vessels. 5 a ; 
to ea oar oatae ey ose wa vessels holding proper national certificates 
of measurement may be te-teasured, wholly or in part, by officers of the Suez Canal 


Company. - eoues 
ce to the first of the above-mentioned points, Her Majesty's Govern: 
ment tre suihartatvey informed tat the Company claims to include in the net tonnage 
of every ahip passing through the Canal, the following spaces, viz.:— 
1.) The chart-room, when used as the captain's apartment or eabin. 
¢ 3 ‘The surgeon's cabin. 


3.) ‘The purser's cabin, 
&% ‘The officer’s mess-room. 
(5) The engineer’s mess.room. 


(6.) The carpenter's and boatswain’s (or petty officers) mess-room. 
(7.) The officer's bath-room. 
(8) ‘The engineer's bath-room. 
(9.) ‘The clerk's room. 
‘The cook's and baker's berths. 
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‘With regard to the first of the spaces, Her Majesty's Government understand that it 
Was not the intention of the Tonnage Commission to rule that, if the captain was berthed 
i the chart-room (a deducted space), then the chart-room should not be deducted from 
the tonnage ; for manifestly the chart-room would never be given up to the accom- 
Modstion of panesgerss and the only reason for excluding the captain's cabin from the 
Seduction was, that it might possibly be used for passengers. 

Nos, 2 to 8 inclusive are not specified in the list of deductions given by the Tonnage 

mission, but they are within the intention of the rule of deductions, bei 
Service of persons necessary for the navigation of the vessel. ‘The Company claiin that a 
Surgeon and purser are not found on vessels which do not carry passengers, and tl 

fore, it is to be presumed that when these officers are found on board, they are princi 
Pally on account of and, therefore, their cabins ought to be included in the 
Ret tonnage of ships as much as the stewards" cabi 

Her Majesty's Government, however, hold that is not tenable, as, under the 

int Shipping Act, vessels with a crew of over 100 in number are obliged to carry a 

{Eto and the purser has duties in connection with the cargo, Sc, quite independent of 


The mess-rooms and bath-rooms mentioned in Nos. 4 to 8 came quite within. the 
Scope and intention of the exempted spaces of the Tonnage Commission, as Sing entirely 
ted to the use of the officers ond crew, and should therefore be deducted from the 
‘8FOs tonnage, 
Her Majesty's Government’ are further of opinion that, under the existing rules for 
determining the not register tonnage of vessels passing through the Canal, the following 
‘aces ought to be included in that tonnage, vit, (No. 0) the clerk's room (No. 10) the 
tok und baker's berth ; (No. 11) tho steward's cabin ; (No, 12) the stewardess cabin; and 
0. 13) any galley or Kitchen not used exclusively for the crew ; but that any galley or 
then used exclusively for the crew ought not to be included in the tonnage, 

As regards the second of the questions under consideration, viz. the measurement oF 
Rmeasurement of vessels holding proper national certificates, Hor Majesty's Government 
te of opinion that the Canal Company should accept without reaerve, and in full, the 

ificate of the ship's tonnage issued by the Government of the country to which’ she 
belongs, and should therefore accept the net register tonnage stated on it as the tonnage on 
Which the ship is to pay docs, 

While this should be insisted on as the rule, Her Majesty's Government would inno 
May wish to prevent the Canal authorities from taking steps to ascertain whether cargo oF 

gers are carried in any spaces which, ax shown by the certificate of tonnage, were 
Rot included in the gross measurement, or which were allowed us deductions for the 
Sccommodation of the crew ufter mensurement, or which, being within the engine, boiler, 
PF bunker space, form no part of the net register to a4 shown on the certificate. 
Beyond verification for such a purpose as is here ref to, Her Majesty's Government 
th not think that the offcers of the Company should in uny case be allowed to mensurg 
 remeasure a ship which is provided with a Suez Canal certificate, 

_ With regard to the case of ship not provided with a special Suez certificate, Her 
Usiesty's Government hold that it was clearly intended that all vessels passing the ‘Since 
Canal should be measured according to the Constantinople rules, and they are of opinion 
$2t itienot unreasonable to expect that all ships shall be provided with, ind shall produce, 

Canal certicates, and that all proper means shall be taken to induce and compel 

to do so. 

With this view, Her Majesty's Government propose to place the Canal Company in a 
orition to demand the special Suez certificate of & veceel by Taratshing 10 the Canal witha: 
Fics alist of all English vessels which have received the special Suex certificate up to the 
Gate of the new arrangement, and henceforward to farnich them with a weekly list of 
Wessels so supplied. 

Her Majesty's Secretary of State for Foreign Affaire further instructs me that, in 

ing the foregoing communication to your Excellency, I should invite the concurrenee 

the Government of the Netherlands in the agreement which Her Majesty's Government 
pose to effect with the Suez Canal Company on the points above referred to, And his 
ship direets me at the sume time to point out to your Excellency that, on account of 
the large number of English vessels interested in the matter, Her Majesty's Goverament 
satzider it important that the present differences of interpretation as to the net tonnage of 
{sels should cease us soon as possible; and they consequently propose that an 
Exit should be come to on this subject between Her Majesty's Government and the Stee 
tc pany at a date not later than the Ist of March’ next, with which abject Her 
say 





Majesty’s Government are desirous of ascertaining the views entertained by foreign 
Governments on the above matters at the earliest convenience of thove Powers 
avail, &e. 
(Signed) H. P, FENTON. 





No. 97. 
Mr. Lumley to the Earl of Derby.—{Received February 19.) 


No. 9. cial. = 
(Reisen , Brussels, February 18, 1877. 


eee 7 a 
WITH reference to your Lordship's Circular despatch of the 18th ultimo, I have 
honour to inlose copy of a. note that I have received from Count As remnont-Lyndey 
and in which his Excellency assures me that the Belgian Government share the views 
Her Majesty’s Government respecting the new surtax arrangement for the Suez Canal 
‘and that instructions in this sense bave been sent to the Belgian Minister at Constant 
ae I have, &e. 
(Signed) "J. SAVILE LUMLEY. 


Inclosure in No. 97. 
Count d’Aspremont-Landen to Mr. Lumley. 


M. lo Ministre, Bruselles, le 16 Fécrier, 1877. 
“VAL Thonneur d'accuser la niception de Ia lettre que votre Excellence a bien youll 
m'adrossor sous la date du 17 Janvier au sujet de la nouvelle Convention relative au 
de Suez. une ge ii a 
‘Coinme yous aviez bien voulu, M. le Ministre, m’en prévenir par une communica 
réegdente le Gouvernement du Roi a regu de la Sublime Porte, par Vintermédiaire di 
finistre Belge i, Constantinople, Vinvitation d'adhérer 4 arrangement dont il sagt, 
‘Vai ln satisfction do vous iaformer, ML le Ministre, que partageant complétement I 
manidre de voir de votre Gouvernement, je viens de charger M. le Vicomte Welman 


Grimberghe de donner acte au Gouvernement Ottoman des dispositions conciliantes de Is 


Belgique. — 
C*, D'ASPREMONT-LYNDEN, 


Je 
(Signé) 
ee 
No. 98. 


Lord A. Loftus to the Earl of Derby—(Received February 20.) 


i Ler Setaae St. Petersburgh, February 14, 1877. 
IN compliance with the instructions contained in your Lordship’s Circular 
of this series of the 31st ultimo, 1 have communicated, on the 12th instant, to M. * 
Giers, a copy of your Lordship’s note to Musurus Pasha with reference to Safvet Pasha’ 
Cireular ol the Sth December on the subject of the Convention between M. de a 
and Colonel Stokes of the 21st of February, 1876, and I have pointed out to his Exe 
Joucy that it is important that the adhesion of the Imperial Government to this Convention 
should be notified to the Porte as soon as possible. tae 
re, 


(Signed) AUGUSTUS LOFTUS. 
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. No. 99. 


Lord A. Loftus to the Earl of Derby.—(Received February 20.) 


po 18. Commercial.) 
ly Lord, St, Petersburgh, February 15, 1877. 
___ | HAVE the honour to inform your Lordship that I addressed a note on the 13th 
instant to the Imperial Minister of Foreign Affairs in the sense of your Lordship’s Circular 
Gespatch of this series of the Ist instant, informing his Excellency that, in the opinion of 
Her Majesty's Government, the time appears opportune for arriving at a settlement of 
certain outstanding questions with the Suez Canal Company in respect of tonnage 
Measurement. 
After communicating fully to his Excellency the views of Her Majesty's Government 
6 the points under consideration, as set forth in your Lordship's despateh, I invited the 
concurrence of the Imperial Government in the agreement which Her Majesty's Govern- 
propose fo effect with the Suez Canal Company on the points referred to, and 
inted out that, as Her Majesty's Government considered it important that the present 
ferences of interpretation as to the net tonnage of vessels should cease as soon as 
ible, they propose to come to an arrangement on this subject with the Suez Canal 
at a date not Jater than 31st March next. 
YT nlded that Her Majesty's Government were therefore desirous of ascertaining the 
Views of foreign Governments on the subject at the carliest convenience of those 
Wwers, 
Thave, &e. 
(Signed) ” AUGUSTUS LOFTUS. 


No. 100. 


Sir A. Paget to the Earl of Derby.—(Received February 20.) 


i, 13, Commercial.) 
ly Lord, Rome, February 15, 187 
IN reply to my note carrying out the instruction contained in your Lordship's 
Aespatch marked Cireular, Commercial, of the 31st ultimo, respecting the Suez Canal 
Convention of February 21, 1576, the Italian Minister for Foreign Affairs, ina note of 
®hich I have the honour to inclose translation, informs me that instructions were sont to 
the Italian Minister at Constantinople on the 30th December last notifying the consent 
of the Italian Government to the new conditions agreed upon between M. de Losseps 
Ad Colonel Stokes, provided other Powers make no difficulties. 
MM. Melegari also sends me copy of a note verbale dated the 22nd of December last, 
Which he sent to the Ottoman Legation in Rome, making a similar statement. 
T have, &. 
A. PAGET, 


Inclosure 1 in No. 100. 
Signor Peiroleiri to Sir A. Paget. 


{franslation) 
, Rome, February 13, 1877. 
BY a note of the 10th instant your Excellency was pleased to communicate to me 
Copy of a note from the Earl of Derby to Musurns Pasha with reference to the Convention 
Signed on the 2ist of February, 1876, between M. de Lesseps and Colonel Stokes as to 
the navigation dues of the Canal of Suez, and at the same time you conveyed to me the 
inh of Her Majesty's Government that the Ring's Govemmcat: should notify to the 
Sublime Porte their adhesion to the said Convention. 
In reply to your Excellency’s note, I have the honour to inform you that so far buck 
8s the 30ch of Mecember last Count Corti, Minister of the King at Constantinople, was 
instructed by me to inform the Sublime Porte. in reply to a note of Safvet Pasha, that, 
Provided the other Powers make no difficulties, the King’s Government are disposed to 
Sgtee to the new conditions proposed in the Lesseps-Stokes’ Convention for the trunsit 
rough the Suez Canal, and to make them later the subject of a formal Convention 
Between the Turkish Government and the other Governments interested, 
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The same statement had already been made to the Ottoman Legation in Rome in 
ate vertale dated the 22nd of December last, of which a copy i herewith iclosed, 
avail, &c, 
(For the Minister), 
(Signed) A. PEIROLEIRI. » 


Inclosure 2 in No. 100, 
Note-Verbale. 


LE Cabinet Britannique avait soumis, il y a quelques mois, & examen da Gouverne- 
ment du Roi, en yue préliminaire, le projet’ d'une Convention ayant pour but de régler 
dune fagon définitive ln question relative au Tarif du Canal de Suez. 

Co projet, signéau Caire par M. Stokes, agissant officieusement dans Fintérét de la Grande 
Bretagne, ct par M. Ferdinand de Lesseps, agissant au nom de la Compagnie du Canal 
devait étre plus tard objet d'un arrangement formel entre Ia Sublime Porte et los 
Puissances qui ont pris part, en 1873, & la Conférence spéciale de Constantino 

Le Ministére Royal des Afaires Etrangéres, ayunt pris Vavis des ements 
compétents en cette matiéee, fit, part au eabinet Britannique de son adhésion, ea. principe, 
au projet de Coneention,“Quelgoes observations seulement ont dt hits au pot de vod 
financier. Ces observations ne devaient cependant étre maintenucs que dans le eas od les 
autros Puissances feraiont des objections analogues, Quant A la question de forme, 1e 
Cabinet Italien se bornait A prendre ncte de la declaration faite, A ce sujet, par le Forel 
Office, A savoir, que Taccord i intervenie devrait, le cas dchiant, étre négocié et stipu 
entre la Sublime Porte et les Puissances intérssées. 

Tine nous reste donc rien & sjouter en présence de la Circulatre que le Goaverne= 
ment Ottoman vient de nous faire parvenir par Ventremise de la Lézation du Roi & 
Constantinople. ‘ tes ees j 

La proposition dont la Sublime Porte prend aujourd'hui Vinitintive rentre tout & fait 
dans le modus procedendi que nous avions jugé le plus correct et le plus adapté pour 
arriver A one conclusion pratique, “Alaire Ottomane contient quelques réserves ait 
sujet des protestations formulées par M. de Lesseps a V’éyurd de accord de 1873. Le 
Gouvernement du Roi n’a pas lion de sc prononcer sur ces réserves, La Sublime 
Porte, que celles-ci concernent plus directement, put seale déeider le compte qu'on doit 
en toni. 


No. 101. 
Colonel Stokes to the Earl of Derby.—(Received February 24.) 


eno Chatham, February 22, 1877. 


y so 
T HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 9 
Commercial, of the 17th ivtant, and ta transmit to your Lordship the copy of « liter 
which I addressed to the President of the Suez Canal Company in obedience to the 
instructions contained in that despateh. cael 

, he. 


(Signed) "J. STOKES. 


Inclosure in No. 101. 
Colonel Stokes to M. de Lesseps. 


ie Paris, le 19 Féerier, 1877. 
Mo eur aaralecains caepietrers aroctboh onda référer un extrait d'une 
Tettre du ‘Chet da Service du Transit et den Navigation & Ismaili, et en méme temps 
‘yous m’avez prié de vous donner des éclaircissemeats sur In différence constatée par les 
jugeors du, Beard of Trade dans Je tonnage du navire de guerre de Sa Majesté 
Tal ee cette question au Gouvernement de So Majesté, et je suis chargé de vous 
informer que la coque de la“ Raleigh” étant pleine lors du jaugeage par les officiers da 


[These two despatches are insertions after No, 100, on page 68.) 


No. 1004. 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.—(Received 


February 21.) 
pe. 10. Confidential.) 
ly Lord, Paris, February 19, 1877. 


REFERRING to our despatch No. 5, Confidential, of the 23rd ultimo, we have the 
r to inform your Lordship that, in consequence of the information contained in that 
itch, a Conference was held at the Office of the Chancellor of the Exchequer on the 
Ist ultimo, at which Colonel Stokes and Mr. Wilson attended. 
On that occasion the views expressed in our despatch were approved, and it was 
{kid down that Her Majesty's Government could not accept the power of voting as a 
a 
‘osed draft of a Resolution to be submitted to the Suez Canal Company, 
Prepared by Mr. Reilly, was then discussed, and the British Directors were instructed by 
the Chancellor of the Exchequer to open negotiations with M. de Lesseps, in order to 
certain, before making any formal proposition, whether an arrangement on the basis of 
the terms of that Resolution would be possible. 
4, ,,We have this morning had an interview with M. Charles de Lesseps, Acting President 
in his father’s absence, and M. Mouretto, one of the Vice-Presidents of the Company. 
The result of our interview has been to come to an understanding with these. gentle- 
Ben, who are disposed to recommend to the Council an arrangement embodying the 
Mubstance of Mr. Reilly's paper, but differing in the form. 
‘Their opinion is that un attempt to carry a change of the Statutes in the form 
[hiposed_by Me. Reilly might raise considerble opposition at a goneral mecting of sbare- 
‘cho, at each general meeting since the purchase of the Khedive's shares, have 


heen called upon to vote some special arrangement at the instance of Her Mi ty’s 
Government. 

‘They propose that the substance of this paper, both preamble and articles, should 
form the subject of a correspondence between the Council of the Company and Her 
Majesty's Government, by which the proposed arrangement should be carried out. ‘The 


Council would submit this arrangement as a“ fait accompli" to the next general meeting, 
40d it would, in that form, be sure of the approval of the sharcholders. 

They suggest that, even in the interest of Her Majesty's Government, it is not 
Acsirable to create a special Statute to give a right which the Government claim ander the 
Statutes as they exist. 

If Her Majesty’s Government are of opinion that the form of the Resolution can be 
Aispensed with, and that the rights of Great Britain are saiciently nolotaned by the 
‘change of correspondence proposed, we request instructions to carry on formally the 
Begotiaton which = to-day been commenced unofficially. x 7 

In our opinion, the change of Statutes might be dispensed with, but it may be 
‘Sduestion whether the signature of a formal docament on both sides is not preferuble to a 
Simple exchange of letters. 

We have, &e. 


(Signed) J, STOKES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN, 





sn 
Inclosure in No, 100 a. 
Sketch of Resolution for Settlement of Voting Quest 


WHEREAS the shares of the Company have coupons attached, though not preseribed 
by the Statutes ; 

‘And whereas coupons up to 1894 were detached by the Khedive from 176,602 shares 
held by him, and were delivered to the Company ; and securities called délégations des 
‘coupons were issued by the Company thereon 5 

“And whereas, by. the delégations it was expressly stipulated that they did not 
confer the right of being present at meetings of the Company 5 

‘Aud whereas the Conseil Judiciaire of the Company advised the Council of Admits 
istration that the Khedive had lost his right in respect of these shares to be represent 
and vote at General Meotings, an opinion which, on the other hand, the Khedive wai 
advised was not well founded 

‘And whereas, ander the Statutes, a General Meeting is only regularly constituted | 
when the shareholders composing it represent, in some cases the twentieth, and in othet 
cases the tenth, of the share capital of the Company, that is, 400,000 shares ; 

‘And whereas, serious practical inconvenience was found to arise to the Company 
from the forced absence of the Khedive’s shares from General Meetings ; 

And wherens, in ordor to remove this inconvenience, the following resolution was 
proposed by the Council of Aduinistmation to the General Mecting of 24th August, 1871s 
Te tae tre représentées aux Assemblées Générales 

* Les actions Bgyptiennes ne pouvant pos dtre représcatées aux Asem! 
pendant toot le. temps. qurlles sont privdes de leafy coupons, ct d'un autro cbt lll 
délégations des coupons ne pouvant pas non plus y dtre admises : 

“ LAssemblée décide quill y aura lieu, & Vavenit, d'ndoptor le vingtigme ou te dixiime 
des actions nécessaires pour valider les Assemblées Générales, en prenant pour bass 
293,398 notions au lieu de la base de 400,000 actions exigées par les Articles 44 et 67) 
[57] des Statuts. 

“'Nota.—Conformément & W'Articlo 71 des Statuts, les résolutions concernant det 
modifications des Statuts ne sont exéeutoires qu'aprés approbation du Gouvernement 
Egyptien.” 

‘And whereas the 


tian Governmont refused their approval of this resolution, and 
it consequently romaine iopers 


"And whereas the 176,602 shares are now the property of the Government of Het 
Britannie Majesty, who are advised that the right to be represented and vote in res 
theroof hos not been forfeited by and during the detachment of the coupons: ¢ 

"And whereas the Council of the Company, in order to remove the serious practical 
inconvenience oonnocted with the regulations of the quorum, and to preclude the 
of the resolutions of a General Mceting being invalidated either by the admission ot 
the exclusion of shares in a ease where such admission or exclusion might be afterw 
determined to be not authorized by the Statutes, have come to an arrangement with Het 
Majesty's Government which is set forth in the following Articles: 

‘Therefore the General Meeting resolves as follows 

‘Article 1,—The 176,602 shares now held by Her Britannic Majesty's Governm 
are reckoned for quorum (which remains unalt 

“Art, 2.— Those shares confer on Her Majesty's Government the right to be represented 
at General Meetings, and to give ten votes on all questions (without exception). 

Art. 3,—Articles 1, 2, are i ble, and do not operate after 1894, but they co” 
tinue in foree as long only as all the 176,602 shares remain the property and in the hands 
‘of Her Majesty's Government, sinont eeciadice, nevertheless, to the right of Het 
Majety'e Goverment any time to deal with all or any of their shares as th 
think fit. 

‘Art. 4.—On Articles 1, 2, ceasing to be in force, all parties are remitted to their pre 
existing rights, whatever the same may be, and these rights are not prejudiced by 
resolution, or by anything done thereunder, or by lapse of time. 

‘Art. 5—A declaration in writing under the hand of the Secretary of Her Maj 
‘Treasury is sufficient evidence for the purposes of this resolution that all the 176,6 
shares remain the property and in the hands of Her Majesty's Government. 

‘Art. 6.—This resolution shall be submitted by the Company, with the concurrence, 
‘Her Majesty's Government, for the approval of the Egyptian Government under “Article 71 
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of the Statutes, wit judi i is 
of the Statutes, without prejudice to the question whether or not that approval is necessary 


Westminster, Jenuary 31, 1877. BS. R. 


ee ee ee eee 
No, 1005. 


Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby. (Received 
F February 23.) 
(Xo, 11, Confidential 
y Lord, B Paris, February 19, 1877. 
sion UPON 2 recent occasion we informed M. de Lesseps, with Telereoce to the instr 
Hon cotton your Terps despatch ofthe Sth ultimo, that i was ot the ntaton 
's Government at the pr it et it it 
mata mys Goverment athe present moment to pres the cla or the repay 
Ve added, however, that it was not to be understood that the clai bandoned 
‘and we privately communicated to M. de Lesseps and to his son, M. Charles de Lesoopa, 
sonics of ‘Me Reily’s arguments on the subject. Se Lens 
fe have, however, thought it right to take steps for insuring t investe 
tment of this money until such tinea» i aball be notually handel ore to Fler Majesty’ 
Government, and with this view we suggested to-day to M. Charles de Lesseps tha: the 
capital of the shares that may be drawn fiom time to tne should be invested in English 
Government sccurties, in the joint numes of Representatives of Her Majesty's Govern 
ment and of the Company, the dividends being paid over to the Company. 
pat Chales de Lesseps expressed his entire concurrence in the proposal, and suggested 
f his own accor! dat if thought preferable, the money might be invested in the single 
a Representative 8 Gi i 
mi Representative of He Majety's Government provide, of core, that the 
_ If this suggestion meets with the approval of Her Majesty's Got ‘ 
reid the cost of commision if the fevestomot ‘ere hist, i tie commie erage 
banker, we would propose that the money should be transmitted from time to tine by 
me Standen to the National Debt Office for investmont by the Government Broker in 
ernment securities in such names as Hee Majesty's Government may direct, and that 
the dividends shoo be pai to the Company onder power of atorey. a 
_A preliminary receipt to the Company might be given by Mr. Standen, who sh 
Teese special authonty to this effec, and w further etreetenscat on Gait sh tor 
Majesty's Government, as your Lordship may diret, on the conclusion of the invest 
Up to the present time the number of shares, the property of Her Majesty’ 
! ty’ . 
tment, that have been drawn in the two drawings that hdve hitherto ten pce. le 491 
mounting in value to 98204, and, on reference to Colonel Stakes’ despatch No, 44 of the 
st of Jue, 1876, it will be seen that the whole number of shares that could be drawn 
Froing to the “Tablens Amortisement” under which the shares are releme, in the 
sis only 7,689, the probable proportion of whi i ita 
font 25 seam nly 7885 tho probable, oparon of which belonging to Gret Brin 
We have, &e. 
(Signed) C. RIVERS WILSON. 
J. STOKES. 
EDWD. J. STANDEN. 





No. 1000. 
Colonel Stokes to the Earl of Derby.—(Received February 


No. 7. Commercial.) 
ly Lord, Chatham, February 22, 1877. 

IN reply to your Lordship's No. 8, Commercial, of the 17th instant, inclosing n 
complaint from Messrs. G. S. Jobson and Co. for my observations, I have the honour to 
report to your Lordship that I took advantage of my journey to Paris this week to again 
bring before M. Charles de Lesseps the annoyance suffered by English vessels bearing the 
fpecial Suez tonnage certifeat, from the remeasurement of their tonnage by the Suez 

officers. 

‘M. Charles de Lesseps expressed his astonishment that there should have been any 
complaint of remessurement, Since I spoke to him on the subject in November last the 
most stringent orders had been given to the officers of the Company not to re-measure 
vessels bearing the special certificate, and he had every reason to believe that thoso orders 
Tad been obcyed. He thought it probable, and 1 coocar with him in this vow, that the 
agents of Messrs. Jobson and Co. call the verification of the measured spaces,—that i 
the comparison of the certificate with the occupation of the ship—remeasurement. ‘This 
comparison has probably led, in some instances, to the addition of certain amounts of 
tonnage, whether correetly or not in the case of the steam-ship “Horsley I am unable to 
say without seeing the particulars. 


‘The proposed arrangement with the Canal Company on disputed points of tonnage 
ought to put an end to complaints of this nature; until that arrangement has been made 
T fear that similar cases to that of the “ Horsley ” will occur. 

1 pressed upon M. Charles de Lesseps the désirubility of restraining the zeal of the 
Company's officers, in order that during the few wecks likely to intervene before these 
Matters are arranged, the annoyance and irritation produced by these small additions of 
tonnage may not be increased. 


Thaye, &e. 
(Signed) J, STOKES, 
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Board of Trade, on n'a puoi appliquer la Rasle I, et par conséquent elle a été jaugée 
Suivant les préscriptions de la Régle II. Puisque cette régle ne donne que des résultate 
approximate ce bitiment serajaugé par Ia Rézle I aussit6t qu'elle retourne en Angleterre, 
*€ que Toceasion se présente que la coue vide puisse étre jaugée. 
Veuillez, &e, 
(Signé) 


= 


No. 102. 
Lord Tenterden to Mr. Lingen, 


Sir, Foreign Office, February 24, 187. 
WITH reference to my letter of the 26th ultimo, I am directed by the Earl of Derby 
to transmit to you the accompanying copy of a despatch from the British Suez Cancl 
irectors® reporting the result of their communications with M. C. de Lesseps on the 
Noting question, and I am to request that, in laying the same before the Lords Commis. 
Goners of Her Majesty's Treasury, you will move their Lordships 10 cause Lond 
to be faroured with their opinion, if possible, in time for the mecting of 
the Suez Canal Directors in the first wock of next month, as to the instructions which 
Should now be gives to the British Directors on the subject, 
A ‘copy of Mr. Reilly's “Sketch of Resolution for Settlement of the Voting 
ion” ia also inclosed for reference. 
Lam, &e. 


(Signed) ‘TENTERDEN. 
Se ee eee 
No. 103, 

Sir A, Buchanan to the Karl of Derby.—(Received February 26.) 


(No. 11. Commercial) 
My Lord, Vienna, February 22, 1877. 
WITH reference to your Lordship's Circular despatch of this series, datod Slat 
pismo, on the subject of the Convention between M, de Lesseps nnd Colonel Stokes, of 
ist February, 1876, | have the honour to state that in uccordance with the iostenctiacg 
rein contained, I communicated in a note to the Austrian Government the importance 
their adhesion to the Convention being notified to the Porte us soon as possiblet 
T have the honour to transmit herewith, translation of the reply which I have this 
flay received from Count Andrassy, from which your Lordship will perceive that the 
{Atstrian Ambassador at Constantinople has been instructed to. nequaint the Porte mit, 
adhesion of Austria-Hungary to the Convention, on the understanding that the same 
he agreed to by the Porte and the other Powers concerned, 
Thave, &o, 
(Signed) “ANDREW BUCHANAN. 
——$—$<_—_______ 
Toclosure in No. 103. 
Baron Orcsy to Sir A, Buchanan. 
(ranslation.) Vienna, February 20, 1877. 
‘THE Imperial and Royal Ministry for Foreign Affairs has the honour to inform Sit 
Andrew Buchanan, with reference to his Excellency’s note of the 7th instant, fer eho 
begs to express the best thanks, that the Austrian Ambassador at Constantinople was 
Jalested on the Ist of last month to acquaint the Porte with the adhesion ‘of the 
{PPeral and Royal Government to the Convention concluded Between Colarel Sake: ees 
Ge Lesseps at Cairo on the 21st of February, 1876, in respect to the future messire 
Ment of the Suez Canal dues. But this has only been done on the understanding that 
Porte as well as the other Powers concerned are also decided upon agrecing to this 
neat. 


‘The Undersigned, &e. 


For the Minister for Foreign Affairs, 


(Signed) ORCZY., 
No, 100.4. 


[s21) 
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No. 104. 


Lord Tenterden to Mr. Lingen. 
(Confidential.) 


i Foreign Office, February 26, 1817. 
Sits AME directed by the Farl of Derby to transmit to you, to be laid before the Lords 
Commissioners of Her Majesty's ‘Treasury, a copy of a despatch from the British Directors 
of the Suez Canal Companyt on the subject of the claim of Her Majesty's Government for 
the repayment of the capital of their shares drawn, and proposing an arrangement 
insuring the secure investment of the money until such time as it shall be actually 
‘over to Her Majesty's Government. 


Lam, &e. 
(Signed) | TENTERDEN. 


et 


No. 105. 
Lord Odo Russell to the Earl of Derby.—(Received February 27.) 


i Berlin, February 27, 1877. 
(re ET eference to your Lordship's Circular of the 13th January, the German 
Government agree, and have answered the application of the Porte in that sense, 
German Ambassador in London bas likewise been informed. 


a 
No. 106, 
Lord Lyons to the Earl of Derby.—(Received February 27, noon.) 


" Paria, February 27, 1877, 10 a.36 
(rele besion ofthe French Government to the Convention of the 21st of February 
1876, teepecting, the Suez Canal, was communicated to the Porte’ by a note from 0 
French Atnbassador towards the end of last December. 


al 


No. 107. 
Mr. Fenton to the art of Derby—(Received February 27.) 
‘The Hague, February 27, 1877, 2°45 roe 


ele Ne wed th tion of the Porte 
Js Government have not yet answered the application 
i Raads Grarmet  tn e 


sulject in a few days for your Lordship's information. 
No, 108. 


Mr. Stuart to the Earl of Derby.—(Reeeived February 27.) 


Athens, February 27, 1877. 
Greek Government, adhered to Com 


(Telegraphic. F 
Porte was informed on Janvary Sth raiment. edbered to) COR 
fiom wit ‘Canal Company of February 21st, 1876. No objection is made by Gr 
Suetnat soe Meth of April as the date on which tbe Convention is to come inte 
operation. 
a 

No, 109. 


Sir C. Woke to the Earl of Derby —(Received February 28.) 


i Copenhagen, February 27, 1877- 
(re PERRING to your Lordship’s telegram of yesterday respecting the Suez oat 
arrangements, the Danish Goverument are not yet in & position to communica 
definitive answer to the questions mised. 

. » 


a 


_. Some soreness appears to be felt here on account of Denmark not having been 
invited to Conference of 1873, and of her not having been kept au fait with the doings of 
that Assembly. 


No. 110, 
Lord Lyons ta the Earl of Derby.—(Received February 28.) 


(No. 104. Commercial.) 

My Lord, Paris, February 27, 1877. 
WITH reference to my despatch No. 58, Commercial, of the 4th instant, to your 
hip’s telegram en clair of 3°15 rat. yesterday, and to my telegram of 10 at. to-day, 

T have the honour to transmit to your Lordship a copy of a note from the Duc Decazes 

Mating that the adhesion of France to the Convention of the 2lst February, 1876, 

Tepesting the Suer Canal, was notifed to the Porte in the later part of December 


Lhave, &, 
(Signed) LYONS, 


Inclowure ia No. 110. 
‘The Due Decazes to Lord Lyons, 


M. Ambassadeur, Paris, le 26 Péorier, 1877, 
PAR Ia lettre qu'elle m’a fait Phonneur de m’écrire le 4 de ce mois, votre Excellence a 
voulu me communiquer le texte de ta réponse faite par le Comte do Derby au 
ernement Ottoman aa sujet de arrangement interven, le 21 Février, 1876, entre le 
ident de Ia Compagnia du Canal do Sucz et M, le Colonel Stok 
Votre Excellence a été chargée en mime temps de me signaler Margence qu'il y 
Auralt i notifice A la Porte I'adhésion du Gouvernement Francais h cot arrangement. 
_ M, l'Ambassadour de France & Constantinople avait, das le mois de Juillet dernier, 
fnformé verbalement le Ministre des Aaires Etrangéres du Sultan que le Gouvernement 
wgais donnait son axsontiment aux dispositions arrétées entre M. de Lesseps ot M. le 
Colonel Stokes. Dans les derniers joursde Décembre, M.le Baron de Bourgoing a, d'aprés 
‘hes instructions, remis & Safvet Pasha une note confirmant cette udhésion ; il en résulte, 
M, VAmbassadear, que le Gouvernement Francais a rempli, en ce qui le concerne, la 
ité A laquelle est subordonnée la ratification, par la Porte, de arrangement du 21 
Février, 1876. 
Agréer, &e. 
(Signé) DECAZES. 


No. 111. 
Lord A. Loftus to the Earl of Derby.—(Received February 28.) 


(Telegraphic.) St, Petersburgh, February 28, 1877, 5°30 p.m. 

MDE GIERS told me to-day that an instruction has been sent to Constantinople, 
Sating that the Imperial Government accepted arrangement referred to in your Circular 
&f January 13th, on Suez Canal question, if all the other Powers accepted. { shall receive 
Mitten reply in above sense. 


No. 112. 
Mr. Lister to Mr. Farrer. 
Sir, Foreign Office, February 28, 1877. 
TAM “idle by ts Rarl of Desiy $0" Late to: soerar tobe tet ales, 


E.S. Jobson and Co., complaining of the re-measurement of their steamer “ Horsley,” by 
the Suez Canal Company, together with a despatch from Colonel Stokes, containing 
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explanations with regard to the above case, and { am to request that in es foes above 


before the Lords of Trade, you will move their Lordships to favour 
frith such observations as they may have to offer thereupon. 


Tam, &. 
(Signed) - ‘T V. LISTER. 





No, 113. 
‘The Secretary to the Admiralty to Mr. Lister—(Received March 1.) 
i Admiralty, February 2%, 1877. 
Be i former correspondence 
reference to your letter of the 15th ultimo, and to former corresponden 
repetion CoS Siok npn on behalf ofthe cr cem camer 6 be supplied 
i we by Lieutenant Mil in . 
Ta7E, toe Lum ontsekded by ty Loris Commiaconers of is Adil to sed see 
herewith tracings of the surveys made by Navigating Lieutenant Millard io 1875, and y 
Commander Wharton in Her Majesty's ship * Fawa " in 1876—in all, three sheets. 
Talo forward printed copies ofthe Report made by Commander Wharton in reference 
to the currents along the Egyptian coast between Port Said and the Damictta mout! 


Nik “ eo 
Nie he bil for the three tracings, amounting to 141, is forwarded, together with the 
information requested by the Earl of Derby. eae 


(Signed) ROBERT HALL. 


No. 114. 
Mr. Layard to the Earl of Derby.—(Received March 2.) 


(No. 19. Commercial.) aoe 
My Lord, Madrid, February 


i i iimo. 

ference to your Londship's despatch Circular, Commercial, of the 31st ul 

hare the looee oboe train t's note, and of ts iadonure, which 1 hae 

received from Sefior Sivela exprewing the adhesion of the Spanish Gorernment to the 

{ate Oxed Zor tho rulntion of the Coavention between Bt. de Lessepe gd Coloel Stag 
fund to the dato fixed for the first abatement of hal(-a-franc per ton of the su 


ie T have, &e, 


(Signed) AH. LAYARD. 


Inclosure 1 in No. 114. 


Setior Silvela to Mr. Layard. 


ge ‘ranslation.) Masia, 12 srr 
i ved the note which your Excellency was s0 good as to address to 
co the Toth iatant and which waa accompanied by a Copy of the reply given by 
Deke teen = aoate ie 2Ist Ray wate eee MM. de Lessep# 
regard to tie Convention celebrated on ary Ist year between M de Lemept 
and to which document your Excellency called th 
Peking eerninry ‘that of Her Britannic Majesty considered it of the greatest 
importance t 
i ee reply which on the 27th of January last I bad the Coapecd sine jour 
Excellency's previous note of the 19th of the eee eer we as 
2 it the implicit acceptance of "0% n 
te eon tat the ‘other Powers interested ee ee inasmuch as one of it# 
namely, the ment, was accepted. 
eee te ear, Excellency may have complete knowledge of what the 
Government of His Majesty have dove in this question, and in order to properly throw 


that the adhesion of Spain to the said Convention should be notified as soo ] 


8 


ght on the question, I have the pleasure of forwarding to your Excellency the inclosed 
ity of a communication which has been recently addressed to the Minister Plenipoten- 
tiary of His Majesty at Constantinople on the subject, 
I have, &e, 
(Signed) M. SILVELA, 


Seay 
Inclosure 2 in No. 114, 


Sotor Sileela to the Spanish Minister Plenipotentiary at Constantinople, 


‘Translation. 
‘Si, Madrid, January 27, 1877. 

WITH reference to your despatch of the 13th December last I have to inform 
Heist, YOu ae at liberty to reply to the note which the Mivister of Fore 

irs addressed to you on the Sth of that mooth, informing him that as soon as the 
Gerveation concluded on the 21st February, 1876, relative tothe gradual relections of 
the present ‘ péage” (surtax) has been accepted by the other Powers interested in the 
Cevisation of the Sucz Canal, the Government of His Majesty, which desires to act in 

nco with the other Powers consulted in the matter, bas no objection also to accept 
‘the maid Convention. At the same time You may state that owing to that Convention not 
faving been enabled to be put into operation at the prpet time, the Government of His 
Majesty has no objection to the postponement until the 15th April next, of the first 
Abatement of half-a-franc per ton net measurement, which should have been made on the 
Ast instant, if it has been possible to obtain, previous to that date, the acquiescence of all 
‘the maritime Powers, 
T have, &e. 


(Signed) MANUEL SILVELA, 


No. 115, 
Mr. Lingen to Lord Tenteriden—(Received Murch 2.) 


Lord, Treasury Chambers, March 2, 1877. 
HAVE laid before the Lords Commissioners otter Hit s Treasury your letter 
26th ultimo, and the as inclosed therein from the British Directors of the 
Canal Company on the subject of the claim of Her Majesty's Government to repay. 
Ment of the capital of its drawn shares, 
‘Their Lordships desire me to request that You will state to Lord Derby that for the 
[IyEt they are prepared to abstain from pressing the claim of Her Majesty's Goveremmene 
this respect, and that pending a final settlement of the question, they should be willy 
}9.give their consent to the arrangement suggested by the British Directors, and conct 
Hby M. Charles de Lessepe, by which the capital ofthe dreen sina eny te invested in 
British Government securities, and the dividers pid over to the Company, 

init? this latter portion of the arrangement my Lords can the more readily agree inasmuch 
* interest at the rate of 5 per cent per annum is to be paid by the Khedive on the full 
Patmber of shares purchased by Hor M; jesty’s Government, and no loss will therefore be 
Tacurred by the Exchequer in thus Provisionally surrendering to the Company the interest 
™ the capital of the drawn shares, 

My Lords are of opinion that the investments should be mad 
emtsissioners for the reduction of the Nacional Debt acd wate se the Secretary and 
Rentrotir-General to make arnngements forthe percha cf se time to time with 
Me Prpewts ofthe sare draw 

y Lords have no objection to make to the minor details of the proposed arrange- 
®E, ond if Lord Derby concurs with them, the roquest that hi will eduse the necessary 
ctions to be communicated to the British Direclors, 


in the names of the 


: r tors should also be warned, my Lords think, that they should be careful to 
Make it clear to their colleagues that Her Majesty's Government in no way surrenders its 
Akin as originally pat forward, but that, actyated by a desire not to embarrass the Come 

unnecessarily, it accepts, as a temporary compromise, an arrangement which it 
te will be for the convenience of the Caspase, but at the same time will not 
Wjudice the ultimate decision of the question. 


Lam, &. 


(Signed) R. R, W. LINGEN. 


U 
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No, 116. 
Lord O, Russell to the Earl of Derby—(Received March 3.) 


(No. 15. Commercial.) 


Berlin, February 27, 1877. 
My iow i i & to the Circular of the 
IN receiv Lordship’s telegram yesterday, in reference to the the 
13th of densa ahng ine whether tbe German Government has anonered the api 
i rts ing the surtax arrangement for the  L called at 
Forcign Olice but fouad tat Here von Blo was absent in cusequence of idaposit 
to-day that 1 could sce Herr von Rador , 
Ganan Goverment faliyagreed with Her Majesty's Government, and bad written 8 
that sense both to Constantinople and to London. 


Thave, &e. 

(Signed) ODO RUSSELL. 
— 
No, 117, 

Sir C, Wyke fo the Karl of Derby.—(Received March 3.) 


(No. 11. Commercial.) poate 
My Lord, si ee 
day of your Lordship's telegram (en clair) res 

ile foot na Uist in comnmnsicaling with the Danish ent 

sted the Minister for Forciga Affairs to enable me, with as little delay as possi 
inform your Lordship ofthe views of the King’s Governsent in rpect to this matin 

incloww copy of the note which Baron Le 

diel Be eee thy mote to ble Excolleney of the 18th of January sitio, 

hich your Lordship will percsive that the Danish Government are not yet prepared 
ve a definitive answer to which would imply adhesion to the Convention conclu 


ih Colonel Stokes and M, de Lesseps. 
pee ei eet ‘gpa displeased at not being invited to take pat 


iteraat ference held at Constantinople in 1873, and that the results 
in he, lnterontionat Glas thon of the Convention above referred’ to have not 
‘officially notified to them. ae 
(Signed) | CHARLES LENNOX WYKE: 


Tnclosure in No. 117. 
Baron Roseniirn-Lekn to Sir C. Wyke. 


= ae Ya note que vous m’aves fait 'honnear de m'adresser le 18 courant, 


rimé fe désir que celui du Roi notifit & % 
Porte can ikisoa 4h Concur conelue le, 21. Février de Fannée yaseée entre 
mnel Stokes et M. de Lesseps relativement aux Tarifs de In Compagnie de Suez. 
e lois vous faire observer que le Gouvernement du Roi n'a regu anne 
i ee part & Ia Conférence Internationale du Constantinople en sa 
rata ne ‘aia fait aucune notification officielle ni des résultats de la Conférence j 
i i ‘876. 
Sr ag oe ed me ot 
ris i ement du Roi marcl 
Cetra a See ca meee tt ol a 
ee dative de I" au préalable concerté avec le Ministére com| a 
"wurst Thonsote de yous informer aussi promptement que possible da résultat dé 
Seana dans laquelle je suis dga entrée & cet , et profite de cette 


eae (Signé) - ROSENORN-LEHN: 


* Should be © Janvicr derniet.”—A. Gost1xo. 


74a 
No, 117%. 
Mr. Fenton to the Earl of Derby—(Received March 3.) 


¢ Commercial.) 
iy Lord, The Hague, March 2, 1877. 

I HAVE the houour to inclose herewith the copy of a note which, on the receipt on 
the Sth ultimo of your Lordship's despatch, Circalar, Commercial, of the 3lst of January 
last, I addressed to the Netherlands Minister for Foreign Affairs, inclosing to his Excel- 
lency a copy of your Lordship's note to Musurus Pashia of January Sisty with reference 
to Safvet Pasha's Circular despatch of the 5th of December previous, on the subject of 
the Convention respecting the Suez Canal, between M. de Lesseps and Colonel Stokes, 
and in which 1 pointed out to M. de Willebois, in pursuance of your Lordship’s instruc 
tions, that it was important that the adhesion of the Netherlands Government to that 

vention should be notified to the Porte us soon as possible, 

A copy of that note of mine should have been inclosed in my despatch to your 
Lordship of this series, No. 18 of the 16th of February last, but it was inadvertently 
Omitted, for which I beg to apologise to your Lordship, 

{Ih answer to the communication in question, as well as to my notes of December 
26th, 1876, and January 17th and February 10th of this year, on the subj 
Convention above-mentioned for tho abolition of the Suez Cafal Surtax (copies of which 
"ere inclosed in my despatches No. 142 of December 28th, 1876, and Nos. 6 and 18, 

unereial, of the 26th of Jaovary und 16th of Fobruary, 1877, respectively) M. de 

Hebois has addressed a note to me, of which I have the honour to inclose a copy 

ith. 

His Excellency commences by expressing his satisfuction at having learnt by my note 
Of the 26th of December last that Her Majesty's Goverament sbared the views of the 
Cabinet of the Hague with reference to the character of finality attaching to the arrange- 
}iest for the abolition of the Suez Canal Surtax, as set forth in the Convention concluded 
between M. de Lesseps and Colonel Stokes ; and his Excellency then states that looking 
At the contents of that note and of my subsequent notes of the 17th of January and 9th 
Of February, the Netherlands Government had no further hesitation in agreeing to the 
femgement entered into by those two gentlemen, and that they have accordingly sent 
instructions to the Netherlands Minister at Constantinople to make a communication in 

Sense to the Porte without delay, stating at the same time that the Netherlands 

ernment are of opinion that the new arrangement should be made obligatory upon the 

nal Company by means of a direct intimation from the Ottoman Government, as was 
done with respect to the decision of the Constantinople Commission, which the new 
{Mugement proposes to modify, and his Excelleney explains the grounds on which the 
Netherlands Goverument consider this formality to be indispensable. 

His Excellency further states that M. Heldewier, the Netherlands Minister at Con- 
Mtuntinople, is authorised to declare that his Government are moreover of opinion that the 

ration to be made by the Porte should, at the same time, state that the surtax shall 
Kevor be re-established under any form whatsoover after the Ist of January, 1884, and 
should also set forth in precise terms that the basis for calculating the Canal dues shill be 
the net tonnage as declared in the certificate of measurement, drawn up according to the 

onstantinople Rules, delivered by the competent authority of the State to which the 
Yessel belongs, this stipulation appearing to the Netherlands Government the more 
Recessary from the fict that, even recently, the Canal Company had refused to reeoguize 
Sittiicaics of measurement delivered in the Netherlands to Dutch vessels in conformity 
ith the Constantinople system, under the pretext that those certificates were based upon 

lle No. 2 (that for loaded vessels) which the Company professed to consider was 
plicable only to vessels belonging to those countries which had not adopted the Mosrnes 
Patem, and that the Company had the right to take as a basis that register which they 
fight consider to express most correetly the tonnage of the vessel according to the 
intentions of the International Commission. 

In giving these instructions to the Dutch Minister at Constantinople, this Government 
believe, his Excellency states, that they have acted in accordance with the views of Her 

ajesty's Government as set forth in my notes of the 9th and 10th of February Inst. 

His Excellency adds, however. that the point now under consideration. is one which 
has already been affirmed in principle by the Constantinople Commission, by whom the 

tinct opinion was expressed that the surtax should be reduced to 3 fr. for all vessels 

having their net tonnage (according to the system of measurement recommended by the 

_— =) inscribed on the ship's papers, and that such tonnage should ss he basis 
21 9 
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for levying the Canal dues and the surtax; and that if this expression ot opinion be not 
considered sufficiently categorical, it could be amplified by the Porte in the sense of 
paragraph 2 of the preliminary considerations of the final Report of the Commission, 
which leaves no doubt as to their real intentions on the question. His Excellency adds 
that, according to the view of the Cabinet of the Hague, the obligation to recognize the 
offical certificate declaring that the vessel had been measured according to the prescribed 
rules in the country to which it belongs, cannot be made a subject of negotiation with the 
Canal Company without thereby calling in question what was settled in 1873, and ru 

the risk of fresh pretentions being raised by the Company, especially, as his Excellency 
observes, as it appears from what was stated in my note of the 17th of January last (with 
respect to the net tonnage of the vessels which passed through the Canal in 1876. not 
having reached 2,100,000 tons), that the first effects of the Convention between Colonel 
Stokes and M. de Lesseps have not been advantageous to the Company. 

‘On the same grounds M. de Willebois states that it does not appear advisable to make: 
the question of the spaces to be deducted from the gross tonnage, under the Constanti- 
nople rules, the subject of an arrangement with the Company, and declares that if Her 
Majesty's Government should be disposed to take the initiative towards an understanding 
on this matter amongst the Powers interested, the Government of the Netherlands will he 
quite propared to second their efforts, and that with a view to this eventuality the Minister 
of Finance has set on foot an inquiry as to the practice followed in this country with 
respect to the several spaces (Nos 1 to 15) enumerated in my note of the 1th of 
February last. But that a preliminary arrangement with the Company itself, in respect of 
those spaces, would appear to be the more inopportune, inasmuch as such an arrangement 
must necessarily be amended every time that an alteration were made in the fitting up of 
the vessels, which would give rise to constant difficulties. And his Excellency concludes 
by expressing the thanks of the Netherlands Government for the offer made by the 
Government of Hor Majesty to propose to the Council of the Company that vessels which 
have paid dues should not be subjected to a second payment if obliged to retraverse the 
Canal for the sake of repairs, and his Excellency, whilst hoping that Her Majesty's 
Government will give effect to their inclination to make that proposal, states that be sball 
be happy to be informed of the result to which it say led, 

wre, fe, 


Signed)" H. P, FENTON. 


Inclosure | in No. 117%. 
Mr. Fenton to M. de Willebois. 


M. le Ministre, ‘The Hague, February 9, 1877. 
“L HAVE been instructed by Her Majesty's Secretary of State for Foreign Alhirs to 
communicate to your. Excellency the inloeed copy ‘of a note which his Lordship bas 


‘addressed to the ve 
despatch of the 5th of December last on the subject of the Convention between M. de 


Lesseps and Colonel Stokes, of the 21st February, 1876 ; and the Earl of Derby has further 


instructed me, in communicating this note to your Excellency, to point out, that 
iportant, for the reasons explained by his Lordship in his note to Musurus Pasha, thal 
the adhesion of the Netherlands Government to the Convention should be notified to the 


Pi ible. 
orto as soon as possible. ies 


Signed)" H. P. FENTON. 


Inclosure 2 in No. 11 


M. de Willebois to Mr. Fenton. s 

M. le Chargé a’ Affaires, La Haye, le 1 Mart, 1877+ 
PAR votre office du 26 Décembre dernier, j'ai appris avee satisfaction que le 
Gouvernement Britannique Tes vues du Cabinet de In Haye quant au caract®t® 
final de Varrangement proposé pour Vextinction de la surtaxe aux droits de navigation 
sur le Canal de Suez, tel qu’ll est formulé dans lu Convention conclue entre MM. Stokes 
et de Lesseps sous la’ date du 21 Fivrier, 1876. En présence des déclarations contentey 

dans cet office, et aprés avoir pris connaissance de vos lettres du 17 Janvier et da 


‘kish Ambassador in London, with reference to Safvet Pasha's Circular 
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Fésrier dernier, le Gouvernement du Roi n’hési i 
i Te Gouvern ite plus 4 consentir iT éei 
ft vient de donner au Ministre de Sa Majesté & Constantinople les instructises néstecg 
Gf qu'il adrease sans plus de délai une communication dans ce sens A Ia Sublime Porte, 
{i itisant, en méme temps, observer que, dans In pensée du Gouvernement Néorlandaie, 
jpauveau reslement, aprés avoir obtenn Yadhésion des Puissances intéresses, sera import 


ainsi que cela a 


.,., Aux yeux du Cabinet de la Haye, cette formalité semble indi fen qu'il 
Wagisse dun arrangement conventionnel; car, si d'une part les ‘deans ene 
eps n'engagent que sa responsabilité personne, le hit seul de la, ratieaton det, 
vention du 21 Février par Ia Sublime Porte ne Ini donnemit force. de lol qurentis ln 
Parties contractantes, et ne suffirait pas, au point de vue formel, dla rendve ence 
banaux competent obliatareenvers des ters ; . 
De meme M. Heldewier est autorisé a déclarer que, dans lopini 
Rei, la désaration de la Porte devra constater Gucla arson oe on urermement 
e, prorogée ou concédée de nouveau aprés le 1* Janvier, 1884, ct confirmner en termes 
és que In Compagnie st obligée do sen tenir, comme base de In perception des irate 
a capacité nette. éaoncée pat le certficat de jauge d'aprés lee Rights de Comstnetion nt 
livré par Vautorité compétente de I'Etat auquel Je navire appartient. Dans ler cngac, 
Mances, cette stipolation paralt Pautant plus justiiée que la diteetion do le Conspan eo 
ee ane ces deriers temps refine Sadnettro de cetieats de jae dali dans 
mur des navires Néerlandais d'apras le systéme de stantinopl 
erat Gu cx cericats aes Ian aur rigle Nos (pou la 
ui, 2 son avis, ne serait admissible que pour les nations mayant pas tocore ang 
pasttis, Moorsom, et en revendiquant comme son drut de choir entre plusieurs 
Boas ord celui gu, selon ses vues, donne le plu exuctement le tonnage vouku par ln 
En donnant Jes instructions qui préctdent AM. Heldowier, | 
Sa Majené le Roi a cru agir dans le sens du Cabinet de Londres, "qui, Page citice da 
Het, 8 expring le dévir que nous Sssions connaltre au plastOt notre décision a la 
ime Porte, et qui, par celui da 10 Février, a propost T'idéo dobliger la Compagnie vine 
our toutes & respocter Je certiGcat officiel do jaugeage délivie par Vautorit®: coms 
ie d pays anguel le navceappartient, saul son droit de fare vérfer que ls expaces 
cies eapacité imposable ne sont pas employés au. transport de paseagers 
Je me permettrai cependant de vous faire observer, 
agit ici d'un point déja décidé en principe, par la Commnisd 


va B : taxe et de la surtax 
ction ne paratt pas assez catégorique, elle peut étre interpré i 
tans Je sens du § 2 des ‘considératons préalables cae PAN one 
Fosse aucun doute sur son intention réelle. Mais aux youx da Cabinet dela, Hare 
ization de respecter le document officiel faisant foi que le navire a été jaugeé dans sce 
re pays de In manidre prescrite pour la navigation du Caual, ne saurait faire l'objet 
deeniations avec In Compagnie sans remettre en question ce qui a été fait en 1873, ¢7 sane 
qaposer de sa part A de nouvelles prétentions pécuniaites ou autres, Cette crafate pane 
fant plus fondé que d’aprés votre office du 17 Janvier dernict le promier effet 


Con! erent entre MM. Stokes et de Lesseps ne sera guére avantageux pour Ia 


Tionneg Pibeipe invoqué semble également s'opposer & Vidée d'un arrangement convene 


avec la Compagnie au sujet des 4 déduire du tom ’ 
Beles de Constantinople. $i le Cabinet de Londres voulait prendee Viotianee tees 
eee 4 cet égard entre les Puissances intéressées, le Gouvernement des Pay ys-Bas est 
fait di A seconder ses efforts dans ce but, et en vu de cette Erentialite mon 
prt ic des Finances vient dgi dinstituer une enquéte afin de constater quelle est Ia 
ftiawe suivie dans ce Royaume, au sujet des espaces Caumérés dans votre office precité. 
fing we cutente préalable avec Ia Compagnie concernant ces espaces semble d'sutant 
— Spportune quelle devrait étre renouvelée & chaque changement du mode actuel 
Taser les navites et pourrait devenir de la sorte une source constante de diffeultés, 
otre cme reste, ME. le Chars d’Affaires, qu’a vous prier de vouloir bien témoigner & 
uuvernement la reconnaissance du Cabinet de Ia Haye pour son offre bienveillante 
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a il de la Compagnie Ia remise du paiement itératif des droits aux 
propose cant Ie Canal pour cause de reparations, Je vous sera obigé de voulir bien 
engager votre Gouvernement & donner suite & ee ote et de m’informer da résultat, 

- Veuillez, &c. $ 
(Signé) Vax px DOES DE WILLEBOIS. 


7 
No. 118. 
Mr. W. H. Smith, M.P., to Lord Tenterden.—(Received March 3.) 


My Lord, Treasury Chambers, March 3, 1877. 

‘THE Lords Commissioners of Her Majesty's Treasury have had before them your 

of the 24th ultimo, forwarding copy of s despatch No. 10 of the 19th ultimo, 

from the British Suez Canal Directors, reporting the result of their communications with 
‘M. Charles de Lesseps on the subject of the voting question, 

‘Their Lordships desire me to request that you will inform Lord Derby that they 
Approve of the proceedings of the Directors, and consider that they may be authorized to 
Continue negotiations on the basis of Mr. Reilly's “Sketch Resolution,” subject, however, 
to the following observations 

1. My Lords would be willing to yield to the objection made on the part of the 
‘Company to the creation of a special Statute. 

2. As between the two modes proposed of arriving at the desired understanding, vi 

fa formal instrument, or by means of correspondence, my Lords prefer that thy 
Arrangement should be effected by an interchange of letters. 

3. My Lords think that it should be clearly understood by the Directors that, as the 
Arrangement will substantially secure all that Her Majesty's Government have contended 
fa, the negotiations should be ro conducted us not to involve an offer of compromise on 

ir part. 

ae Tam, &e. 

(Signed) W.-H. SMITH. 


No. 119. 
Lord Tenterden to Colonel Stokes and Messrs, Rivers Wilson and Standen, 


fo. 5.) 
ei a, Foreign 
T AM directed by the Barl of Derby to inform you that his 
the Lords Commissioners of Her Majesty's Treasury upon the subject of the proposals 
Made in your despatch No. of the ultimo, with regard to the claim of Her Majesty's 
ment to repayment of the eapital of its drawn Suez Canal shares. 


Office March 3, 1877. 
rdship has consulted 


Her Majesty's 
laim in this respect, and, pending a final settlement of the question, they are willing to 
Ei eit consent to the arrangement suggested by you, and concurred in by MLC. de 

ps, by which the capital of the drawn shares will be invested in British Government 
‘Yecuritics, and the dividends paid over to the Company. 

‘To this latter portion of the arrangement Her Majesty's Government ean the more 
Telly agree inamuch as interest at the rte of § per ceat. per annum is to be paid by 
the Kbedive on the full number of shares purchased by them, and no loss will, therefore, 
be incurred by the Exchequer in thus provisionally surrendering to the Company the 

on the capital of the drawn shares. 

Her Majesty's Government are of opinion that the investment should be made in the 
Bames of the Commissioners for the reduction of the National Debt, and it will be for the 

tary and Controller-General to make arrangements for the purchase of stock from 
time to time with the proceeds of the shares drawn. 

Her Majesty's Government have no objection to the minor details of the p 
Arrangements. You should, however, be careful to make it clear to your colleagues: that 

‘Majesty's Government in no way surrender their claim as otiginally put forward, but 
that, actuated by a desire not to embarrass the Company unnecessarily, they accept, as a 

porary compromise, an urrangement which, they believe, will be for the convenience of 

Company, but, at the same time, will not prejudice the ultimate decision of the 

ion. 


Tam, &e. 
(Signed) "TENTERDEN. 


Se eee 


jovernment are propared for the present to abstain from pressing their 
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No. 120. 
Sir A. Paget to the Earl of Derby.— (Received Moreh 4.) 


Ges, Capes) Rome, March 1, 1877. 


i i ich I have received 

L HAVE the honour to inclose a. translation of note which T have recsved 

the Italian Minister for Foreign Airs, in reply to the representation which I ba 
ote Excellency, in accordance with your Lordship’s Circular despatch of this series 
of the 13th ulio, respecting the new sori arrangement forthe Suez Canal. 

M. Meleyari, as your Lordship will perceive, states that the Italian Government bave 
tno objection to make to the fixing of 15th April as the earliest date on which the 
abatement of half-a-frane per ton can take place. ea 


(Signed) "A. PAGET. 


Toclosure in No. 120. 


Signor Peiroleiri to Sir A. Paget. 
{greene ome, Febrary 27,1877. 
E 8th January last, your Excellency informed me that, on acco 
of sereaantn ccna in eaecaptating the diteron? foals connected wi the 
Convention of the 2st of Pebrany 1676, the frat date Sxed by that enactment having 
ed without its having been possible to give effect surtax 
the Suez Cana, it had been artanged for the frst abatement of halfarfranc should take 
place on the 15th of Apel. ea ee 
to this communication, I haye the honour to state to your Exc y 
the King Government have no objection ta make to fixing the 101 of Apel as the fd 
date for the abatement ofthe surtax fr the Suez Canal, 7 


For the Minister. 
(Signed) A. PEIROLEIRI. 


No, 121. 


The Earl of Derby to Colonel Stokes. 
e, March 5, 1877. 
Tas, I’ transit 


1) : 
Foreign Ofice, 
\ 1 
WITH reference to your +h No. 79 of the 17th of December last, 
herewith, for the use of the Suez Canal Company, tracings of the sarvery made by 
tenant Millard in 1875 and by Commander Wharton in Her Makaty’s ship rede 
6, ith copies of the report made by tharto 
eine the Bagtptian coast between Port Said and the Damictis mouth of the 


Nile, Tam, &e. 
(Signed) "DERBY. 


No, 122. 
Lord Tenterden to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


oat i h 5, 1877. 
Loe Foreign Office, March 5, 
NEI i cous your despatch No, 10, 
TN Majesty's Government have had under their cousideration your despatch No. 
Citental £f ee 1008 nine ponte subject of tha voting pein athe ecg 
of the Sucz Canal Board; atl 1am directed by the Kael of Derby to convey to yam 
the approval of Her Majesty's Government of your conduct in dealing wi 
see Maj jovern! y it ations on the basis of 
4 Government authorize you to continue negot 
Mr. ialiyeckeot resolution, subject, however, to the following observations -— 


7 


1. Her Majesty's Government would be willing to yield to the objection made on the 
Part of the Company to the creation of a special Statute, 

2. As between the two modes proposed of arriving at the desired understanding, vie,, 
by means of a formal instrument, or by means of correspondence, they prefer that the 
‘rangement should be effected by an interchange of letters. 

3. Her Majesty's Government think that it should be clearly understood by you 
that, as the arrangement will substantially secure all that ‘they have contended for, the 
Segotiations should be so conducted as not to involve an offer of compromise on their 
part. 

Tam, &e, 
(Signed) TENTERDEN, 


re 


No. 123. 
Sir C. Wyke to the Earl of Derby. —(Received March 6.) 


Telegraphic. Copenhagen, March 6, 1877, 3°56 vx. 

ANISH Government just informed me that their Representative at Constantinople 
has been jostracted to advise the Porte of their adhesion to the Convention of lst Feb: 
Tuary, 187 


No, 124, 

Mr. Stuart to the Karl of Derby.—(Received March 9,) 

(No. 2, Commercial.) 
My Lord, 


F Athens, February 28, 1877. 
UPON the receipt of your Londship's telegram of the 26th instant, which must, 
however, have boon intended to refer to your Ciroular despatch of the 31st rather than to 
fat of the 13th ultimo, I wrote a letter to M. Contostavlos, requesting hitn to enable me 
{0 inform Her Majesty's Government, as soon as possible, whether the Hellenie Govern, 
PiHt had yet answered the application of the Porte respecting the Convention. of 
February 21, 1876, with the Suez Canal Company. 
Thave now the honour to transmit to your Lordship copies of a note and ite inclo- 
THe pihich received from M. Contostavios yesterday afternoon, the latler showing that 
the Hellenic Minister at Constantinople had ofall informed the Poste ec tkenne ultimo 
his Government adhered to the Convention in quostion; and the former further 
Piing that the Hellenic Government have no objection to make to the 1th of April next 
ing fixed as the date on which the Convention shall be put in force, 
Tost no time in telegraphing to your Lordship the substance of M. Contostavlox! 
Rote, which appears to be a satisfactory answer to both the above Cirelare 
have, &e. 
(Signed) W. STUART. 


Inclosure 1 in No, 124. 
M. Contostavlas to Mr. Stuart, 


M. te Ministre, , Athines, le 4% Féorier, 1877. 
Al reco Ia note que vous avez bien voulu mvadresser en date du 49 de'ce mois. 
En réponse jai Nhonneur de vous informer gue par une dépéche du 3's Décembre dernier, 
fii transmis au Minisire de Sa Majesté & Gcnatntinople fe instructors nécessaires sur 
secepanse qu'il ait faire & ta note de ls Sublime Porte en date da 3 Décembre, 1876, 
wnt Ia Convention du 21 Février de la méme année, conelue entre M. de t 
Je Colonel Stokes. on 
Par Ja copie de Ia note de M. Coundourioti & Son Excellence Safvet Pasha que jai 
"honneur de vous transmettre ci joint, vous vous iiformerce que le Gouvernement 
Reval a deja notifé dla Sublime Borte quil ne souldve aucune objection et quill udhidre 
mens 4 Turrangement passé entre M. le Colonel Stokes et la Compagnie du Canal de 


[321] x 
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i ini du Roi n'a aussi 
it superfiu ’ajouter, M. le Ministre, que le Gouvernement % 
fa Shjection a faire ace que Te 15 Avril prochain soit Gx€ comme date de la mise en 


vigueur de Is Convention dont il s’agit. oa 
(Signé) | CONTOSTAVLOS. 


Inclosure 2 in No. 124. 


M, Coundowiotis to Safet Pasha. ay 
M. le Minis, ue que votre Excdlence ma fut Vhonnear de madrsser, en date 88 
5 Décembrey ainsi que a copie de Ia Convention Provsote passé le 21. Février, 1870, 
atre M. Ferdinand de Lesseps, Président et fondé de pouvoirs de la Compagnie da 

Suez, et M. le Colonel Stokes. RS poli 

ves gon Excellence lo. Ministre des AMres Etrangtes, augue je me suis emprosé de 
communique la susdite note de votre Excellence, vient dera'informer que Je Gouvernement 
fiw Rot ne souléve aucune objection, et adbére & arrangement en question avec 


pagnie du Canal de Suez, eed 


(Signé) COUNDOURIOTIS. 


EE 
No. 125, 


Bir C. Wyke to the Earl of Derby—{Received March 9.) 


fie ‘ar Goma Copenhagen, March 6, 1877... 


to my despatch to your Lordship, No. 11. of this series, and to its 
inclones 1 have now the honour to transit copy of note whlch 1 have Joa seca 
from Baron Rosenirn-Lebn, by which your Lordship will perecive that M. d'Bbreakoll 
the Swedish and Norwegian Mister Resident at Constantinople, who is at the same me 
charged. with the diplomatic representation of Denmark there, has been instructed 
inform the Sublime Porte of the adhesion of the King’s Government to: the Convent 


between Colonel Stokes and M. de Lesseps of he ale February, 1876. 
» kes 
(Bienes) CHARLES LENNOX WYKE. 


have tek hed to your Lordship in the following words 4 
2 he gee Lt pepe Conteting 
has been instructed to advise the Porte ‘of their adhesion to the Convention of 


February, 1876." eae 


———— 
Inclosure in No. 125. 


Baron Rosentrn-Lehn to Sir C. Wyke. 


i Copenhague, le 5 Mers, 1877. 
M. le Chevalier, . a G 
te da 27 Pévrier dernier, relative & la Convention 

we31 Beever 1676, ate M. de ‘Lemeps et a id eee ‘ai lt meena oe 

us informer que M. d'Bbrenhoff, Ministre Résident de je Roi de Sm 
Tacs a ‘Constantinople, qui est en méme temps chargé de notre représentation ine 
matique dans cette eapitale, a &té invité A informer la Sublime Porte de Vadhésion 
Gonvernement du Roi & la Convention dont il s'agit. 


saisis, Xe. * 
ROSENORN-LEHN: 
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No, 126. 
The Secretary to the Admiralty to Mr. Lister.—(Received March 9.) 


Sir, Admiralty, Moreh 8, 1877. 
WITH reference to your letter of the 5th of January last, transmitting a copy of a 
letter from M. Charles de Lesseps, relative to the proposed widening of the entrance to the 
Suez Canal, and the consequent necessity of requesting Her Majesty's Government to give 
Mp the picce of laod which they possess at Port Stid, and. to eevept another piece In 
Tam commanded by the Lords Commissioners of the Admiralty to sequaint 
‘You, for the information of the Earl of Derby, that they have no objection to the pro 
‘exchange, on condition that the Company will make up the new site (which, my Lords are 
informed, is at present covered with water) to as high a level us that of the land to be 
at the ground in front of the vew ae skal be removed, oo aa to give an 
‘Squally good water frontage. 
It is understood that the ground tinted yellow on the plan, and marked public 
‘quay,” forms part of the land to be given to the British Government under the proposed 


it. 
By Lorde are vot aware whether the ssscat of His Majesty the Sultan, which was 
10 the orignal purchase, will be needed to authorize the proposed trina, but they 
no doubt »y will take whatever steps may be necesssary to render the 
transaction valid. sf 
‘The Secretary of Siate for India, in whom, jointly with the Admiralty, the land is 
‘ested, bas signified his consent to the exchange. 
Lam, &e. 
Gigned) ROBERT HALL 


No. 127, 


Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.—(Received 


March 10.) 
pe. 12, Confidential ) 
iy Lord, Pe 

WE have the honour to acknowledge the of your Lordship’s despatch No, 6 of 
Yesterday's date, instructing us on the line of action which we should take in our nego! 
Yions with the Suez Canal Company, on the subject of the right of Her ‘Majesty’ 

Hovernment to be represented and to vote at the General Mectings of the Company, in 
‘Virtue of the shares purchased from the Egyptian Government. 

With reference to paragraph 3 of those instructions we have the honour to inform 
Your Lordship that we thought the best mode of carrying them into effect was to induce 
the Company to propose to Her Majesty's Government an arrangement, identical in 
fubstance, and so far as possible in torm, with the draft resolution contained in our No. 10 
f the 19th ultimo. 

We, therefore, i 


March 6, 1877. 


farther treating with the acting President of the Company, 
erento” to him that as Her Majesty's Government did not insist on change in the 

futes, and were ready to accept an arrangement by exchange of letters in lieu of a 
formal Convention, and that as no answer had as yet. beon received to our letter of 2nd of 


January on thi ‘ct, we considered that the next step in the negot 
paid bee 
les de Lesseps thereupon expressed his readiness to make a I to Her 
Majesty's Government embodying the substance of the resolution which Se Bad nigel 
for'a change of Statutes; and we handed to him the inclosed sketch of a letter which the 
pany might address to the British Directors for communication to Her Majesty's 
ment, and which embodies both the preamble and articles of Mr. Reilly's paper, 

He observed that there were some points in the preamble of this sketch which they 
[il find some dtculty in patting forward as their own statement; that, however, they 
‘might find a form of words which would satisfy Her Majesty's Government ; that in order 

Insure the acceptance of any document of this kind by the Council of the Company, 
tnust first submit it to the examination and approval of the Committee of Management, * 
{4 that on this account it would be impossible to conclude the arrangement to-day. He 
fore proposed that we should postpone bringing the question before the Council uatil 
“ext mouth, which would give time for a complete uuderstending on the form of the letter 


ion should come 
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to be addressed to us by the President, and which should be submitted to us as soon s# 
the draft has been approved by the Committee of Management. 

‘Wo hope, therefore, after the next meeting, to be able to announce to your Lordship 
that this question has been satisfactorily arranged. 


(Signed) 


We have, &e. 

J. STOKES. 

C. RIVERS WILSON. 
EDWD. J. STANDEN. 


Inclosure in No. 127. 


Sketch of Letter which it is proposed the Sues Canal Company shall address to the British 
Directors on the Foting Question with a view to its settlement. 


(Confidentielte.) 4 

‘AVANT de vous soumettre la proposition du Conseil d'Administration sur la question 
da droit de voter du Gouernement de Sa Majesté Britannique, sdoptée apr’s examen de 
la lettre et du document y annexé que vous avez adressés au Président Directeur de le 
Compagnie le 2 Janvier dernier, ainsi que du rapport de notre Conseil Judiciaire, a 
semble bon de rappeler en quelques mots les vues présentées de part et dautre, avec Jet 
circonstances qui ont ennil es Cane divergence d’opinion. 

Des coupons sont attachés aux actions de la Compagnie, quoique cette forme de 
titre, comme le Gouvernement de Sa Majesté observe, ne soit pas preserite par let 
Statuts. 

‘Les coupons jusqu'a Ia fin de 1894 ont été détachés par Son Altesse le Khédive det 
actions qui lui appartonaient; ces coupons ont été délivrés & la Compagnie, et sont devent 
la garantie pour I'émission des titres appelés délégations de conpons. : 

Ces délégations ont expressément stipulé qu'elles ne coniéraient pas aux délégataires 
le droit d'assister aux Assemblées Générales de la Compagnie. 

Le Conseil Judiciaire de Ia Compagnie, consulté par le Conseil d'Administration, # 
donné Tavis que le Khédive avait, pendant toute ln période du détachement des coupon 
perdu son droit, en ce qui regarde les actions susdites, d'ttre représenté et de voter att 
Assemblées Générales. 

De Vautre cdté, un avis contraire a été donné au Khédive, et son Altesse a soutent 
que opinion de le Compagoie n'était pas bien fondée, 

Suivant les Statuts une Assemblée Générale n'est régulidrement constituée que par It 
résence cuetioanaivsroprisetaat le vingti¢me ou lo dixiéme, selon les circonstances, 4 

mids social de la Compagnie, c'est A dire, des 400,000 actions. 

Cette provision des Statuts a donné liea A des inconvénients sérieux pour Wt 
Compagnie dans Pabsence foreée des actions du Khédive des Assemblées Générales, absence 
domandée par la Compagnie suivant avis de leur Conseil Judiciaire, 

Pour éviter cea inconvénients Ja résolution suivante, proposte par le Conseil 
d'Adininistration, a été adoptée par Assemblée Générale du 24 Aotit, 1871 -— 

* Los actions Egyptiennes ne pouvant pas tre représentées aux Assemblées Générale 
pendant toat le temps qu'elles sont privées de leurs coupons, et d'un autre cite te 
déldgations de coupons ne pouvant pas non plas y étre ndmises, I'Assemblée décide qu'il 
y aura liew A Yavenir d'udopter Ie vingtidme ou fo dixitme des actions nécessaires pout 
alider les Assemblées Géoérales, en prenant pour base 222,398 actions, au lieu de la bas® 
de 400,000 actions exigées par les Articles 44 et 57 des Statuts.” 

Nore—Conformément  PArticle 71 des Statuts les résolutions concernant dé 
modifications des Statuts ne sont exéeutoires qu’aprés Vapprobation du Gouvernement 


Egyptien, 
Le Gouvernement Egyptien refusa son assentiment a cette résolution et par conséquent 


elle reste sans effet. 

‘Les 176,602 actions sont aujourd'hui la. propriété da Gouvernement de Sa Majesté 
Britannique. Ce Gouvernement a regu Mavis, ct lui-méme maintient, que le droit d’etee 
roprésenté et de voter par rapport A ses actions n'a pas été perdu par le détachement des 
coupons. 

bse Gouvernement de Sa Majesté Britannique a en outre exprimé avis que dans le al 
oii ses actions sont exclues des Assemblées Générales il y aura danger de voir iavalider J 
résolations de ces Axsomblées si plus tard un jugement formel décidit que cette exclusio® 


ne ft pas conforme aux Statuts. 


Par eouiséquent, le Conseil de la Compagnie, afin d’écarter les difficultés et les doute* i 
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suscités, a décidé de proposer au Gouvernement de Sa Majesté Britanni 
sini qui est compris dans los Artles suivants ae 
fe 1. Les 176,602 actions donnent au Gouvernement j it 
; Gouvernement de Sa Majesté le droit 
ire représenté aux Assemblées Générales et davoir dix voix sur tous les nujets de 
Art. 2. L’Article 1 deviendra sans effet a partir da 1 Janvier, 1805; il conti 
fois en vigueur tant que toutes Jes 176,602 actions appartiendront an Ghar cee 
Reive et resteront entre ses mains, sans prgudice neanmoins au droit du Gouvernement 
# Majsté de disposer des setions en pati ou en toalté comme bon lui semblera 
reac & Aussitot que VArtile 1 aura cessé d'tre en vigueur, toutes les patios seront 
Teavoyées leurs droits pré-xistants, quls quils scent, et aucun prejudice no sera fat 
{Sy tits parce rangement, ni par aucun acto ft en consdquence ni parle lap do 
Art.4. Une déclaration par écrit signée i i 
: écrit signée par le Socrétaite de In Trésorerie 
Asis constataat qu toutes les 176,602 setions resent a propriéetcontinuent aes 
bjs G2 Gouverement do Ss Majet sera acceptée cone idence sfisante pour la 


=_— 
No, 128. 
Lard Lyons to the Earl of Derby.—(Received March 13.) 


{0,122 Commeral) 
ly Lord, Paris 
IN my despatch No. 88, Commercial, of the Sth ultimo, I had the honont'ts wr 
‘ J 5 . hi 
you Lardlp tat Thad addressed on tat day to tho French Government a ote in 
the p's Circular despatch of the Ist ultimo, and 
{ited the concurrence of that Gorerament in the srungemancs sane ays 
Government propose to make with the Suez Canal Company with respect to tonnage 
Of the two questions treated ia your Lordship's despatch, “excludi 
Srtan paces from, or incading them in, the Seen meee Feeding 
vrench Government appears to hold that the right 3 i jesty' 
Government pro to exclude ought, on the contrary. te be ecadete ot Msist's 
second was. that of thot cireumatansey any, under which vessels holding 
Eh mation eerticates of measurement may be remeasuted” bythe fiers of the 


Vith regard to this question, the note states that the French 
z : th Government agrees 
Emery with the views of Her Majesty's Gorernaent, but thinks that reneoruretont 
{aguld be allowable in cues in which the Company has serous reason to suspect either an 


__Thave, &e. 
(Signed) LYONS. 


—————$———— 
Toclosure in No. 128, 
‘The Duc Decases to Lord Lyons. 


Ken 8 Versailles, le 10 Mars, 1877. 
fos QOTRE Excellence ma exprimé pat la lettre quelle m's fit Thomneur de mesire 
rad lu mois dernier, le désir de connaitre opinion da Gouvernement Frangais au suje 
ao gure erangemeot &intervnir vee Ia Compagnie de Suez et qui aurit poor het 
fe x questions relatives at mode d'évaluation du tonnage ‘net des navires 
bases sur lesquelles le Gouvernement Britannique désirerit 
feta oot para, M.TAmbassdeur, do nature & rotate Tuchagoer tr Gamera 
eres ule leur examen mia suggéré quelques observation dont je roi devo 
premire des deux questions o trait & certaines Iacunes que présenterai 
Nomenclature des espaces indiqués par la Commission Internationale de Goosteets opie 
[S21] ‘gata 
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comme devant étre déduits du tonnage sur lequel les droits sont exigibles au passage da 
canal, Ces acunesprovindraent de Vomisson de espacs suivants = 

1. La chambre des cartes, lorsqu‘lle sert aussi de logement au capitaine. 

2 La eabine du médecin, 

8. La cabine de I'éeonome. 

4, La salle a manger des offciers. 

5, La salle Amanger des mécaniciens. 

La salle A manger des charpentiers, et des maltres d’Squipage ou olficiers infériewrs 

7. La salle de bain des offic 

8, La salle de bain des mécaniciens 

Kien, ce me semble, n'autorise & penser que cette omission n'a pas été intentionnelle: 
Comme le sait votre Excellence, c'est avec le soin le plus minutieux que la Commission dé 
Constantinople a spéciié les espaces qui devraient étre exemptés du paiement des droite: 
Vénumération qu'elle en a faite, et qui est trop détaillée pour n'étre pas limitative 
compretd les sculs espaces qui sont appropriés ct affectés exclusivement au logement des 
4quipages, aux cabines des officiers autre que le capitaine, aux cuisines da personnel 
bord, Is manauvre du gouvernail, du cabestan et cles appareils de mouillage, et at 
dépot des cartes, signaux et autres instruments de navigation; par conséquent, tous les 
‘spaces qui, en dehors de ccux-IA, peuvent étre utilisés soit pour V'arrimage des. marcha 
dines, soit pour le logement et ta commodité des passages et du personnel du bord, doivent 

appoter Nes dvoite do trannit or lea salles manger et les salles de bain des officiers 
meécaniciens, &., ne rentrentvelles pas dans la eatégorie générale des espaces utilisubles 
pour la commodité du personnel da bord? D'un autre cOté, la Commission, en passant 
également sous silence les cabines du médecin et de Véonome, ne les art-elle pas come 
sidérdes comme logement affecté au service des rs ou des marchandives, et,  €@ 
titre, comme ne devant pas participer & Ia méme immunité que le logement du pe 
exclusivement affecté & Ja manauvre du oavire? Il est d’autont plus naturel de le 
‘supposer que, d'une part. un batiment de-commeree n'a ordinairement de médecin qué 
lorsquil. transporte fou que son équipage dépasse un nombre d’hommes 
détermind, ot que d'autre part, il n'a, en géndral, agent comptable & bord qu’autant quil 
ve livre Ades opérations commerciales dune certaine importance. Quant au cas oi Ia 
chambre des cartes scrvirait de logement au capitaine, il n'a probablement pas échappé i 
Tattention de la Commission de Constantinople; mais elle aura voulu, en s'abstensat 
d’en faire mention, Je laixser sous 1 tion de la roglo commune. Il ext. d'ailleurs 
remarquer quo si lx cabine du eapitaine n'a pas €é comprise daus les déductions & 
cffectucr, ce n'est pas seulement parce qu’elle est souvent donnée i des passagers ; ett 
encore parce qu'elle regoit fréquemment, que des cartes s'y troavent ou non déposées, det 
parties importantes de cargaison sous un faible volume, telles que groups d'argent, valeutw 
métaux préoieux, 

Par ocs motifs, M. I'Ambassadeur, la Compagnie de Suez se déterminerait difficile 
ment, sans doute, afaire sans compensation Tabandon du droit qu'elle me parait avoiti 
dopérer Vcaprit des révolutions de la Commission de Constantinople, de soumettre I 
taxe de transit les espaces déignés sous les numéros un A buit dans la dépécbe de votre 
Excellence, Mais. cet nbandon devrait-il donner lieu, de notre part, i des concessiont 
d'une certaine valeur? Je ne le peux pas, car il profiterait surtout aux navires de guerre 

ue déja jouissent dans le canal de faveurs spéeiales, et le commerce maritime n’aurait, & 
finitive, qu'un faible intérét & Vobtenir. 

La seconde question sur laquelle votre Excellence a biew voulu me consulter est celle 
de Vobligation qui incomberait & ta Compagnie d'accepter sous réserve les énonciations 
cortifients spéoiaux de jaugeage déliveés par les Gouvernements aux bitiments de leurs. 
nations revpetives, Dane ln pense du Gouvernement de Sa Majesté Britanniquc, le 
‘Agents de l'Administration da Canal, tout en devant s'ubstenir de procéder en aucun cat 
4 un nouveau mesurage des navires, conserveraient le droit de rechercher si les espace 
exewpté du paiement des taxes de transit ne servent pas an transport de passagers ou dé: 
marchandises. Le Cabinet de Londres serait, au surplus, disposé @ faciliter ces opération® 
de contrdle, en faisant remettre 4 In Compagnie ls liste des navires Anglais qui sot 
factucllement pourvus de certificats de jangeage et ea complétant ensuite cette commubh: 
cation an moyen de relevés hebdomadaires, 

Je ne puis, M. !'Ambassadear, que donner mon sssentiment aux vues que votre 

xcellence a été churgée de m'exposer A ce sujet. I me paraitrait, seulement, équitable 
Wadmettre une exception pour le cas ott Ia Compagnie aurait de séricux motifs de croiFe 
soit A une erreur de quelque importance, soit d une fraude ; cette hypothése duilleurs ne 
réaliserait suns doute, que trés raremeat. 

‘Telie est, M. !'Ambassadeur, la manitre de voir du Gouvernement Francais sur le 


No, 129°. 


Colonel Stokes and Messrs. Rivers Wilson cat 0 the Earl of Derby—(Received 
March 13. 


London, March 12,1877. 
MY Tort have the honour to inform your Lordship that M. de Lc has notified to the 
Council of the Suez Canal Company that the official inauguration of the Sweet Water 
Canal from the Nile to Lake Timsah will tke place on the 9th proximo, an 
ioe eo ek your Lords inctiacions es to whether iti the wl 
oe 5 
ot Hee! Sujsty®: Goverment that any of the English Directors on the Council. should 
take part in the ceremony. Basar 
(Signed) ” J. STOKES. 3 
C. RIVERS WILSON. 
EDWD. J. STANDEN- 
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deox points dont votre Excellence m’a entretena. Je me plais & espérer que le Gouverne- 
Ment de Sa Majesté Britannique voudra bien s'y ascocier. 
Agrécr, &e. 
(Signé)”' DECAzES, 


—$—$<$ $< 


No, 129, 
Colonel Stokes to the Earl of Derby-—(Received March 13.) 


0. 9. 
Ny ist, London, March 13, 1877, 

IN returning to your Lordship the inclosed despatches from Mr. Stuart und 
Mr. Fenton, announcing that the Greek and Datch Governments have sent to the Sublime 

their adhesion to the proposals for a change in the Suez Canal surtax arrangements 
vided for in my Convention with M. de Lesseps on the 21st February, 1876, I have the 
our to observe that all the Powers consulted by the Porte have now officially notitied 

‘concurrence with the new arrangement. 

Nothig is now wanting 19 * give efecto that arrangement, but the instructions from 
the Porte to His Highness the Khedive, directing that the new Tariff shall be put in force 
#8 the 15th of April next. In order to insure the transmission of these Instructions 
[ithout any delay, have the honour to suggest that a telegram bo dispatched to Her 
Majesty's Chargé d’Affaires at Constantinople, directing him to press the Sublime, Poste 
to take the necessary action in the matter. It is desirable that I should be able to state 
{othe Suez Canal Company before the end of the present month that the necessary action 

been taken at the Porte, in order that they may confirm the notice of the change of 
‘ariff given last Janaary, and be prepared to lower the dues on the een April, 
T have, &e. 
(Signed) "J, STOKES, 


-_—— 
No, 130. 
‘The Bart of Derby to Mr. Jocelyn, 


(Tetographie.) Foreign Office, March 14, 1877. 
IT appears that all the Powers concerved have now solficaty notified ta the Porte 


their adhesion to the Stokes-Lesseps Convention of 21st February, 1876, concerning Suez 
Canal surtax, Press the Porte to sond the necessary iusteuctions to the Khedive to put 
the now Tariff in force. 

cis important that theso instructions be sent, and that I should be informed of 
their having been sent before the end of this month, 


a ee ha ae be) 


No, 131. 


Mr. Lister to Colonel Stokes and Mesars. Rivers Wilson and Standen. 


$2.2. Commercial.) 

lemen, Foreign Office, March 15, 1877. 
WITH reference to previous correspondence I am directed by the Earl of Derby to 

[aEsmit to you, herewith, for such observations as you may have to offer thereupon, a 

e, from the Board of Admiralty, relative to the proposed exchange of land at Port 
. 


Lam, &e. 
(Signed) "TV. LISTER 


-_ 





8 
No. 132. 


Lord A. Loftus to the Earl of Derby —(Received March 19.) 


(No. 23. Commercial.) 
My Lord, St. Petersburgh, March 8, 1877. 
WITH reference to previous correspondence* jing the Convention’ between 
M. de Lesseps and Colonel Stokes of the 2ist of February, 1876, I have the honour to 
inclose herewith an answer which I have reeeived from M. de Giers to my note of the 12th 
ultimo, stating that the Russian Embassy at Constantinople has been instructed to sigui 
to the Porte the adhesion of the Imperial Government to the arrangement in question, 
should the other Powers who took part in the International Tonnage Commission of 1873. 
likewise agree. 


T have, &e. 
(Signed) AUGUSTUS LOFTUS. 


Inclosure in No. 132. 
M, de Giers to Lord A. Loftus. 

M.'Ambassadeur, St. Péersbourg, te 28 Féerier, 1877. 

EN réponse ila note de votre Excellence en date du 12 Pévrier dernier, j'ai Vhonner 
de yous informer que le Gouvernement Impérial ayant approuyé 'arrangement interveott 
entre M. de Lessepa et le Colonel Stokes, relativement au de Suez, le Ministre 
Tepérial vient de charger !Ambassade de Russie & Constantinople de communiquer i la 
Sublime Porte notre adbésion & Varrangement susmentionné dans le cas ol cet arrange 
ment rencontrerait approbation des autres Puissances qui ont pris part en 1873 als 
Commission Internationale du Tonnage. 


Veuillez, &e. 
(Signé)—” GUERS. 


No. 193, 
Mr. Gray to Mr. Lister-—(Received March 20.) 
Sir, Board of Trade, Whitehall Gardens, March 19, 1877. 
TAM directed by the Board of Trade to acknowledge the receipt of your letter of, 
28th ultimo, transmitting, by direction of the Earl of Derby, a letter with inclosure from 
Messrs, E. 8, Jobson and Company, complaining of the re-measurement of the steam-sbif 


“Horsley” by the officers of the Suez Canal Company, together with despatch from 
Colonel “Stokes, and. requesting to. be furnished with this ‘Board's observations there- 


upon. 

ee reply, Tam to stat, for Lond Derby's information, that the Board concur with 
Colonel Stokes in thinking’ that the verification of the ship's tonnage by comparing the 
cortificate with the occupation of the vessel has probably led to the alterations macle in the 
tonnage by the Company's officers, possibly owing to the uncertainty which exists * 
regards certain spaces being included in the measurement. 

Tam to add that, should his Lordship sce no objection, the Board would suggest that 
Messrs. Jobson and Company should be informed of the proposed arrangement as na 
the ae at present unsettled, which it is hoped will put an end to complaints of hit 
kind, 


I have, &c. 
(Signed) ' THOMAS GRAY. 


No. 134. 
Colonel Stokes to the Earl of Derby—(Received March 23.) 


(No, 10. Commercial.) 
My Lord, Chatham, March 22, 187. 
T HAVE the honour to return herewith Lord Lyons’ despatch No. 122, Comme: 
of the 12th instant, containing the reply of the French Government to the 
contained in your Loréship’s Circular despatch of the Sist January lust. 
© To Lord A. Loftus, Cirelar,Jamary 31; dit telegram, February 26; from Lond A. Lats, No. 
Consett ebay tr Nar 31, Commarsay Paoreey 2 cal 


No. 133%, 
Mr, Lister to Mr. Lingen. 


, : 3 Foreign Office, Me "i 
__LAM directed by the Earl of Derby to transmi w young of Macatee se 


ish Directors of the Suez Canal * inguiring wi ie i 

mies pe eat os they should tabs pa hs offcal ianurtion of the aie 
"anal from the Nile to Lake Timsah, which is to take ph mo; 

fd Tum to request that you wil move the Lords of Her Majeny'e Twessery 66 foo 


Lona Derby as to the answer which should be returned to the British Directors on this 


0 


Tam, &e. 
(Signed) T. V. LISTER. 


# No, 129", 





Sta 


No. 133+. 


Colonel Johnson to Mr. Lister—(Received March 22.) 


forward herewith, 


é, March 20 1877. 


‘| 


§ 
3 


3 


jae 


and from Port Said to Suez in Ma 


4 


eoessary stey 
‘Company’ of the 
” was not 


y 1876, u 
Moditerancan ef tho late 
request that the n 
‘by the Suee Canal 
surtax (the “Tenasseritn 


loutta to the 


1). 


on this occasion) 


:pasage des 
am further to request, with reference to the 


ent of the overc| 


India, Lord Northbrook, and to 
of the 


in the from Cal 
Pal of Indias Lord Nor 
account 


Ee 
2 

33 
3 

B 


i 
Te 


. are 


2322348 
nile 
Hal! 


ALLEN JOBNSON, Colonel, 
Military Secretary. 


Lhave, &e, 


(Signed) 
Inclosure 1 in No, 1334. 
Rear-Admiral Mends to Sir L, Mallet. 


wall 
eal 


Sa 
ie 


i: 


h 


i 


‘To Forvign Ofice, March 20; Foreign Offce, April 12; to Foreign Ofice, May 2 Fors Ofce, June 5, 
han haste fr the Forsign Offs to Admiray ofthe V6th Api, 1876, and reply terto by Adniraly 


Passage dues, 10ft. x 11 toon X 2 passage 
ita 113007 tous x 2 passages = 


were 
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Inclosure 2 in No. 1334. 


A f Expenses detailed in Inclosures A and B incurred in Egypt in connection 

nerith the pamage of the steamer *Tenasserim” through the Suez Canal on the 12th 
and 26th May, 1876. 
of “ Teoasserim"— 


(Canal charges for 
Sues to Port Sard, May 12 ss Beis e 
Port Said to Sues, May 26 1PM ten 


Sle Baw 


Expenses of Captain Willoughby, 
"Sorel! ny Pay Us 
Sebviatencesllowancs to 
cling expense, dius ; 
‘Trwel pie Veto gat b ies 
Soren expend by wm tender “Htaty" 
Tologram, carriage-hie, ad other contingencies eonected 
Me ag eta ama peg tie ‘Northbrook 


June 28, 1876. 


Tnclosure 3 in No. 133+. 
Captain Willoughby to Rear-Admiral Mends. 
Sir, British Transport Office, Alexandria, May 13, 1876. 
1 HAVE the honour to forward n statement of petty ox; incurred on account 

of Her Majesty's Indian Government steamer “Tenasserin,” also a statement of coal, 8 
expended on board the wena S ae ” whilst in attendance on that vessel, 

ave, &e. 

(Signed) J. B. WILLOUGHBY, Captain, R.N., 
Principal Transport Offer and Agent for Government 
of Indi 


ts 


Inclosure 4 in No. 183+. 
Sraremuvr of Potty Expenses incurred on account of Her Majesty's Indian Government 
steamer “Tenasseritn.”* 


Particulars. 





wuwoene F 


2 lala’ Sits necting’ erp, no Cops” Wiloghy terri 
carga tba Wight, to Cus fic, io pay fo plomgs of * Tomei 
otis leer aj fa Asin ate “Reni 
‘Tovelng ence: Caper Wy, te ol fa Suen oui tached 
Satuitnke tBowance, Capain Willeaghby ned Dregonan, ourbers ltabed 


‘Suez Canal Company, for paseage of * Tenesserim™ through Casal .. 
‘Total 


conse ~ ceceeanco § 


% 
..f ooh 188 
oe 
a [oom 4 
’ 

Add, from opposite ‘ 1 a 

Teas 
(Signed) J. B. WILLOUGHBY, Coptain, R.N- 

Aland Egypt, Mey 18, 1976. 


© Receipts and copies attached. 


S4c 
Inclosure § in No. 133+. 


Srareaxxr of quantity of Coal, &c., expended on board Her Majesty's tonder “ Hasty ” 
whilst in attendance on Her Majesty's Indian Government steamer “Tenasserim,’” at 
Suez, on 3th May, 1876. 


only 2 tons a8 346 per tom a 
ec re ib Pr eot 
lamp, 1 gallon, at 

Tale, Sie arid pee en 
8, cogin, 1 gallon, a Se. 94d. per gallon, 


eid 
350 


Ada, 10 per cent. 
ow 9 


ao 


(Signed) J. B. WILLOUGHBY, Captain, RN 
Alezandria, Egypt, May 19, 1876, ee 


— 
Tnclosure 6 in No. 1334, 
Liewtenant-Colonel Burne to Caplain Willoughby. 


Fort William, April 18, 1876, 
Indian Government. troop-shi 
“Tenasserim” leaves Calcutta on the 16th instant for the purpose of conveying hi 
Excellency Lord Northbrook anil suite to the Mediterranean en route to England, and the 

t Honourable the Governor-General in Council would be much obliged if you would 
Somsnunicate with the authorities at Suez, und arrange for her transit through the Canal 
Without any delay taking place, and render such other assistance as may be required. 

2, The“ Tenasserim” is not expected to require any coal at Bade us the fills up at 
‘Aden ; her Commander has been furnished with the usual tonnage certificate, and directed 
to telegraph to you his departure from ‘Aden, 

Thave, 


(Signed) 


"1 HAVE the honour to inform you that the 


ke. 
H. BURNE, Lieutenant-Colonéh, 
Secretary to the Government of India, 


Tnolosure 7 in No, 133¢, 


‘Transport, Suez, Alerandria, May 6, 1876.(° 
TSHALL be at Suez to-morrow. Retain despatches for Lord ‘Northbrook. You 
have instructions by my letter 3rd May. 
(Signed) 


WILLOUGHRY. 


Captain Willoughby, Suez. 


i Alaxandria, May 9, 1876.() 
Letter posted this morning. 


(Signed) PHILLIPS. 


Alesandria, May 10, 1876.(*) 
(Signed) PHILLIPS. 


this morning, 


Seat Suez. 





So 
Suez, May 10, 1876.(%) 
(Signed) WILLOUGHBY. 


Phillips, Alexandria. , 
‘Bespatch reseived. Expect me Thursday night, 


‘Tariff piastres. 
1s 


Total igi Soe SS ea More Seren 
50 tariff piastres, at the rate of exchange OT} tariff piastres per pound sterling, is 6», 2d 


Approved, 
(Signed) '"'y, B. WILLOUGHBY. 


tr is Suez, May 6, 1876.(') 
ts, Alexandria. . 1 

a aptsin Baring telegraphs Roberts from Aden. Tenasserim” avived Seg 

daylight Tuesday. Send off letters and boat to land some passengers “Tenasserim. 


have received all letters from (get), CHITTY: 


i i Sues, May 9, 1876.0) 

M. Victor de Lesseps, Alexandria. ‘ 16 
is detained. Canal Agent stating that be has no authority 

a Set sot at Canal due for Tenasesan” T hold myself responsible 


for all dues on the said vessel. (Signed) UGHBY: 


‘Transports, Londo: _ Suez, May 9, 1876.0) 


s t im" 
Lord Northbrook left Suez in “ Tenasserim oa SaALUIGHEY: 


‘Sues, May 11, 1876.(*) 
(Signed) CHITTY. 


Trans] Alexandria, . a 
faptain. Willoughby left by “Local” this morning. 


15 tari piastren 
20 


UL Os, 23, 
8 tari piantren 


Commander, 
Resident Transport Officer. 


Sie 
Inclosure 8 in No. 133+. 
Her Majesty's Indian Government, Dr. 
To Captain J. B. Willoughby, R.N., Agent for the Government of India in Egypt. 


We fad 
Carriage from hows tory sation, for Captain Willoghby, en rout to Sues 05% 

rege railway station, Alexandn fv exrige to eae cage 
Firntlw teket by rll fom Aleandtia to Sore, oe Capua, Wilegthy, BLN, os 





een Reuse amie 
agra, om changing trier Secs Hens 
feoghy, rom rly sa 
Dito ow hoe Sars w raleny statin at Segn nna? “ato ot Burt 
Frnt clan ticket by rail fom Sues o. Aland, for Captain Willoughby. HN, 
Sema Ci dn im sitio 5 for Haan Unis, dragoman in atten 
mteage at Alesandria railway sation, on Capita Wiltscaths 
Porterage oo Capisin Willooghby’s baggage,‘ oa ebtogae, tas 
ray station for Captain Willoughby retirning fot Suet 
Sout et wlivay sae 


Alexandria, Egypt, April 12, 1876. 


Received payment. 
— (Signed) "J, B, WILLOUGHBY, Coptain, RN, 
(Sigel) "5. B. WILLOUGHBY. 
———— ee 
Inclosure 9 in No, 183. 
SUBSISTENCE allowance due to Captain J. B. Willoughby, R.N., Agent for th 
tof Indain Beypt, what absent on duty away from Alexendtia fn aftendance on 
Lord Northbrook, ex-Governor-General of India, arriving at Suez per Indian Government 
Hteamer “*Tenasserim," from the 7th to 11th May, 1876, inclusive, being five days at 
Mk Ls. per day, is 31. 5s. 
Alezandria, Bgypt, May 12, 1876, 
Received payment. 
(Signed) P'S". WILLOUGHBY. 


Approved, 
(Signed) «J. B, WILLOUGHBY, Captain, RN, 
Agent for the Government of India in Egypt. 


‘Subsistence allowance due to Hassan Unis, oman to Captain J. B. Willoughby ty 
RN,, Agent Government of India in Egypt, nae ‘way from Alexandria at Suez 14 
Sttendance on Captain Willoughby, R.N., from the 7th to the 11th May, 1876, inclusive, 
being five days at ds. per day, is 10, 


Received payment. 
(His seal) HASSAN UNIS. 
Alezandria, Egypt, May 12, 1876. 





od 


Inclosure 10 in No. 133t. 


Compagnie Universelle du Canal Maritime de Suez, Agence Supérieure en Egypte, doit 
Villooghby, pour divers droits relatifs au ‘passage dans le Canal da navire 


‘Tenasserim.’ 


Capitaine, Welle 
Pavillon, Angie. 
Prorenaney, Caleuts 
Destination, Brindisi. 
Passagers:—adultes, 16, 
vm enfiats 6 & demi place, 
Chargement, néant. 
‘Toonage aficel, 1700-80 tounestx. 
Biel, 19207 tonneas 


Droits de panage war 113207 onsen, 10 fr.» 
pata 
rey eee 
aca 
de reorgunge— 
Tiotoge, 679 m. A 16 fe. 
Sartane our 119097 toanenty, 43 


Wid ce an” 8 


Tirunt dau, a,x. 15 p. 
ap Sm 
Longeur, 258 p. 
Largeur, 42 pe 
a 

onaignatalre, . 
SSomstear, Oonerornent Latin 
Affréteur. 


Free. 
11,820 70 


160 00 
25 00 


868 40 
3.396 21 


Sipura aah JST. 


Av the rate of exchange 776 tariff pra 6p, the 20 fe ia 628 18, 10d at 974 tail pr. the pound 


Alezandrie, le 12 Mai, 1876. 


Sous réserves des répétitions que Ia Compagnie pourra exercer ultéricurement pour le 
préjudice résultant de la perception sur le tonnage Danubien qui Ini est imposée en violation 
de son Acte de Concession au lieu de a perception sur la capacité réelle des navires con- 
formément au dit Acte de Concession, 

Pour acquit par duplicata. 
Pour l'Agent Supérieur et par autorisation, 
(Signé) A. REVONI. 
Approved, 


(Slesed)  dapB WILLQUGHBY, Corte, EN, 
pol Transport Ofer and. Agent forthe Goverment 
of India in Egypt 


Inclosure 11 in No. 133t. 


Compagnie Universelle du Caval Maritime de Suez, Agence Supérieure en Egypte, doit 
illoughby, pour divers droits relatifs au passage dans le Canal du navire 
*Tenasserimn.” 


Capitaine, Wells. Tirsnt Towa, 2 v.17 pe 
Pavillon, Anglais. or 0p = 10m, 
Provenance, Brindisi, Loogear, 268 p. 
Destination, Aden, Largest, 
Pasagers adultes, nbant, 
Chargement, hoaille. 
‘Tonnage officiel, 1,700-80 tonnensex, 
= eel, 110907. 
Droits de pasage vur 1,132-07 tonsemux & 10 fe. 
mde piloeage, 610m. 020% 
Sarlaxe sur 1,13207 toonewnx, & 3 fr. a Tl aiage a1 


Sl enero ees eri 26. = Gan (xan SB DUSIBT 


At the rate of exchange 77°6 tariff pes 6 p. the 20 fr is 630K, 10x 7d, at U7 tariff pres the pound 
sterling. 


Alesandrie, le 26 Mai, 1876. 


Sic 


Sous réserves des répétitions que Ia Compagnie pourra exercer ultérieurement. pour le 
rude resultant dela perception sur le tonnage Danubien qui lu ext immporce en hin 

mn Acte de Concession au lieu de la perception sur la capacité res con- 
formément an dit Acte de Concession. | PM Sell dow navires con 

Pour acquit par duplicata. 
Pour l'Agent Supérieur et par autorisation, 
<i 7 . 

Bs Sine (Signé) A. REVONI. 
(Signed) A. W. CHITTY, Commmander, ILN. 


ee ee ae 
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The reply of the Duc Decazes reproduces the specification of the eight spaces which 
the Suez Canal Company claim to have the right of including in a vessel's net tonnage 
under the Constantinople Rules, but which Her Majesty's Government hold to be wrongly 
included in that tonnage. 

The French Government take the view of the Canal Company, and maintain that 
‘our interpretation of the Constantinople Rules is erroneous; they’ consider that the 
‘Omission of these spaces from the earefully prepared report of the International Commission 
is.a proof that they were intentionally omitt 

In reply to this I can positively state that such intention did not exist ; the spaces 2 
And 3, cabins of surgeon and purser, were not mentioned because the Commission having 
excluded from the tonnage the cabins of the officers of the ship, and considering the 
Surgeon and purser'to be of that number, of course did not specify them. 

‘The question of interpretation has arisen on the assertion by the Company that these 
Officers are only carried for the sake of passengers,—an assertion which has been shown 
Yo be groundless, the purser having many dutics entirely independent of the passengers, 
4nd the surgeon compulsorily carried by all large ships under the Merchant Shipping Act, 
Without reference to passengers. 

Similarly the Commission included in the net tonnage the large captain's cabin 
Which could be given over to passengers, but excluded from it the chartroom. If the 
fxptain, having given up his cabin for the passengers, sloops in the chart-room, the 

pany claim to include that space also, bat that was never the intention of the 
ission, neither is it reasonable, 

‘The view put forward by the French Government, that the Commission included the 
hart-room when used by the captain, because valuable cargo, such as specle nnd precious 
Metals, might be stored there for safety, lore sight of the fact that the Commission 
Expressly excluded this spsce, which, morcover, is about the wost insecure spot in the whip 

the deposit of valuable cargo, 

‘The remaining spaces ure developments of the spaces used by the officers and crew, 

to the modern improvements in ships, expecially those navigating in such hot climates 
Sethe Red Sea and Indian Ocean ; the Commission may be excused for uot baviog specified 
them ; that they intentionally omitted mention of them, I can, as a member of it, ponitively 


‘The opinion expressed by the Freach Government that these spnces were intentionally 
Qnitted because they were liable to be used for passengers or cargo, is equally un- 

wded, ‘The Commission provided for such perversion of their intentions with rospeot 
Yo the deductions for net tonnage, by recommending that wherever deducted spaces were 
wed for passengers or cargo, those spaces should be added to the net tonnage; but they 
id not on that account refuse to acknowledge deductions, 

On the second proposition made by Her Majesty's Government, namely, the con- 
fession to the Company of certain privileges connected with the verification and monstire- 
Ment of vessels’ tonnage, which the Freoch Government are anxious to grant to the 

mpany on a more extended scale than was proposed. I have the honour to suggest that 
Ht will be well to remind the French Government that these propositions were made as a 
Bhole, and with a view to removing the Inst difficulty between the Company and the 
Ravigation ; and that Her Majesty's Government, will be unwilling to make concessions 
under the second head unless the Company are willing to give up their erroneous interpre- 
ation of the Constantinople Rules which concern the spaces specified under the first head. 
T have, &e. 
(Signed) J. STOKES, 
No. 145, 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.—(Received 
March 24.) 


No. G. Commercial, Confidential.) 

ly Lord, Paris, March 21, 1877. 
1 HAVE the honour to report to your Lordship that an extraordinary meeting of 
% tration of the Suez Canal Company was held yesterday to take 
her proposal submitted by the President Director, with a view to 
settlement of the claims of the Company against the Exyptian Government for sums 
vanced by it to the Contractor, M. Paponot, to enable him to complete the Fresh Water 

! from Cairo to Isenailia, 
In my despatch No. 4, Commercial (Confidential), T reported that an arrangement 
had ae come to between M. de Lesseps and the Egyptian Governinent, which received the 
221) Zz 
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approval of the Council, by the terms of which the Government agreed to pay off its 
debt to the Company by means of regular monthly payments, these payments to consist 
of bilson te ‘Treesury. 

Before the agreement to this effect, however, was signed, an opposition was offered 
toiton the part of a M. Brocard, the original contractor for the Fresh Water Canal, 
whose accounts with the Government being in dispute, were not yet regulated. 

‘M. Brocard represented to the Controllers General of the Finance Committee that 
should such an agreement be passed, he intended to make an energetic protest against ity 
fand in face of this statement it appears that the Controllers advised the Goverment t0 
withdraw from an arrangement which might involve it iu further difficulties, an advice 
which was followed, and the agreement fell to the ground. 

‘The Khedive, however, was equally anxious with M. de Leseps to find a solution of 
the dificalty, as without the further advance of 700,000 franes asked for, the Canal 
not be completed, aud the Company would not make that advance without some tangible 
security. 

‘The revenue about to be created by the new Canal seemed to offer the security required. 

‘A Couvention, therefore, was proposed between the Khedive and M. de 
acting on behalf of the Company, the terms of which may be briefly stated as follows — 

“The Eayptian Government undertakes to hand over the net receipts of the Frosh 
‘Water Canal ta the Suez Canal Company in liquidation. of the sums due both to the 
Company and to the contractor, M. Paponot, 

These receipts are to be paid over in cash to the Company once « month. 

The amount of the recoipts will be verified by a Commissioner to be named by the 
Company, who will be authorized to examine the books of the Adwinistration of the 
Fresh Water Canat for this purpose, 

In addition to the above receipts, the Government engages to pay every month, in 
specie also, the interest due, at the rate of 7 per cent., on ils account current with the 


pany. 
Tif at the end of four years the receipts have not proved sullicient to liquidate the 


debt, a further agrecment will be entered into botween the Government and the Company 


in order to regulate the payment of the balance still due, 

"These wete the busts of the proposed Convention submitted for the approval of the 

Council. 
Tt wns estimated that the not receipts of the Fresh Water Canal will yield aboat 
1,000,000 franos per annum. Ax there ix every reason to suppose that it will be the 
rnicans of opeting up a gradually increasing trade in Lower Egypt and the Isthmos 
steady increase of revenue may be expected. 

The Council, therefore, after a long discussion of the advantages and disadvantage 
of the proposed scheme, finally decided on accepting it, and adopted a text for the Cot 
vention on the understanding that it meets with the approbation of the Controllers 
Gonoral of the Finance Committee, an approbation whic the Council has reason to belier® 
has boon already given to the project submitted to it. . 

‘A telegram in this sense was despatched yesterday evening to Cairo, 

Tt was necessary also to determine the clauses of the new agreement, as between the 
Company and M. Paponot, the principal point of which was, that the Company engages 
to hand over to him half the receipts, retaining the other half until the advances it bas 
nade him are repaid. E 

‘The decision and adoption of the text of this ogreement offered no material diffe 
culties, as in most respects it was identical with the document agreed to under the previous 
arrangement, 

hose documents as approved by the Council will be forwarded at once to Egypt (oF 
\ignature. 
earn conclusion, I may permit myself to remark that the fact of the passing of such # 
Convention between the Egyptian Goverument and the Suez Canal Company, which bas 
at the same time, the sanction of the European Controllers-General of the Egyptia® 
nance Committee, will, I think, of itself be sufficient to set at rest the fears tl 
pear to have been entertained that the Company was about to possess itself of the vev 
Hes Water Canal snd to sine with a view to the advancement of French 
ejudice English interests in Ey a 
ye igs pare We have, &c- 
(Signed) J. STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 
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No. 136. 
Sir C. Wyke to the Earl of Derby.—(Received March 26.) 


($0.15, Commer.) 
iy 
y Lord, er Copenhagen, March 15 
rf TD your erate despatch of thin seen Ota Gad is 
§ h No. 8, Commercial, of the 12th ultimo, 

Ronour to inclose copy of Note which [have recived to-dsy from neon eee 

; to the outstanding questions with the Suez Canal Company in respect of 

Your Lordship will perceive that the Danish Government is di 

I is disposed t 
easentaions which my be adopted by the tajority of the Maritime. Powers oes e 
Be aes and a regards ds the remeasurement ly the Suez Canal authorities, 
4 i Danish G it i 
ihe view taken by Her Majesty Goreroment nar’ eee 
it, hamely, that vessels so provided sh 
‘exempted from other than the examination of certain di eee 
ted r leck spaces 
amminion of Inguin. “This Goverment, worcove is propre fo eserae 
authorities, but before doing so. they will wai 
communication from Her Majesty's Goverament, who have taken: the matter og 
__Thave, &e. 
(Signed) " C. LENNOX WYKE, 


Inclosure in No. 136. 


Baron Roveniirn-Lehn to Sir C. Wyke. 


M. lo Chevali 
a Chorale, veanveves Copenhague, le 21 Mars, 1877, 
vee pak A Note gue vous naver fait Thonneur de mladreser Ie 12 Pévreederier, vous 
sia oar ata Kee cauemement, appelé Vattention de eeu du. Roi ‘sur deux 
os ae eee du Canal de Suez, relativement au calcul 
Are compris aaa Tetttna nen tenes niga daae wire note ne dnt pas 


unpagnie du Canal sont autorisés & soume 
de certitictes de jauge délivrés par leurs Gourernements respectifs, 
ja, Apres avoir pris A ce sujet avis da Ministre competent, 
informer que le Gouvernement du Roi, v oa vie 
Rationale de Constantinople de 1873, pas sen 
pos Soest cre mais u'll est dailleurs dis, A adhérer aux résolution 
Mat cel ety anaes irenat 
mination | i la Canal - 
iki oe a oe uestion a jougage des navires nei oe rersent Je Canal, le 
Dent memento et accord avec eel de Se Majoté Britannigue que, conf mné- 
aux rigles adoptées & Constantinople, et A In Convention pasge entre les Etats 
te Ret Is fonctioonaires du Canal ne peuvent soumettre & aucune nouvelle opératio 
ee ae es de certificats délivrés par une autorité compébinns is 
ils rent reconnatre le tonnage porté sur ces certicats, t se borer hve let 
Gis exempts de droits pour s‘assurer quil ne sont. pas utilisés contrairement a lege 
a ; Lz Gouvernement du Roi est tout dsposé & donner aux autortés chargées du 
aaah ee Se — il atteodra ar le faire davoir recu ane 
le commutation wement de Sa Majesté Britannique, qui a pris ln 
Veuillez, &e, 


(Signé) ROSENORN-LEHN. 


ister tonnage, et si les fonctionnaires de 
ut si le In 
ttre Aun nouveau jaugeage les navires munis 


Thonneur fde vous 
is de In Commission Inter« 
dans une discussion sur les 


fn ee eee 
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No. 137. 
‘Mr. Lumaley to the Barl of Derby.—(Received March 26.) 


(No, 17. Commercial.) 
My Lord, British Legation, Brussels, March 25, 1877. 

IN compliance with the instructions conveyed in your Lordship’s Circular of the 
Ist ultimo, T addressed a note to the Minister for Foreign Affairs embodying all the 
considerations urged by your Lordship on the two questions still outstanding with the 
Suez Canal Company in respect of tonnage measurement, and inviting the Belgian 
Government to concur in the agreement which Her Majesty's Government proposes t© 
effect with the Company. 

Thave now the honour to inclose a copy of Count Lynden’s answer. It avows ® 
complete agreement with the views exposed by your Lordship both as to the spoces to be 
Cxcladed from account in measuring the net tonnage, and as to the remeasurement of 
vessels by the officers of the Company. His Excellency agrees with the proposal that 
vessels should be provided with a special certificate for the Suez Canal, but suggests that 
the ordinary certificate of measurement of steamers computed onder the Moorson syste! 
might bo also utilized for the Suez Canal by a marginal insertion of the net tonnage 
according to the aystem of the Constantinople Commission. 

Finally, bis Excelleney expresses the readiness of the Belgian Government to take 
part in the arrangement proposed to be concluded. 

Lhave, &c. 
(Sigued) J. SAVILE LUMLEY. 


Inclosure in No, 137, 
Count a’ Aspremont Lynden to Mr, Laney. 


M. le Ministre, Bruselles, le 28 Mars, 1877. 
‘TAL Lhotneur dacouser tn réception de In dépéche du 8 Février dernier, par laq' 
votre Excellence a bien voulu inviter le Gouvernement da Roi & prendre part  Tarranee: 
ment que le Gouvernement de In Reine se propose de conclure avec la Cor pagnie du 
Canal de Sucz, on vue de régler certaines questions relatives & la détermination du tonnage 

des vaisseaux. ; 
‘Je suis beureux, M, le Ministre, de constater que In maniére de voir du Foreign 
Office, par rapport hux points dont il slagit, est en tout conforme a celle de mom 
département. 
En co qui concerne les espnces A déduire ou k comprendre pour déterminer le toni 
not du vaisseau, estime qu'il convient @interpréter les reglos priconisées par 
Commission de, Constantinople dans leur eapet, et de no pas titer avantage de ce que tous 


les cas particles qat peuvent 4e prisenter n'ont pus te spécialement prévus dans 
le 


nouveau réglement pour le tonnage. r, 
“Jo woin done avis comme vous. M. le Ministre, qui y a lew daceorder la deduction 
pour’ les espace reptis dans votre dépiche sous les Nos, { 4.8 inclusivement ; quant aus 
Tutres expaces dénommés sous les Nos. 9 10, 11, 12 ¢t 13, iL me parait quills doivent, 
ragle générale, tre compris dans le tonnage net d moins qu'on puisse prouver qui 
servent exclusivernent & léquipaze, fl 
Rolativement au remesurage éventuel des vaissenux par les officiers de Ia Compagni€y 
il me semble, M, lo Ministre, qu’en conviant les différentes nations & adopter le mest 
daprés le syatdme Moorson, I Commission de Constantinople a eu en partie pour 
Wenipécher les pertes de temps et les contestations muxquelles les navires étaient ox 
de In part des autorités ayant pour mission de pervevoir les droits de péage pour le 
dle ‘Suen Co desideratwm elle Va exprimé ailleurs au paragrapbe 2 se son rapport fast 
ainsi eongy 
“ Lo certificat de jauge, dont il sagit, delivré par les autorités compétentes de VEtat 
azaquel appartiont He save, aprés jaugenge opéré daprts es prescriptions des 
proposées par la Commission Internationale, fait foi en tout pays pour servir de base 2 
perception des taxes auxquelles Je corps du navire est ou peut étre soumis, pour quelque 
canal ct en quelque liew que ce soit. Les dites taxes sont appliquées au tonnage net de 
nayire.”” 
‘On est done autorisé & soutenir que la Compagnie da Canal de Suez n'est pas fondé® 
A rofhire los calculs de mesurage dont le détail figure dans les certificats de jauge du navit®- 


89 


| Ge serait en quelque sorte mettre en suspici i it 

r rf picion Ia moralité ou Ia capacité des ai 
Dotion laquelle appartient le bitiment ; it fe Tun des Mngtoe de 
Tp le apperiat le teat; ce sent en tout. ca pre Tun dex bind de 

Le Gouvernement du Roi ne prétend aucunement ailleurs contest i 
tharsées de prélever Te péage, le droit examiner si les expaces, Gace etareioe 
nme tant affectés au service du bord et qui se trowvent, de ce fit, non compris dans 
jauge nette, ne sont pas employés pour y mettre des’ marchandises ou y loger des 


Il trouve méme, M. le Ministre, que cette vérifieation pourrait uti i 
istre, it util is 
tous kes ports par Jes Agents préposs An perception dex seins compe 
. afin d'éviter toute contestation ou prétexte d'ingérence de la part des offic 
te la Compagnie il serit incontestalement. desirable Be ee min oan ice 
Pelé transvereer le Canal de Suez fit muni d'un certifeat au dit Cant. 
‘ette précaution aurait une utilité particulidre poar les vaisseaux appartenant aux 


nations qui tout en ayant adopté le systéme d re i 
fates dations pour sats & carbon qo cle dex soutes xen 
Ii semble néanmoins, M. le Ministre, que le certificat de jauge d'un navire A vapeur 
fpumis la rele. des soutes fixe pourmit étre Galemeat ut 
eee mie) oem an, Ja gauge nette d’aprds le systéme de Ia Commi 
En effet tous les détails de mesurage étant inscrits dans le certi 
. ils de. © certificat, ie 
intaianst pase de jag Toute prema pur dln Padre te 
silt pour eat (suivant le ens) de Yespaco trouvé pour tes 
__ Jo vous prie, M. le Ministre, de vouloir bien transmettre & Lo y i 
top qu eva dave fhonner Je vo str et Tuco ate ta 
‘i mavernement Belge de prendre part i Varrangement que le Gouverne 
fe in A Vera f nent de la 
ee eee de conclure avec la Compagnie de Suez, au sujet des points dont il vient 
__ Jo suisis, &e. 
(Signé) ‘C* D'ASPREMONT LYNDEN. 


No, 138. 
Colonel Stokes and Mesers, Rivers Wilson and Standen to the Earl of Derby.—(Received 


Me 
(v. i, , Commercial.) was 
;. IN connection with out No, 6, Commercial, we think thet it may fe mistosiee 
Ue sje Goverment to have the parculars of the Pres ‘Water Canal conneeting 
h Ismailia on ‘Timsah, which are given in th 
fePee which Mr, Standen has prepared from material furnished e him by the Canal 


pany. 
__ We have, &e, 
(Signed) J. STOKES. 
C. RIVERS WILSON. 
EDWD. J. STANDEN, 


Inclosure in No. 138. 


Sketch of the Formation of the Fresh Water Canal, in ie 
Tater of the Nite with the of Lae Timah nang te 


BY the terms of the original Act of Concession 
i ted by the Vic 
ie = Canal Company was empowered to construct a ffesh ee a ie Nits te 


‘The second Act of Concess i 
j a stated that the Company cae mai sie tas Scan dant RaAr tee ae 
| tiaz! from Cairo to Lake Tiinsab, with two branches from this point, the ane to Port Sat, 


ther to Suez. It was to have the Ty nig i 
sb mid have the fall enjoyment and rights ofthis Canal and of the 
2a 
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Soon after the commencement of work on the Maritime Canal in the Isthmus, it was 
found that much valuable time would be lost in endeavouring to bring the fresh water 
supply from the Nile at Cairo, and the Company was allowed to commence its alimentary 
canal at Zagazig, a small town watered by one of the minor branches of the main rivet, 
‘and situated some miles to the eastward of Cairo, and consequently much nearer the: 

Canal. 
pe "This fresh water canal was completed to Ismailia and connected with Lake Timsah by 
two locks; from thence a canal of the same description was carried south to Sues, and & 
condait of water pipes laid from Ismailia north to Port Said along the banks of the canal, 
with bydrants at interval for the supply of the various sidings and station. 

By a Convention passed on 18th March, 1863, between the Viceroy and the Companys 
the Ezyptian Government bought the Zagazig Canal, and by a similar Convention dated 
February, 1866, also touk over the branch fresh water canal from Ismailia to Suet 
‘The conduit from Ismailia to Port Said still belongs to the Company. 

By the terms of these Conventions the Egyptian Government undertook to keop these 
canals in good repair, a point the Company insisted on as necessary for their having 
constant supply of fresh water for their works and for the ports of Said, Ismailia, 
Suez; but the Egyptian Government failed to fulfl this part of its engagement. "The 
‘Zagazig Canal fell £0 much into decay, no repairs or cleansing ever being undertaken, that 
the Company was frequently put to great trouble and expense in securing the necessarY 
supply, having to make use of suction pumps for this purpose. a 

‘The Viecroy then proposed to revert to the original plan, but on a grander scale, 
decided to open new water way rom Coiro to Tanai, giving it dimensions that wo 
enable vessels of considerable tonnage to navi; it, * 

It toe we northeasterly fom point near Zagazig, ana from thence alongsido te 
old Zagazig Canal to Ismailia, 3 

Twas thought better not to make uso of the latter, both from fear of endanger 
tho wator supply during the progrows of the works and from the great expense 
would be incurred in widening and deepening it to the dimensions proposed for the new 

ng. 

are Covernment at fit confided the execution of this new canal to a M. Brocards 
who succeeded in excavating nearly two-thirds of it, His price for excavation was 
fp. BOe. pet euble metre, and the work done by him at this price amounted to 40,000, 
rae ne Viceroy, however, was so discontented at M. Brocard's method of corying 
the contmct, which consisted ia subletting his work to smaller contractors at very reduced 
prices, that he applied to M. de Lesseps to suggest to him a cheaper method of finishing 
his canal. 

'M. de Lesseps soon found him a contractor, M. Paponot, who undertook the work HF 
90 c, per eubie metre, and who completed the remaining third of the Canal for the sum 
18,000,000 fe. oe 

‘Phe locks on this canal, which are six in aumber, aro not, however, quite finished, #8 
the lock gutes bare stil tobe Bitted, and they are only now on ‘hele way out from France 
"They will probably be in position about the end of April. a 

"rhe Yength of the eal fom Calo to Tama is 140 kilometres, or about €7 silee: 

Broadth at water-tine 26 metres, about 89 fect. 

Breadth at bottom 13 metres, about 424 feet. 

Average depth at high wntor of Nile 3°50 metres, about 114 feet. 

‘Araage depth flow water 3:50 ctr, about Bf fet 

i Wignble for vessels of considerable size. 

The fresh ‘este camel of ig and that {rom Ismailia to Suez are of much smalleF 
dimensions; they have a width of about 25 feet and a depth of some 5 or 6 feet only. 

‘The net rovonue of this new canal when in working order is estimated at al 
1,000,000 fr. per annum, but it seems doubtful whether the receipts will enable thes 
expectations to be realized for the first year or two. a 

‘As, however, there is every reason to suppose that it will be the means of opening Uf 
gradually increasing trade in Lower Egypt and the Isthmus, a steady increase of revea! 


may bo expected. (Signed) EDWD. J. STANDEN- 
March 16, 1877- 


Se 


| Sessels hy the officers of the Company. His Ex: 


a1 
No, 139, 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.— (Received 


March 26.) 
oe Confidential.) 
y London, March 26, 1 

REFERRING to our despatch No. 12, Confidential, of the Oth instant, we have the 
honour to report to your Lordship that we have been in communication with M. Charles 
de Lesseps, through Mr. Standen, on the subject of the letter which the Company might 
Address to the British Directors for communication to Her Majesty's Goverament. 

We have the honour to inclose the draft of a letter which M, Charles de Lesseps 
Submits to us for approval. We thought it desirable to make some alterations in it as it 
Was originally framed, and, after consultation with Mr. Reilly, returned it to Mr, Standen, 
With certain additions to the {Jramble and alterations in the coneluding paragraphs. 

‘Two of the former M. Charles de Lesseps objects to as not exactly stating the facts, 
4&5 they are viewed by the Company, in connection with the quorum of shares that must 
be represented at a general meeting in order to constitute it. ‘The draft has, therefore, 
been returned to us with these two paragraphs struck out. As the point referring to the 
quorum, which we wisi to draw out, in distinctly stated ia the principal addition 
suggested by us, and which has beon accepted, we think that the draft, ns it now stands, 
tay be agreed to—an opinion which is abared by Mr. Reilly. 

An alteration in the wording of the proposed arrangement for the future voting of 
Of Her Majesty's Government, contained ‘in the concluding paragraphs of the letioe ly 
which wo brought bock the terms of that arrangement substantially to the form in whio 
It stood in the draft attached to our despatch of the 6th instant, hus been accepted by 
‘M. Charles de Lesseps and the Managing Committee of the Council, 

If Her Majesty's Goveroment approve of the re-aimended draft now submitted, we 
have the honour to request that we may be instructed in that senso, if possible, not later 
than the 28th instant, in order that we may notify to Mr, Standon that Hee Majesty's 

lovernment accept the draft, as it now stands, ia time for hin to communicate that 

flecixion to M. de Lesseps on Thursday the 29ih, Tt will then be possible to submit 

Ht arrangement to the “Conseil d Administration” at its monthly meeting on the 
proximo. 

‘Tho Council will, there is very little reason to doubt, accept the arrangement, and 

| tho letier will then be addressed to us. Wer have, therefore, the honour further to rejuce. 
ur Lordship’s authority thereupon to accept the arrangement in the name of Hor 
jjesty's Government. 
We havo, &e, 


(Signed) "J. STOKES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


ss 
No. 140. 
Mr. Lumley to the Eart of Derby —(Received March 26.) 
Ro. 17. Commercial.) 
ly Lord, Brussels, March 26, 1877. 


Ist ultimo, I addressed a note to the Minister for Foreign Affairs ‘embodying an i 


{dsiderations urged by your Lordship on the two questions still outstanding wit 
oa a Compsos ia Am of mney mewurenent and inyiting the “Beleine 
to concur in the agreement whi ijesty’s 
si Gece. whicl ler Majesty’s Government proposes to 
we now the honour to inclose a copy of Count Lynden’s answer. It 
Somplete agreement with the views exposed by your Lordship both as to the spaces to. be 
®xcluded from account in measuring the net toonage and as to the re-measurement of 
ccelleney agrees with th 

Yessels should be provided with a special certificate for the Suez Canal, but ean that 
Ne ordinary certificate of measurement of steamers computed under the Moorson system 

Bight be also utilized for the Suez Canal by a marginal insertion of the net tonnage 

‘cording to the system of the Constantinople Commission, 


IN compliance with the instructions conveyed in your Lordship’s Circul: 
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Finally, his Excellency expresses the readiness of the Belgian Government to take 
pat in the arrangement proposed to be concluded. 
Thave, &e, 


(Signed) J. SAVILE LUMLEY. 


Tnelosure in No. 140, 
Count d'Aspremont-Lynden to Mr. Lumley. 


M. le Ministre, i Bruzeiles, le 23 Mars, 1877. 

‘ALP honneur d'acouser Ia réception de la dépéche du 8 Février dernier, par laquelle 
votre Excellence a bien voulu inviter Je Gouvernement du Roi A prendre part  l'arrange= 
iment que le Gouvernement de ln Reine se propose de conclure avec Ia Compagnie du 
Canal de Suez, en vue de régler certaines questions relatives & Ia détermination du tonnage 
des vaisseaux. 

‘Je suis heureux, M. le Ministre, de constater que la maniére de voir du Foreign Otfices 
par rapport aux points dont il s'agit, est en tout conforme a celle de mon Département. 

En ce qui eonceme les espaces & déduire ou A comprendre pur déterminer le tonnage 
not da vaisseau, j'estime qu'il convient dinterpeéter les régles préconisées par la Commis 
sion de Constantinople dans leur esprit, et de ne pas tirer avantage de ce que tous les as 
particullers qui pouvent se présenter n'ont pax été spécialement prévus dans le nouveow 
raglement pour le tonnage. 

Je suls done d'avis comme vous, M. le Ministre, quill y a lieu d'accorder In déduction 
pour les espaces repris dans votre dépliche sous Jes Nos. 1 4.8 inclusivement, quant aux 
utrea espaces dénommés xous les Nos. 9, 10, 11, 12, et 18, il me parait qu'ils doivents 
fen regle générale, tre compris dans le tonnage net A moins qu’on puisse prouver quil 
sorvont exelusivement & Péquipage. 3 

Relativoment au remesurage éventuel des vnisscaux par les officiers de la Compaznity 
il me semble, M. le Ministre, qu’en conviant los différentes nations & adopter le mesurage 
A'aprés Te aystdime Moorson, In Commission de Constantinople « eu en partic pour but 
dempdcher les pertes de temps ot Jes contestations auxquelles les mavires étaient ex 
de In part des autorités ayant pour mission do percevoir les droits de péage pour le Cal 
do Suez, Co desideratum elle V'a exprimé d’ailleurs au parngraphe 2 de son rapport fi 
ainsi congu: 

“Le. certifieat de jauge, dont il s'agit, délivré par Jes autorités compétentes de I'Etst 
auquel apparticnt le navire, apris jaugeage opéré d'apr’s les prosoriptions des regles 
proposées par Ia. Commission Intersintionale, fat foi en tout pays pour servir do base & Is 
perception des taxes auxquelles le corps du navire est ou peut ¢tre soumis, pour quelque 
cause et en quelque Tio que ce soit. ditos taxes sont appliquées au tonnage net da 
navire.” 

‘On est done autorisé & soutenie que In Compagnie da Canal de Sucz n’est pas fondée 
2 rofhire les colouls de mesurage dont le detail figure dans le certifieat de jauge du navies 
Ce serait en quelque sorte mettre en suspicion la moralité ov la capacité des agents de 18 
nation h laquelle appartient Te bitiment ; ce serait en tout cas perdre I'un des bénétiees dé 
Kadoption d'au mode uniform de jaugeage. 3 
Gouvernement da Roi ne prétend aucunement d’silleurs contester aux autorités 
chargées de prélever ce péage, le droit d’exnminer si les espaces, désignés par larmntent 
comme étant afléctés au service du bord et qui se trovvent de ce fait non compris dase 
Ia jauge notte, ne sont pas employés pour y mettre des murchandises ou y loger des 


TI trouve méme, M. le Ministre, que cette vérification pourrait utilement se faire dant 
tous les ports, par les agents préposés a la perception des taxes, 

Enfin, afin. d’éviter toute contestation ow prétexte d’ingérence de la part des officers 
dle Ia Compagnie, i'serait incontestablement désirable que tout navire pouvant étre oppele 
{ traverser le Canal de Suez fit muni d'un certifieat da dit Canal. 

Cette précantion auruit unc utilité particuliére pour les vaissenux appartenant as 
nations qui tout en ayant adopté le systéme de mesuraze Moorson wont cependant 
d'autres déductions pour soutes 2 charbon que celle des soutes fixes. 

Tl semble néanmoins, M. le Ministre, que le cettiticat de jauge d'un navire A vapeot 
sours A la regle des soutes fixes, pourrait étre également utilisé pour le Canal de Suse 
Sion avait soin d’y insérer en note la jauge nette d'aprés le systéme de la Commission 
Constantinople. 

En effet, tous les détails de mesurage étant inscrits dans le certificat, on peut presque 


| (Telegraphic.) 
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instantanément passer d'une jauge a l'autre, ea prenant, pour déduction relative aux 


‘Soutes, les 50 pour cent ou 75 pou it (suit espace ve 
machines ot indlque sur le dit corifcat. aig Saeee 
___Je vous pric, M. le Ministre, de vouloir bien transmettre a Lord Derb 

Hons que je viens davoir Vionnear de vous présenter et I'assurer pi ances ta dear 
fa, Gouvernement Belge de prendre part & Yarrangement que le Gouvernement de la 
Bs secre ci soda arene Compagnie de Suez, au sujet des points dont il vient 

__ Je saisis, &, 
(Signé)’ C*. D’ASPREMONT LYNDEN. 


a ey 


No. 141, 
‘The Earl of Derby to Mr. Jocelyn. 


(Telegraphic.) Foreiy 
Cn ign Office, Merch 26, 1877, 8:90 raat. 
WITH reference to my telegram of the 14th Dalat ess bar Bote ese 
rructions to the Khedive authorizing the Suex Canal surtax arrangement, 
sein tt this it not done before April there wil be fresh difficulties about the Tarif, which 
is very important for shipping interests should be avoided. ; 
‘The matter is really urgent. 


No. 142, 
Lord Tenterden to Mr. Lingen, 


Si, : 
a Foreign Office, March 26, 1877. 
tog WITH reference to my ltter ofthe 16th instant, Lam Grose by the far of Be 
pps i ou scopy of a despatch from the Brith Diretors of the Sues Cana 
d jetter which itis wed sb inessed he 
fen riteec tt ae would be addressed to them by the 
1 Directors have been in communication with M, Charl 
wares Dire  Lesseps and Mr. Standen 
ra 0 i dine recommend that it should be accepted by Her Majesty's Govern- 
_ Tam accordingly to request that you will submit it to th 
ie opinion, and that you will communicate their ded on. ae Heed aan 
onder that the draft may be submitted to the Conseil d'Administration at its next 
‘Meeting. 
Tam, &e, 
(Signed) "TENTERDEN. 


No, 143. 
Mr. Jocelyn to the Earl of Derby.—(Received March 27, 3°15 vat.) 


: Constantinople, March 27, 1877, 

WITH reference to your telegram of yesterday, Council Of Ministers decided yertoriay 

m the Suersuriax arrangement, and instruction willbe rent to Viceroy to-morrow ot 
lay after. 


No, 144, 
‘The Earl of Derby to Colonel Stokes and Messrs. Rivers Wilson and Standen, 


: Foreign Office, March 27, 18% 
Ti reference to previous eorespondence I transmit Sa herewith & one of 
ere ee are 's Chargé d’Affaires at Constantinople, relative to the question 
Tam, &. 
(For the Earl of Derby), 
(Signed) TV. LISTER, 


4 No 143, 
2B 
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No. 145. 
Mr. Lister to Messrs. E 8. Jobson and Co. 


Gentlemer Foreign Office, March 27, 1877. 

‘THE Enrl of Derby has communicated with the Directors of the Suez Canal Compaay 
respecting the complaint contained in your letter and its inclosure of the 12th ultimey 
as to the re-measurement of your steamer “ Horsley” by the officials of that Company 
fand 1am now directed. by his Lordship to state to you that, as stringent orders have beet 
issued to the Company's officers not to re-measure vessels bearing the Special Certificates 
there ik reason to believe that the re-mensurement in this case must have been t 
verification of the sm spaces, that is to say, the comparison of the certificate with 
the occupation of the ship, a process which occasionally leads to the addition of e 
amounts of tonnage. 

Tam to add that an arrangement with the Suez Canal Company is in contemplation: 
whereby the Special Certificate shall be accepted by the Canal authorities without reserve 
ts showing the net rogister tonnage on which the ship is to pay dues ; steps being taken 
only to ascertain whether cargo or passengers are earried in any spaces which, as show’ 

‘the certificate of tonnage, were not included in the gross measurements, or which were 
lowed as deductions for the accommodation of the crew after measurement, or whi 
being within the engine, boiler, or banker space, form no part of the net register tonnmg®: 


‘as shown on the certificate. 
Tam, &e. 
(Signed) . V. LISTER. 


oe eS ee ee 
No. 146. 
Mr, Stronge to Lord Tenterden-—(Received March 28.) 


My Lord, Treasury Chambers, March 27, 1877. 
TAM directed by the Lords Commissioners of Her Majesty's Treasury to state, for 
information of the Earl of Derby, that my Lords approve of the draft of the letter whieh 
is proposed by the Suez Canal Company to address to. the British Directors in ress 
their voting power, ns submitted in your Teter of the 26th instant 
am, &, 
(Signed) CHARLES W. STRONGE. 


eS 
No. 147. 
Lord Tenterden to Colonel Stokes and Messrs, Rivers Wilson and Standen. 


(No. 7.) 

Gentlemen, Foreign Office, March 28, 187% 
TAM directed by the Bnrl of Derby to inform you that bis Lordship has referred 

the Lords Commissioners of Her Majesty's Treasury your letter of the 26th instant, in whic 

you submitted m draft of a letter which it is proposed should be addressed by the Suet 

Canal Company to the British Directors in Tegard to their voting powers; and I ain 

to say that Hor Majesty’s Government approve of the draft letter in the form prop 


your comraunication above referred to. 
Lam, &c. 2 
(Signed) ‘TENTERDEN. 


ssh? 
No. 148, 


Lord Odo Russell to the Earl of Derby.—(Received March 29.) 


(No, 23. Commercial.) 
My Lord, Berlin, March 26, 1 


‘ON ‘the receipt of your Lordship’s despatch marked Circular, Commercial, of the 
Ist ultimo, T at once addressed a note to the German Minister for Foreign Af 


No. 147 4. 
Sir J. Pauneefote to Mr. Farrer. 


Sir, i 
He Ks oars to tranond igh Offer, March 28,1871. 

% a fa 
Majesty's Ambassador at Pars together with one fom the Sued Canal Dest, rane 
the reich Government with regard to the arrangements which Her Majesty 
snd Yam Ep er ase anal Company tonnage enue 


‘move their Lordshi 
er tna € fvour Lord Derby with suck observations as they may have to 


_ Tam, &e. 
(Signed) ' JULIAN PAUNCEFOTE. 


No. 147m, 
Sir J. Pauncefote to Mr. Farrer. 


Foreign Office, March 28, 1877. 
‘te Ea of ety to tani to Yo eth a th Ds 

Gazal Company reporting an extrorinary mostig of Council on the. 20th 
option of the proposed Convention with the Egyptian Government 
money advanced by the Company for the completion of 

1am to request that in laying the above despatch before the 
ips to favour Lord Derby with sich observa- 


Jam, &e, 
(Signed) JULIAN PAUNCEFOTE, 
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embodying the substance of the above-quoted despatch, submitting to his Excellency that 
the points for consideration might be classed under two heads :— 

1. The settlement of the question as to excluding certain spaces from, or including 
them in, the net register tonnage of vessels. 

2. The circumstances, if any, under which vessels holding ational certificates of 
measurement may be re-measured by officers of the Suez Canal Company. 

T have now the honour to transmit to your Lordship trauslation of a note which 
Thave received in reply from Herr von Bilow, from which your Lordship will perecive 
that while, on the first point, the German rament simply accept and adopt in toto 
the views of Her Majesty's Government, they are not yet agreed upon the reply to be 
given to the second, 

Thave, &e. 
(Signed) ODO RUSSELL. 


Inclosure in No, 148, 
M. de Biilow to Lord Odo Russell. 


(Translation) Foreign Office, March 23, 1877. 

THE Undersigned has the honour to acknowledge the receipt of the note of the 
‘th instant, in which his Excellency the British Ambassador, Lord Odo Russel, requested 
tobe informed of the views of the German Government with respect to the regulations 
proposed by the British Government for the treatment of ships in the Suez Canale 

‘The Government of the Empire agrees with the proposal contained in the note of the 
‘Sth ultimo with respect to the exclusion of certain spaces from the net rgivter tonnage of 
vessels, 

With respect to the question of empowering the Suez Canal Company to measure all 
veusols passing through the the Government of the Empire are not as yet decided, 


and the Undersigned on this point ventures, 

‘Tho Undersigned, in requesting to be further informed without delay respecting the 
former of these two points by the British Government, avails himself of the opportunity of 
Tenewing to his Excellency, &o. 


(Signed) Vox BOLOW, 
$$ ee 


No. 149. 
Mr. Law to Lord Tenterden—(Received March 29,) 


My Lord, Treasury Chambers, March 28, 1877. 

IN reply to your letter of the 22nd instant, stating that M. de Lesseps has invited tho 
British Directorate of the Suez Canal Company to be present at the official inauguration of 
the fresh water canal from the Nile to Lake Timsah which is to take place on the 9th 
Proximo, I am directed by the Lords Commissioners of Her Majesty’s Treasury to request 
You will notify to the Earl of Derby the scase of this Board of the consideration of M. de 
Lesseps in the matter, but that you will add that the very pressing duties of the English 
Representatives at this seaxon will not render it possible for them to undertake the proposed 
journey. 

1am, &e. 
(Signed) WILLIAM LAW, 





No. 150, 
‘The Earl of Derby to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


= 7. Commercial.) 

ntlemen, Foreign Office, March 31, 1877. 

fog, WITH reference to previous correspondence, I transmit to you herewith, for your 
‘nformation, a despatch with its inclosure from Her Majesty's Ambassador at Berlin,® 


* No. 148, 





containing the reply of the German ‘Government on the question of the Suez Canal 
tonnage measurement. ae 


(For the Earl of Derby), 
(snc) T. V. LISTER. 


ee 
No. 151. 


‘The Earl of Derby to Mr. Jocelyn. 


ig rch 31, 1877. 
(Telegraphic.) __ Foreign Office March 81, 
(eT feterenes to your telegram of the 27th, press ‘the Porte to telegraph to 
Khedive its assent to the new surtax arrangement, and direct His Highness to telegra 
the same to the Company. 


Neen SS a 
No, 152. 
Mr. Stuart to the Earl of Derby.—(Receiced March 31,) 


egraphic. Athens, March 31, 1877. 
(Tele ATER of Hellenic Government to your Commercial Ciesla of Febrosry 1, on 
question connected with tonnage measurement, approves of proposed settlement Suet 

‘anal Company. 
os 


No. 153. 
Lord. A. Loftus to the Earl of Derby.—(Received April 2) 


oi ind Seer) St. Petersburgh, March 28, 1877. 
WITH reference to my despatch No. 18 of this series of the [ith ultimo, T have the 
honour to inelose copy of a note nee 1 ae ee M. = a reply to = 

ite which T addressed to his Excellency on the 12th ultimo, inviting the concurrence 
the Imperial Government in the arrangement which Her Majesty's Government proposed 
to make with the Suez Canal Company in regard to certain outstanding questions ns to 
toa lem promises to inform ene of the views of his Government on the moulin 
tions recommended by Her Majesty's Government, as soon as the opinion of the competent 
authorities bas been taken, but adds that, by the stipslations of the International ‘Com- 
mission of 1873, no arrangement in regard to changes in the Suez ‘Canal dues can be come 


to between the Powers interested, except on the tate ofthe Pore 


(Signed) AUGUSTUS LOFTUS, 


Tnelosure in No. 153. 
M. de Giers to Lord A. Loftus. 


|. V Ambassadeur, St, Petersburgh, le 15 Mars, 1877. 
¥ PAL ea Phonon de ers Ia pene votre Excellence ‘Toninon da Anise 
dernier, et je ne manquerai porter & votre connaissance To jn 
dene rca PSs Vee a ac tt ps 
Canal de Suez recommandées par le erect ment Britannique, dés que Tavis de nos 

ites compétentes tne sera parvenu A ce sujet. : 
eater ui, devoir toutefoie jouter quan accord entre les Paissances.intreséey 
relativement & des changements dans le eae Suez, eee ‘selon 

iy fi issic ti jue sur lini 
‘tipulations de la Commission Internationale de 1873 q ede la Pot. 

(Bigné)— GIERS. 
ee 
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No, 153", 
Colonel Stokes to the Earl of Derby.—(Received April 3.) 


(No. 11. Commercial.) 
My Lord, Chatham, April 2, 1877. 

T HAVE the honour to olfer to your Lordship the following’ observations on 
M, de Willebois' note of the Ist ultimo, inclosed in Mr, Fenton’s No. 25, Commercial, of 
the 2nd ultimo. 

‘M. de Willebois, in announcing the adhesion of the Netherlands Government to the 
hew surtax arrangement for the Suez Canal, gives certain reasons tor demanding that the 
Porte, in putting this new arrangement in force, should do so in the same form as wh 
the arrangement of 1873 was established. We have no information as to the form in 
which the Porte will give effect to its decision taken after consulting the Maritime Powe 
but in replying to his Excellency Musurus Pasha, on the 3ist January last, your Lordsh 
speaks of the Porte ioaing a Firman of Ratification, and Her Majesty's Chargé d'Affuires 
has been from time to time directed to press the Porte to send the necessary orders for the 
new arrangement to be put in force. I do not, therefore, apprehend that there will be 
‘any omission of form or want of authority in the Porte’s utterance. 

‘The Netherlands Foreign Minister proceeds to complain that the Suez Canal Company 
refiases to receive special Suez certificates based on the measurement of vessels under 
Rule If of the Merchant Shipping Act of 1854. 

Thave the honour to point out that the Company appears to me to be fully justified 
in such refusal; the Rulo If does not pretend to give eorret results; they ave sicintly 
approximate for the special exceptional cases in which such measurement is allowed, but 


not for a permanent tonnage certificate. There is nothing in the Report of the Inter 
national Tonnage Commission to show that it was intended to allow either to Governments 
or to shipowners to choose between the rules under which the capacity of vessels should 
be measured. Article 15 of the Report confirms the view of the Company of which 


M. de Willebois complains, as it distinctly states that vessels may be measured under the 
Rule Tl in countries where the Moorsom system will be, but has not yet been, adopted, 
which is, I believe, no longer the case with Holland. 

'M. de Willebois thea passes to a consideration of the proposals contained in your 
Lordship's Cireular despatch of the Ist February, which were communicated to the 
Government of the Netherlands by Mr. Fenton's note of the 10th February, His 
Excolleney appears to uppose that the second proposal contaloed fa that despatelt throws 
a doubt on the validity of the decisions taken at Constantinople with reference to tho net 
tonnage on which vessels are to pay their ducs when passing through the Canal, 

From this I infer that the Netherlands Minister of Foreiga Affairs is not aware of the 
circumstances which have Jed to the present proposals of Her Majesty's Goverament. 
‘These circumstances may be briefly stated as follows =— 

‘The Suez Canal Company submitted to the Constantinople Tonnage Rules and Dues 
Arrangement of 1873 only under violent protest, and although compelled to act upon 
them, did so only partially. ‘Thus they levied the rate of dues specified on the tonnage 
Prescribed, but they claimed to judge for themselves what the tonnage of cach ship wax 
under the Constantinople Rules, and remeasured a great number of vessels, whether 
provided with the special Suez certificate or not, This was a direct infraction of the 
‘orders of the Sublime Porte, one of the rules adopted by it, and specially approved for the 
Suez Canal, being that every vessel is to be taxed on the net tonnage shown in ber 
papers, which are to be accepted without reserve. This infraction of the Constantinople 

les formed the subject of frequent complaint, remonstrance, and. protest on the part of 
Het Majesty's Government from April 1874 {ill Febraary 1876, when the immediate 
discontinuance of the remeasurement of vessels was stipulated for by me and promised 
by M. de Lesseps, who at the same time stated that the remeasurements made up to th. 
time had brought to light a great many deviations from the Constantinople Rules by the 
official measures of tonnage in this country and elsewhere, He furnished detaited 
particulars of the remeasurements made, from which it ‘ppeared that in too many cases 
‘errors had been made, though very many’of the differences had arisen from an interpreta- 
tion of the Constantinople Rules which Her Majesty's Government hold to be erroneous. 
‘These points are specified in the note addressed to the Netherlands Government. It. was 
‘not intended to submit them to discussion in the proposed understanding with the Canal 
Company, as, in the opinion of Her Majesty's Government already expressed, although 
certain . a spaces are not specified in the Constantinople Rules, it may be inferred 

32h 2 Be 
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from analogy with those specified that the Tonnage Commission did not intend to include 
them in the nett tonnaze, whilst certain other spaces are distinctly included in it. 

Clearly defining these spaces is not considered likely to lead to any more inconve- 
ic ready enumerated. “i 
We ee to take a fresh certificate ; and, in fact, 
it frequently happens that vessels are remeasured in consequence of alterations in the 
cabin or deck inclosures, The offer of the Netherlands Goverament to obtain information 
on the subject is worthy of thanks; but what would better strengthen the hands of the 
English Directors in settling this matter with the Company, would be the affirmation by 
M. de Willebois that the Delegute of the Netherlands on the International Toonage Com 
mission held the same view with regard to these spaces as that maintained by Her 
y overnment. ; = 
se se Wilebois depreates any individoal action by Her Majesty's Government in 
coming to an understanding with the Company on these points of detail. It is, however, 
to be observed that a previous understanding between the Governments on these points of 
detail is extremely difficult, as shown by M. de Willebois’ note. 

In the introns ofthe lange number of Bagh vemelspaming through the Cal 
early understanding with the Company is most desirable. he concession to yi 
ie cua verily tha Gsoapation of tbe ahip sao fui be refused in presence of the 
many cases which the Company have been able to bring forward, in confirmation of their 
statements that ship-owners and ed do carrry cargo in spaces whose tonnage has been 
e the net tonnage of the ship. “ ini 

nee crate ot the pri iid down by the International Commission and 

adopted by the Porte is repeuted in your Lordship’s Circular despatch of the Ist February, 
not, as M, de Willebois seems to apprehend, from any intention to weaken, or from having: 
lot sight ofthe decisions of Consuntinopl, but bectusy whist conceding certain matere 
of detail which the Company have some grounds for demanding, Her Majesty's Govern- 
ment ream and init upon the principle the importance of which is upheld, whit 
measures are proposed to prevent its being abused. Tees 


(Signed) "J. STOKES. 
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No. 154. 
Sir A. Buchanan to the Earl of Derby.—(Received April 2.) 
(No. 20. Commercial.) 
My Lord, Vienna, March 20, 1877. 

ON receipt of your Lordship's Circular despatch of the Ist of February, on the subject 
of the Convention between Colonel Stokes and M. de Lesseps, with regard to the toni 
Measurement of ships passing through the Suez Canal, I have the honour to state that 1 
made a communication, as instructed by your Lordship, to the Minister for Foreign Aflairs, 
expressing the wish of Her Majesty's Government that the Imperial and Royal Govern, 
ment would concur in the agreement proposed, 

T have just received an answer from Count Andrassy, a translation of which is 
inclosed, in which his Excellency expresses the assent of the Government to the same, and 
begs to be further informed of the course and result of the negotiations with the Canal 
Company on this subject, in order that he may be able to communicate them to the Austro- 
Hangarian navy. 

Thave, &e. 
(Signed) ANDREW BUCHANAN. 


Anclosure in No. 154. 
Count Androssy to Sir A, Buchanan, 
{(Translation.) zi 


IN his note of the 17th ultimo, Sir Andrew Buchanan was pleased to inform the 
Ministry for Foreign, Affairs that ‘Her Majesty's Government, having fora to the 
gonclusion of the Convention between M. de and Colonel Stokes of the 
2ist February of last year, intended to arrive at n settlement of certain outstanding 
questions with the Suez Canal Company in rexpect of tonnage measurement. 

His Excellency was pleased at the same time to communicate tho principal points of 
the intended settlement, and to invite the Imperial and Royal Government to. assent 
to i 

After communicating with the Ministries of Commerco of both sections of the 
Empire, which hax caused some delay in coming to a decision, {am pleased to be in a 
Position to-day to inform Sir A. Buchanan that the Imperial and Royal Government scea 
With pleasure the initiative taken in this matter by Her Majesty's Government, 

Rot hesitate to assent to the projected settlement, In the hope that more 
Greater security in the registering of tho Suez Cabal dues wil thereby be obtalved, 

We consider the views of Her Majesty's Govorument on the question of exclading 
fertain spaces from, or including ther in, the net register tonnage of vessels, as fully 
justified, ‘nd have all the more reason for complying with thom as they are full 
An accord with the principles alrendy recommended by our Representatives at the Constant’. 
tnople Conference. 

‘The Austro-Hungarian Goverment attaches much importance to the fact that the 
re-measuremeat of ships by the Company should not be allowed if they are provided with 
the proper certificates of measurement for the Sucz Canal, and that the Canal agents 
should respect these certificates unconditionally. 

‘They are also ready to give orders that lists of all ships provided with Suez Canal 
certificates of measurement shall be communicated periodically to the Company. A 
forcible retention, however, of ships passing the Suez Cunal to obtain these certificates of 
tonnage should not be allowed, as itis in the interest of tho sbips themselves to possess 
the regulation certificates of measurement, and it must be taken for granted that they will 

ide themselves with these documents, if it be only to avoid the disadvantages arising 

aot possessing them. 

Nothing can be ssid against the claim of the Company to ascertain whether cargo or 
Passengers are carried in spaces not included in measurement. ‘ 

4n making this communication to his Excellency, I hive the honour to request Her 

jesty’s Government to inform us of the course and result of her negotiations with the 
Suez Canal Company, and enable us to acquaint the Ausiro-Hungarian navy in accordance 
it. 

‘The undersigned, &e. 


For the Minister for Forcign Affairs, 
(Signed) SCHWEGEL. 


Vienna, March 27, 187. 


— 


(321) 20 
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No. 155. 
The Earl of Derby to Colonel Stokes ond Mesers. Rivers Wilson and Standen. 


eee eee Foreign Office, April 2, 1877. 


ric information, 
TL reference to previous correspondence, I transmit to you, for your in 
copies of the despatches with their inclosues, noted in the margin,* relative to the 


question of tounage measurement, Tam, &e. 


(For the Earl of Derby), 
(Signed) T. Y. LISTER. 


CS eee 
No, 156, 


Mr. Lister to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


Foreign Ofer Ari 2, 187 
i 1 presents bis compliments to the British Directors of the Suez ( 
espa} LISTER Preted by the Barl of Derby to scquaint them that his Lordship hae 
received’ telogrint from Her Majesty's Chargé ¢'Affaires at Constantinople, reporting 
the Porte has telegraphed to the Kbedive its assent to the new surtax arrangement. 


ae 
No. 187. 


Mr. Jocelyn to the Bart of Derby—(Received April 2, 9 A.M.) 


(Telegraphic: Hee April 2, 1877, ee 
GRAND Vizier tclegraphed yesterday morning to the Khedive, announcing the n 

of the nets sangeet Oa Weount of absence of the Sultan, the Imdé could not be 
signed on tho Ist. 


eS Se So 
No. 158, 


‘Musurus Pasha to the Karl of Derby.—(Received April 4.) 


“Anbassade Impériale Ottomane, Lantres, le 3 Aer, 1877. 
My dai empremé de transmettre mon Gouvernement la note que votre, Bxcellence 
avait Bon voto madreasor en date dv 31 Janvier denier, en réponse a tn déptche do som 
arnt tie ufvet Pacha da 6 Décembre, 1876, relative & In Convention conclae entry 
aacsrvigecpe ot Te Colonel Stokes, et ayant pour objet d'apportercertaines modiications 8 
te tition tse bla suite du rapport de la Commission Internationale du Tonnage 
Décembre, 1873. é 5 a votre Excellence le texte d'une 
Fut faaintenant Phonneur de communiquer ci-aprés a votre Excellence a 
pte teégeaphigue, en date hier, que Je viens de recevoir do eon Bxcolence Safret 
Pacha sur cette question -— i eee 
Se Tite Impérale Je Sultan vient de sanctionner les noavelles dispos 
ona avaient 16 ‘précélemment. commaniquées par ma dépéche Cireulaire du 6 Décembre 
roa en eraapt Pabaissement graduel de Ia surtaxe pergue sur les navires passant Se 
secede Suez, et les dépenses annoelles 2 faire pendant trento ans pour les travau 
constructions extraordinaire,” En eonséquenee, 68 poions sont ct deur exéor, 
ci ment A TOrdonnance Impériale. , eis 
Lois, conformémens i qucl vous és nceredité. La Sublime Ports en a dja if 


Son Altesse le Khédive d' Egypte.” 


Sai, Se. 
(Signé) ‘MUSURUS. 
Se eee 


No. 158%. 
Colonel Stokes fo the Earl of Derby.—(Received April 3.) 


Chatham, April 2, 1877. 

I HAVE the honour te offer to your Lordship the following observations on M. de 
Bilbo’ note of the It ultimo, inclosed in Mr, Fenton's No. 25, Commercial, of the 

ultimo. 

M. de Willebois, in announcing the adhesion of the Netherlands Government to the 
new surtax arrangement for the Suez Canal, gives certain reasons for demanding that the 
Porte, in putting this new arrangement in force, should do so in the same forn: as when 
the t of 1873 was established. We have no information ss to the form in 
which the Porte will give effect to its decision taken after consulting the Maritime Powers, 
bot in replying to is Excellency Musuras Pasha on the S1st January last, your Lordship 
speaks of the Porte issuing a Firman of Ratification ; and Her Majesty's Chargé d'Affaires 
has been from time to time directed to press the Porte to send the mn orders for the 
new arrangement to be put in force. Ido not, therefore, apprehend that there will be any 
‘omission of form or want of authority in the Porte's utterance. 

‘The Netherlands Foreign Minister proceeds to complain that the Suez Canal Company 
refuses to receive Special Sucz Certificates based on the measurement of vessels, under 
Rule 2 of the Merchant Shipping Act of 1854. 

Lhave the honour to point out that the Company appears to me to be fully justified 
in auch refusal; the Rule 2 does not pretend to give correct rewults—they are sufficiently 
approxiwate for the special exceptional cases in which such measurement is allowed, but 
not for a it tonnage certificate. ‘There is nothing in the Report of the Inter 
national Tonnage Commission to show that it was intended to allow either to Govorn- 
tents orto shipowners to choose between the rules under which the eapaciy of vessel 
should be measured. Article 15 of the Report confirms the view of the Company, of 
which M. de Willebois complains, as it distinctly states that vessels may be measured 
under the Rule 2 in countries where the Moorsom system will be, but has not yet been, 
adopted, which is, I believe, no longer the case with Holland. 

M. de Willebois then passes to a consideration of the proposals contained in your 
Lordship’s circular despatch of the Ist February, which wore communicated to the 
Government of the Net! by Mr. Fenton's note of the 10th February. His Excel- 
lency appears to suppose that the ‘second contained in that despatch throws. « 
doubt on the validity of the decisions taken at Constantinople with reference to the net 
tonnage on which reticle ar fo pay their dues when pag throw the Canal. 

his I infer that the Netherlands Minister of Foreign Affury is not aware of 
the circumstances which have led to the present proposals of Her Majesty's Government. 
‘These circumstances may be briefly stated as follows :-— 

"The Suez Canal Company submitted to the Constantinople Tonnage Rales and Dues 
Arrangement of 1875. only under violent protest, and although compelled to act upon 
them, did so only partially. Thus they levied the rate. of dues specified on the tonnage 
prescribed, but they claimed to judge for themselves what the tonnage of each ship was 
under the Constantinople Rules, and re-measured a great number of vessels, whether 
provided with the Special Suez Certificate or not. This was a direct infraction of the 
‘orders of the Sublime Porte, one of the Rules adopted by it and specially approved for the 

sucz Canal, being thnt every vessel is to be taxed on the net tonnage shown in her 
hich are to ber accepted without rosrve, ‘This infraction of the Constantinople: Hales 
formed the subject of frequent complaint, remonstrance, und ‘on the part of Her 
Majesty’s Government, from April, 1874, till February, 1876, when the immediate 
discontinuance of the re-measurement of vessels was stipulated for by me, and. promised 
,, who at the same time stated that the re-measurements made up to that 
t'to light a great many deviations from the Constantinople Rules by the 
official measures of tonnage in this country and elsewhere. He furnished detailed 
particulars of the re-messurements made, from which it appeared that in too many cases 
ferors had been made, thongh very many of the diferenoes fad arisen from an fnterpeta- 
tion of ee ules, which Her Majesty's Government hold to be erronevus. 
32. 2c 





‘These points are specie inthe note adresed to the Netherlands Government. It was 
not intended to submit them to discussion in the proposed understanding with the Canal 
Company,as in the opinion of Her Majesty's Government already expressed, although 
certain of these spaces are not specified in the Constantinople Rules, it may be inferred 
from analogy with those that the Tonnage Commission did not intend to include 
them in the net tonnage, whilst certain othet spacts are distinctly included in i 

‘Clearly defining these spaces is not considered likely to lead to any more incon- 
venience than those already enumerated. IC vessel's arrangement is altered, she ought 
to teke a fresh certificate, and, in fact, it frequently happens that vessels are remeasured. 
jn eansequence of alterations in the cabin or deck enclosures. ‘The offer of the Nether- 
Tands Government to obtain information on the subject is worthy of thanks; bat what 
would better strengthen the bands of the Euclish Directors in settling this matter with the, 
Company would be the affirmation by M. dé Willebois that the Delegate of the Nether- 
Jands on the International Tonnage Commission held the same view with regard to these 

es a8 that maintained by Her Majesty's Government. 

M, de Wileboisdeprcats any individual action by Her Majesty's Government in 
coming to an understanding with the Compaay’ on these points of detail. tts, however, 
to be observed that a previous understanding between the Governments on these points of 
detail is extremely difhcult, us shown by M. de Willebois’ note. 

In the aterents ofthe Inoge number of ili vee pasing through the Canal, an 
carly understanding with the is most desirable, ‘The concession toit of allowing: 
ity olfcers to verify the oevupntion of the ship cannot fain be refused in of the 
many ees which the Company have beea able to bring forward in confirmation of their 
statements that sbipowners and masters do exery cargo in spaces whose tonnage bas beet 
excluded from the net tonnage of the ship. 

The affirmation of the principle laid. down by the International Commission, and. 
adopted by the Porte, is repeated in your Lordsbip's Circular despatch of the Ist February, 
not ns M. de Willebois seoms to 9 from any intention fo weaken, or from having 
Jost sight of, the decisions of Constantinople ; ot berman, wit soseting certea matey 
‘of detail which the Company have some grounds for ling, Her y's Govern 
‘mont re-affirm and insist upon the principle, the importance of which is upheld, wbilst 
‘measures are proposed to prevent its being abused. 


T have, &e. 
(Signed) J. STOKES. 
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No. 159. 
‘The Earl of Derby to Colonel Stokes and Mesers. Rivers Wilson and Standen, 


(No. 9. Commercial.) 
Gentlemen, Foreign Offce, April 4, 1877. 
T TRANSMIT herewith, for your information, correspondence, as marked in the 
margin,* on the subject of the Suez Canal. 
Tam, &e, 
(For the Earl of Derby), 
Gigned) TV. LISTER. 


SS 
No. 160. 


‘The Earl of Derby to Colonel Stokes and Messrs. Rivers Wilson and Standen, 


(No. 10. Commercial.) 
Gentlemen, Foreign Office, April 5, 1877. 

I REFERRED to the Lords of Her Majesty's Treasury your despatch No. 
Commercial, of the Sth ultimo, relative to the invitation which you had received from 
M. de Lesseps to attond at the official inauguration of the Fresh Wator Canal from the 
Nile to Lake Timsah ; snd in now transmitting to. you, for your information, a copy of @ 
fetter 00 this subject from the Board of Treasury,t I have to request that you will express 
to M, de Lesseps the sense entertained by Her Majesty's Government of his consideration 
‘on the occasion in question. 

Tam, &e. 
(Signed) DERBY. 


EE a ee 


No, 161. 
Mr, Lister to Mr. Farrer. 


Sir, Foreign Office, April 6, 1877. 
WITH reference to previous correspondence I am directed by the Earl of Derby to 
transmit to you, herewith a despate from Her Majesty's Chargé d'Afhires at the Hague 
respecting the Suez Canal Convention, together with one from Colonel Stokes remarking, 
thereon and Tam to request that in laying the above despatches before the Lords of 
‘Trade, you will move their Lordships to favour Lord Derby with such observations as they 

¢ to offer thereupon. 
Tam, &e. 
(Signed) ' 'T, V. LISTER, 


ee 


No. 162. 
Lord Lyons to the Earl of Derby—(Received April 7.) 


(Petegraphic.) Paris, Aprit 7, 1877, 4°45 ras. 

“FLEASE communicate to the English Directors of the Suez Canal the following 
telegram from Her Majesty's Agent at Cairo:— 

With reference to your Excellency’s telegram of 6th instant the Vioeroy assures te 
that he has duly received and notified to M. de Lesseps the assent of the Porte to the Suez 
Canal Surtaz Convention, and that M. de Lesseps’ reply states that he has forwarded the 
Dotification to Paris.” 


© Now 152, 153, 154, and 187. + No. 149, 
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No, 163, 
Mr. Stuart to the Earl of Derby—(Received April 8.) 


(No. 5, Commercial.) 
My Lord, Athens, March 31, 187. 
WITH reference to your Lordship's despatch marked Circular, Commercial, of the 
Ist ultimo, stating the views of Her Majesty's Goverument respecting. certain outstanding 
Westions with the Suez Canal Company in connection with tonnage measurement, I have 
the honour to inclose herewith a copy of a note which I have this day received from 
M, Deligeorges, informing me that the Helesie Goverament not ony have no objection to 
the course proposed by Her Majesty's Government in the above matter, but consider the 
sollicitude thus shown by Great Britain to protect the interests of navigation agsinst the 
excessive pretensions of the Canal Company to be a real service to the other maritime 
rations. 
Thave, te, 
(Signed) ” W. STUART. 


Inclogure in No, 163, 
M, Daligeorges to Mr. Stuart, 


M. le Ministre, Athener, le HY 
LE Ministre de In Marine que je nai pas manqué de saisir de la question tritée par 
votre note du 23 Février dernier, vient do mo faire savoir qu'il s'associe plelnement aux 
vues du Gouvernement Britannique quant  \'opportunité de conclare avec Ia Compagnie 
du Canal de Suez un arrangement sur les points concernant le jougeage des naviree qui 
Frwont par Jo dit Canal, points énumérés dans Ia note & laquelle j'ai Thooneur de 
iponidre. 

Le Departement. précité ajoute que nov-seulement il n'a aucane objection au sujet de 
| solution propose par le Gouvernement Britannique, mais qu'll considére comme an 
Yéritable bienfait ectte sollicitude de la premiére Puissance maritime du monde faisant 
Appel sax autres, nations maritimes dans le but de protéiger les intéréts dos navignteurs 
contre les prétonsions excessives de la Compagnie du Canal de Suez. 


Agréez, &e. 
(Signé) DELIGEORGES. 


No, 164, 
Mr. Jocelyn to the Barl of Derby.—(Receiced Aprit 8.) 


(No. 8. Commercial) 
My Lord, Constantinople, Morch 27, 1877. 
WHEN I was with Safvet Pasha this morning T took the opportunity of impressing 
upon his Excellency the importance of sending immediate instructions to the Viceroy of 
pt in the matter of the Suez Canal surtax 
His Excellency said that the matter had been under the consideration of the Council 
of Mivisters yesterday, and gave me a positive assurance that your Lordship's wishes 
should be complied with either to-orrow or next day. 


Colonel Stokes and Messrs, Rivers Wilson fond Standen tothe Earl of Derby — (Received 
April 9.) 


ly Lord, Paris, April 5, 1877. 
WE have the honour to acknowledge the receipt of your Loruship's despatches 
Nos, 4nd 5, Commercial, of the 23rd and 27th ultimo, and of Mr, Lister's memorandum of 


the 2nd instant. on the subject of the Suez Canal now surtax arrangement, and to return 
herewith Lord A. Loftes’ despatch No. 23, Commercial, of the 8th ultimo, 

We communicated to the Suez Canal Council yesterday the contents of Mr. Lister's 
memorandum, but up to this date the necessary notification has not been received by the 
Company fom the Kheive, without which they cannot take action. 

We obtained, however, from the Council tat orders should be sent to the Company's 

rs on the Canal to commence levying the reduced rate of surtax on the 15th instant, 

less they should receive counter orders on the Lith. 

‘These counter orders will necessarily be given if in the meantime the Kheiive has 
not communicated to the Company the Porte’s instractions to levy the Tariff according to 
the new surtax arramgement. 

To prevent complication from any omission to make this communication, his 
Excellency Lord Lyons has been good enough to forward the inclosed telegram to Her 
Majesty's Consul-General in Egypt, 

We have, &e, 
(Signed) "J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN, 


Inclowure in No, 165. 


Lord Lyons to Mr. Vivian. 
(Telegraphic. tris, April 6, 1877, 
THE Foreign Office have informed the Suex Canal Company that the Porte hos 
telegraphed to the Khedive its assent to the Stokes-Lesseps Convention of February. 
1876, but the Company ‘bas not. yot recsved ‘the necesary’ nodiontion, from tie 
Highness, 

Il thi order for new Tarif to take eflect is not reocived here by 18th jostan, the 
reduction of surtax will not be made on 15th and fresh difficulties m Please urge 
Kihedivo either to give orders at once to M. de Losseps to carry out Conyeation of telegraph 
it to Company here. 


No, 166. 
Colonel Stoker and Mesers, Rivers Wilson and Stancden to the Earl of Derby.—(Received 
Aprit 9.) 
(No, 14, Confidential.) 


lespateh of the 
28th ultimo, authorizing ws to accept the draft of w letter on the voting question which the 
Sacz Canal Company proposed to address to us 
Tn yesterday's meeting of the Council this draft was formally adopted, and we under- 
jesty"s Government. 

rangement has hitherto been confidential, and could 
‘not, without inconvenience, be laid before Parliament, we submit this letter in an official 
despatch herewith, on which we have the honour to solicit the formal insteuctions which 

ray be included in the published correspondence, 

We have, ke. 


(Signed) Je STOKES, 
C. RIVERS WILSON. 
EDWD. J, STANDEN. 


No. 167. 


Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.— (Received 
April 9.) 
(No. 15.) 
‘My Lord, Paris, April 5, 1877. 
WE have the honour to report to your Lordship that we yesterday attended the 
monthly meeting of the Suez Canal Counel, when the drat of the inclosed letter to be 
addressed eo submitted for approval, 25 
[32 
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It proposes an arrangement under which the question of the right of Her Majesty's 
Goverament to be represented and to vote at ‘meetings of the Company by virtue 
of the shares purchased from the Egyptian yment might be attained without sub- 
tnitting to a legal decision the disputed question whether shares deprived of their coupons 
are or are not entitled to the sume rights as shares having all their coupons attached. 
We have the honour to recommend to Her Majesty's Government the acceptance of 
this arrangement, and to. submit for approval the draf of a letter which we propose 10 
address to the Company in reply. 
We have, &e- 
(Signed) "J. STOKES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN, 


Inclosure 1 in No. 167. 
M. de Lesseps to Colonel Stokes and Mesers. Rivers Wilson and Standen. 


Paris, le 6 Aeril, 1877. 
Conseil d’Administration, aprés avoir examiné votre lettro du? Janvier dernier et 
Vexposd dont elle était accompagnée, a, dans sa séance du 4 Avril courant, recherehé les 
termes d'un accord qui pourrait iaterveair entre le Gouvernetent Britannique et Ja Come 
pagnie pour aplanie les difficultés que rencontre Vexercice du droit do délibération et de 
Yote nux assemblées générales dey actionnaires, en co qui concerne les setion» eddées par 
Son Altesso le Khidive & Sa Majesté Britannique. 

J'ai Thonneur de yous faire connaitre les propositions auxquelles seat arrété le 
Conseil. 

Vous saver comment In question est posée, 

En 1869, lo Gouvernement Eeyptien se trouvant débiteur envers la Compagnie d'une 
somme do 30,000,000 fr, lui donna en paiement les coupons de vingt-cing années afférents 
‘nx. 176,602 actions que’ ce Gouvernement it dans In Société, et, en conséquence, 
Jes cinquante coupons semeatriels do ces actions échéant du 1* Janvier, 1870 inchas 
1* Juillet, 1804, également inclu, soit eosemble 8,880,000 coupons, en furent ddtachés et 

mains et dans les oulsses de In Compagnie. Ces coupons servirent 
120,000 titros émis sous le nom de délégations de coupons dinetions, avec 
intdréts ot dividendes affectés aux coupons pendant vingt-cing années. 
opération complexe pouvait donuer naissance 4 des diffcultés sous plusiours 
rapports. 


Les souscriptours des délégations pouvaieat prétendro qu’investis du droit la 
{ouisnnen dos actions du Gouvernement Bayption pendant vin-cing ans, ls trouvaieat 
‘tans co droit celui dansister aux assomblées générales des actionnaires i ta place du 
Gouvernement Egyptien ou coneurremment avee lui pour prévenir cette prétention, il fut 
Mipulé, lors do la sourcription, que lea déligataires n’auraieat pas eo droit. 

Cotto premitre difficulté ainsi Geartéo, i sten préxentait une autre corrélative. Privé 
pendant vingt-cing ans des rovenus do ses actions par le détakhement et Ia cession de leurs 
coupons, le Gouvernement Egyptien avait-il néanmoins eonservé le droit d'assister aux 
ssemnblées générales pendant cette période do temps ? 

Cotte question était plas délicate, - 

Soumise par lo Conseil d*Administration a examen de sou Conseil Judiciaire, ele fut 
résolue négntivement dans sa séance du 8 Juillet, 1869. 

Le 20 Juin, 1871, la question a été de nouveau soumise au Conseil J 
lun autre point de vue, L'Articlo 44 des Statuts de la Compagnie est sins > 

Jamomble générale se compose de tous les actionnaires propriétaires d'au moins 
vingt-cing actions. Elle est riguligrement constitoée lorsque les actionnaires qui la 
‘component sont ou nombre de quarante, et représentent le vingtitme du fonds social. 

LArticle 97 des mémes Statuts, réglint les conditions de validité des délibérations 
prises par les assemblées ies, exige que les actionnaires présents ou repré- 
‘sentés réunissent au moins le disiéme du fonds social et soient au nombre de cinquante au 
moins, M. Je Président Directeur exposait. au Conseil Judiciaire les inconvénieats que 
jourait offic wx regard de ces deux Articles, Tabsenee foreée de 176,602 actions de Son 
Altesse, et lui, demandait si, en vue de cet incunvénient pratique, il persistait dans ses 
précédentes résolutions. 

Le Conseil Judicisire, dans une délibération longuement motivée, a persisté dans ses 
réolutions antérieures, en ajoutant que les dificultés qui pouvaient en résulter, au point 
de vue des deux Articles précités, n’étaient pas de nature a faire fléchir le droit et a 


engager la Société dans une voie qui pourrait compromettre la régularité de ses Assemblées 
Générales; que ces diffcultés, si elles étaient récties dans Ia pratique, pourraient tre 
levées, soit par les dispositions des Articles 45 et $7, section 2, des Statuts, soit méme 
par la modification des Articles 44 et 57, section 1. 

Alla suite de cette décision du Conseil Judicisire, le Conseil d'Adsfinistration de la 
Compagnie proposa a I'Assemblée Géoérale du 24 Aviit, 1871, une résolution tendant 4 
modifier les Articles 44 et 57 dos Statuts, et de décider qu'il y aurait lien, & Vavenit, de 
caleuler le 20° et le 10° du fonds social nécessaires pour valider les Assemblées Générales, 
en prenant pour base 223,398 actions, déduction faite des 176,602 actions Egyptiences, 
au lieu de 400,000 actions. Cette résolution fut votée, mais, sans la sanction du 
Gouvernement de Son Altesse le Khédive, elle ne pit dtre rendue exéeutoire aux termes 
de VArticle 71 des Statuts, 

Crest le 20 Décembre, 1871, que le Conseil Judicinire a été appelé A ddlibérer pour la 
troisidme fois sur cette mime question. 

‘Mais, entre les deux derniéres résolutions du Conseil Judiciaire s'tait produit un fait 
importont. 

Pre Gouveroemeat Egyptien,consilé par Ml: Enile Olivier, son Gonmiseare aupres 
de la Cony wait protesté. Il avait refosé son approbation a la résolution. prise par 
VAseomblge Générale des actionasires du 24 Aoit, 187. 


Malgré le veto mis sur cette délibération de I'Assemblée Générale par te Gouverne- 
ment Ezyptien, le Conseil Judiciaire avait cru néannioine devoir porsister dans son 


oa. 

A est vrai que dans une séance postérieure du 2 Juillet, 1872, le Conseil Judiciaire, 
tout en maintenant Je principe de ses décisions des 3 Juillet, 1869, 20 J ot 
20 Décembre, 1871, crut devoir, en V'état du litige existant, et en attendant que le 
différend et pu recevoir une solution, conseiller d'admettre provisoirement les titres du 
Vice-Roi a1’ ibiée Générale du 3} Juillet, 1872, 

Creat dans cet état quo In cession des actions du Gouvernement Egyption au 
Gouvernement Hritannique a trouvé In question. Le différend préexistant continue A 
subsister, Des argoments sont produits de part ct d'autre, entre le Gouvernement 
a ‘et la Com *» pour ou contre lo droit des actions d'assister wux Assemblées 

ate : 

leit inutile de reproduire ici tous cos arguments: il suffim d'énoncer les prin- 
cipeux, 

5 En faveur des actions, on dit — 

Que le Gouvernement Egyptien, en eédant lex rovennx des 176,602 notions qui lui 
fpparteosient, n'a pas catenda céder ét n'a pas ellectivement o6d6 Tee avantages ot hatros 
droits attachés aux actions ot notamment celui de prondre part aux délibéentions et aux 
votes des Assembiées Générales, 

Que lesclusion des délégataires de ces détibérations implique Ia conservation par le 
Gouvernement Egyptien du droit d'y prendre part 

Que rieo, dans les Statute, n’auturise uno distinction A cet dgard entre les actions 
‘munis de lears coupons et les actions qui en sont démunies ; 

Que, d'apris les Statuts, Mnetionnaire dont le titre d'action ext amorti ot qui n’a plus 
«qu'un ttre de jouiseance, conserve néanoita son doit de delibéation et He vote x 
Ansembiées Générales, d'ou In conséquence que ce droit west pas ubsolument attaché h la 
pleine propriété des actions en capital et jouissance. 

(On répond de Faatre obté—~ 

Quil n'est pas nécessuire pour perdre on droit que I'on posséde, den souscrire 
‘expressément I'abundon ; que I'abandon, ou tout au moins la do oo droit, peut 
iésulter virtuellement de l'abandon ou de la suspension d’an autre droit dont Ia conserva- 
tion est nécessaire 3 exereice du premier; que c'est précisément I'effet, quant au droit 
d'assistance aux Assembiées, da Seseasbeanans consonti par le Khédive pour ses 
actions; 

Que le refus fait de ce droit aux déégataires de 1a jouissance détachée de ces coupons, 
Join den impliquer la conservation pour le Khédive, en implique, aa contraire, Ia perte 
pour ce Prince, puisque ce refus ext lapplication du. priocipe daprés lequel’ ce rots 
Proppartient qh fn. pleine propre dee sttions, principe A double ranches qui fe 
ausst bien celui qui n'a que Ia jouissance et celui qui wa que la nu-propricté des 
tons; 

Que ce principe n‘avait pas besoin d'étre inscrit dans les Statuts; qu'il suffi & cet 
Seand de dire, comme ils V'ont dit, que les Assemblées Générales. déktbirent’ sur tous les 
intéréts sociaux ; qu'lles se composent des actionoaires, propristaires de vingt-cing actions 
‘au moins ; que les actions sont indivisibles, pour en conclure que la propriété qu’entendaient 
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les Statuts était une pleine et intésrale propriété et non une propriété divisée, démembrée 
duns ses éléments essentiels et ne représentant qu'une partie des intéréts sociaux : 

Qu’en accordant aux porteurs actions amorties les mémes droits qu'aux porteurs 
«actions non amorties, et conséquemment le droit de voter aux Assemblées, les Statuts 
ne dérogent pas i ce principe, puisque dans les deux cas les actions sont complates et 
représentent Vintégralité des intéréts sociaux, 

‘Tel est, en résumé, le débat que l'emploi des voiee gales pourrait seul vider si les 
parties ne parvenaient pas A le rézler elles-mémes par un accord od le droit et Iéquité 
recevraient satisfaction dans une sage mesure. 

Le Conseil d’Administration a pensé que eet accord désirable pourrait étre conclu 
dans les termes suivants :— 

1. Comme propritaire et possesseur des 176,602 actions que Ini u oédées Son Altesse 
Je Khéidive, amorties ou non amotties, le Gouvernement de Sa Majesté Britannique jouira 
du droit de détibération et, pour les dix voix statutaires, de vote, dans les Assembiées 
Générales des netionnaires dé la Compagnie de Suez, quel que soit V'abjet de la déibération 
et du vote, 

2. La raison d'dtre de In stipulation préeédente cessern naturellement Je 1" Juillet, 

et cette stipulation deviendra pulle si, avant le 1" Juillet, 1894, le Gouvernement 
de Sa Majesté, ueant dur droit qui lui appartient de disposer des dites netions, cesse d'stre 
propridtuire et possesscur d'un nombre quelconque des 176,602 nections, et, dans ce cas, les 
parties seront remises at méme et eemblable état ob elles se troavent actuellement, comme 
i le présent accord navait pax existé, tous leurs droits respectifa leur demeurant réservés 
pour ce eas, sna que les dits droits puissent étre compromis ou perdus soit par le présent 
Accord, soit par avoun fait qui en serait Ia conéquence, soit par aueune préseription de 
temps, 

i. Lo drolt de déibéaton ot de vot, tel quo co doit ext défot aux présentes, sera 
exereé par le Gouvernement do Sa Majesté Britannique, en ce qui coucerne les justifica- 
tions matérielles prosorites par los Statuts pour jon des actions aux Assemblées 
Générales, au moyen d'une déclaration éerite, signée par le Seerétaire de la Trésorerie de 
Sa Majosté, constatunt que toutes len 176,002 actions odées au Gouvernement Beitan- 
riique par Son Altesse le Khédive, amorties ou non amorties, ont contiaué et continuent i 
dtre la propriété ou A x0 trouver en la possession du Gouvernement de Sa té. Lo 
depdt de ce document devra dtre fait & la Compagnic dans les délais statutaires auxquels 
yout soumis les autres aationnares est A dire cing joury nu. moins avant la réanion de 
aanembléo, 

Si le Gouvernement de Sa Majoaté acoepte cet arrangement, je vous serai tris obligé 
de vouloir bien m'en faire parvenir assurance officielle, 

Veuillez, &e. 
Pour le Président, 
(Signé) CHAS, A, DE LESSEPS. 


Inclosure 2 in No. 167. 


Draft of proposed Letter from Colonel Stoker and Messrs, Rivers Wilson and Standes to 
M. de Lessepa. 
M. le Président Londres, te Avril, S77. 

NOUS avons Phonneur de vous accuser réception de Ia lettre du 6 Avril par Inquelle 
Yous avez proposd do In part de la Compagnie Universelle da Canal Maritime de Suez 
au Gouvernement dle Sa Majesté Britannique, une solution de la question touchant son 
droit d'dtre représenté et de voter dans les Assemblées Génériles de Ia Compagnie, en 
vertu des actions quill a achetées de Son Altewe lo Khédive, pendant quo ces actions 
Testeront dépourvues des coupons détachés pour le compte de Ia Compagnie, 

Le Gouvernement de Sa Majesté, tout en maintenant les arguments et les reven- 
ications de droit eontenus dans notro lettre du 2 Janvier, et dans le document y annexé, 
‘nous a nutorisé A necepter Varrangement que vous avez proposé, savoir >— 

|. Comme peopridtaire et possesseur des 176,602 actions que lui a oédées Son 
Altosse le Khédive, amorties ow non amorties, le Gouvernement de Sa Majesté Britannique 
jonim du droit de ddlitération et, pour les dix voix statutaires, de vote, dans les 
Assemblée Géaétules des nctionnaires de Ia Compagnic de Suez, quel que soit Tobjet 
de In délibérution et da vote. 

La mison @étre de la. stipulation précédente cessera naturellement le 1* Juillet, 
1894, et cette stipulation deviendra nulle si, avant le 1* Juillet, 1894, le Gouvernement 
de Sa Majesté, usunt du droit qui lui appartient de disposer des dites actions, cesse d'étre 
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No. 170 4. 


Colonel Stes end Mev. Rivers Wilton end Bonde to he Bar of Derby. —(Received 


iy Lord, Pert sea 187 
to your Lordship’s No. 6, Commercial, of the 28th ultimo, fo a 
ities con the subject of the dues paid by the Indian Govern 
‘ment’s steam-vessel Tennasserim ” on her passage the Suez Canal from and to 
India in the month of May ‘passage to Calcutta in October 1875, we have 
the honour to offer to your Lordship the following observations - — 
The Indian Government claim reimbursement of the dues levied on the above-men- 
tioned oesasions under two heads. : 
1. On accoontof an nssoement of the ship's tonnage by the Company at higher 
figure than that given by the Board of Trade certificate, = 
2, On account of surtax on the vessel's tonnage, which the Indian Government 
‘On the fret of these points we have the honour to observe that a large. part of the 
wy the Company, namely, 7°62 tons out of 11 tons is for space, 
tinople ie le ae ee 
think that further ‘ot, thin point is necessary. 
Add the 769 tooe on" account of a ooking. gully not 


ion of the vessel's liability to pay surtax, wo are of 
ona voyage on the 26th ‘May, when 


the Correspondence that she was carrying a cargo of 


tegories of vessels exempt from paying the 
Eee acta cheap aoe ected 


fs the practice of the Company to levy the surtax, we 
lnblo to pay iy and wo think thot the Government. might 
vortax on that Voyage if they should think it advisable to 


We have, &e. 
Signed) ©. RIVERS WILSON, 
: J. STOKES, 

EDWD. J. STANDEN. 


No. 1700, 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derly-—(Received 


‘April 12,) 
Be cs eer aoe ae 
the honour to acknowledge the receipt p's despatches 
Nos, s0d 6 Commercial, of the 316 tlttno and Sod instant, and to fetal betevith the 
riginal inclosures in the former. 
owe to address your Lordship further on the subject trented io these papers 
when we have before us the answers from all the Governments. 

"At the same time we bave the honour to solicit instructions as to whether wo shall 
now endeavour to come to an understanding with the Suez Canal Company on the subject 
‘of the tonnage certificates, on the basis of your Lordship's Circular despatch of February 1, 
176, without wating forthe answers to that despatch the cours intimated in ts cone 
cluding paragraph, of whether your Lordship wishes first to ascertain the views of the 
‘maritime Powers. 

igoat) 5 sOKES. 
Geet) ©. RIVERS’ WILSON. 
EDWD. J, STANDEN: 





propriétaire et possesseur d'un nombre quelconque des 176,602 actions, et dans ce cas les 

parties seront remises au méme et semblable état od elles se trouvent actuellement comme 

Sle present accord neva pas exist, tous Jars droits respects eur demeurant réservés 

pour ce cas, sans que les dits droits puissent tre compromis ou perdus, soit par 

rent scot, sot par aucon fait qui en sorait la conséquence, soit par aucune prescription 
je tem 

a. Le droit de delibération et de vote, tel que ce droit est défini aux présentes, sera 
exeroé par le Gouvernement de Sa Majesté Britannique, en ce qui concerne les justifications 
tmatérieles prescrites par les Statuts pour I'admission des actions aux Assemblées Générales, 
‘au moyen d'une déclaration écrite, signée par le Secrétaire de la Trésorerie de Sa Majesté, 
constatant que toutes les 176,602 actions eédées au Gouvernement Britannique par Son 
Aitesse le Khédive, amorties ou tion amorties, ont contioué et continuent a étre In 
propriété, ow a se trouver en Ia possession du Gouvernement de Sa Majesté. 

Te dépdt de ce document devra étre fait & la Compagnie dans les délais statutaires, 
auxquels sont soumis les autres actionnaires, cest-I-dire, cing jours au moins avant Ia 
réunion de TAsserablée. 

Veuillez, &e. 


N 
‘The Earl of Derby to Colonel Stokes and Messrs, Rivers Wilson and Standen. 


(No. 11 Commercial.) 
Gentlemen, Foreign Office, April 9, 1877. 

WITIL reference to previous eorrespondence, I transmit to you herewith, for your 
Information, a copy of a note from the Turkish Ambassador at this Court,* announcing 
that the Saltan has sanctioned the new arrangement with regard to the surtax charged 
upon vessels passing through the Suez Canal, 

Tam, &. 
(For the East of Derby), 


(Signed) ‘T, V. LISTER. 
ooo 
No. 169. 


‘The Earl of Derby to Musurus Pasha. 


M. l'Ambasiadear, Foreign Office, Aprit 9, 1877. 

1 HAVE the honour to acknowledge the receipt of your Excellency's note of the drd 
instant, announcing that His Imperial Majesty the Saltan has sanctioned the new arrange- 
ment with regard £0 the surtax charged upon vessels passing through the Suez Canal, 
‘and, in returning to you the thanks of Her Majesty's Government for the shove iniforma- 
tion, I beg to acquaint your Excellency that I have communicated the same to the British 
Directors of the Canal. 

Thave, &e. 
(Signed) DERBY. 


ee 
No. 170. 
‘The Earl of Derby to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


(No.1. Commercial) 
Gentlemen, Foreign Office, Aprit 11, 1877. 

WITH reference to previous correspondence, [transmit herewith for your information, 
fa despatch from Her Majesty's Chargé d’Affaires at Constantinople, together with one 
from Her Majesty's Minister at Athens, on the subject of the Suez Canal surtax 
arrangement. 

Tam, &c. 
(Signed) DERBY. 





+ Ne. 158, $ Now. 165.0 164, 
(321) 26 
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No. 171. 


Colonel Stokes and Messrs, Rivers Wilson and Stancden to the Barl of Derby —(Received 
‘April 12, 
(No. 11. Commercial) eee) 
My Lord, Paris, April 10, 1877. 
WE have the honour to forward herewith, for the information of Her Majesty's 
Government, copy of a letter addressed to us by the Vice-President of the Suez Canal 
Company, which, in acknowledging a communication made by us on the 4th instant, 
states that a telegram has been reevived from M. Ferdinand de Lesseps to the effect that 
His Highness the Khedive has notified the assent of the Porte to the Saez Canal Surtax 
Convention, and that in accordance with the decision of the Council of Administration, 
the Agents of the Company have received instructions to apply the new Tariff on and 
after the 15th instant, 
eae 
5 rane 
sage C, RIVERS WILSON. 
EDWD. J. STANDEN. 


Tnclosure in No. 171. 
4M. C. de Lesseps to Colonel Stokes and Messrs. Rivers Wilson and Standen, 


Messicurs, Paris, le 10 Aeril, 187 
VOUS avez bion voulu uous informer i ta date du 4 de co mois que ta Sublime Porte 
avait fait connattre A Son Altesse le Khédive son adhésion offciellc & ls Convention du 
21 Février, 1876, 
Do won obté, M. Ferdinand de Lessops nous a adressé d'Ismailia le 5 Aveil le 
télégramme suivant :— 
“Son Altewe le Khédive m'a notifié uno dépiche télégraphique du Grand Vizir, 
portant la date du 1% Avril et ratifiant la Convention du 21 Février, 1876. 
En raison de cos communications, et conformément aux décisions da Conseil d’Adminis- 
is avons donné, & notre service do transit, en Egypte, les instructions nécessaires 
en vue de Y'application du'nouveau Tarif & partir du 1S Avril. 
‘Veuillez, &o. 
Le Vice-Président, 
(Signé) CHAS. A. DE LESSEPS. 


No. 172. 


Colonel Stoker and Mesers. Rivere Wilson and Stanclen to the Earl of Derby.—(Receieed 
April 12) 


fe 12. Commercial.) 
iy Lord 


i, London, Aprit 11, 1877. 
WE have the honout to acknowledge the receipt of your Lordship's despatch No. 9, 
Commercial, of the 4th instant, forwarding for our information correspondence as marked in 
the margin,* which we bave the honour to return herewith. 

‘The only observation that we have to offer on these p 
whole subject whieh we to make when wo hi 
Powers is, thatthe proposals of Her Majesty's Government do not involve any alteration 
in the ‘rates of the Suez Canal Tarif, and that therefore the remark of the Russian 
Minister M. de Giers touching the initiative of the Porte does not upply to the present 


ease, 
We have, &e. 
(Signed) ‘J. STOKES. 
GC. RIVERS WILSON. 
EDWD. J. STANDEN. 


% Lonl A, Lafton, No, 26, Commercial; Ser A. Bucbanss, No, 20, Commersial : Me, Stour, tlegrephicy 
‘March 91; and Me. Jocelyn, telegraphs, April 2. 


No. 2728, 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Karl of Derby.—(Received 


April 12) 
ee 13, Commercial.) 
Lor, London, Aprit 11, 1877. 


7 WE have the honour to acknowledge the receipt of your Lordship's despatch No.3, 
Commercial, of the 15th ultimo, inclosing a correspondence with the Bourd of Admiralty 
‘on the subject of a proposed exchange of land at Port Said, and to offer to your Lordship 
the following observations upon it:-— 

We think that a formal letter of acceptance should be written to the Company, 
embodying clearly the various cooditions insisted upon in the letters from Colonel Pasley 
fand accepted by M, do Lesseps, and that these conditions should be restated in the reply of 
the Company. 

‘We would; however. point out forthe consideration of the Board of Admiralty, that 
by allowing a width of ten métres of the land to be given in exchange for their present 
property, to be taken up as a public quay, the Admiralty do not receive an exnet equivalent 
for their cession. Wo think that, in ceding this strip of the land ns a public quay, the 
Admiralty ought to stipulate that no vessels shoold be allowed to be berthed alongside it 
bbut those belonging to Her Majesty: that in the event of the ground being required for 
Hier Majesty's service, possession of it should be resummed by the Admirulty without notice 
‘or compensation ; and that as long as used ax a public quay, the maintenance of it as such 
‘should be at the expense of the Suez Canal Company, 

‘We thiak that it would be more prudent to obtain the consent of the Porte to this 
‘exchange of land, and that the Company should not commence the work until such consent 
has been notified to them by Her Majesty's Government. The term of two yeurs for the 
execution of the work to run from the date of such notification. 

We bore, fe. eg 
‘Signes) i f 
G. RIVERS WILSON, 
EDWD. J. STANDEN. 








No. 173. 
Colonel Stokes and Messrs, Rivers Wilson and Standen to the Earl of Derby—(Received 


April 13.) 
(No. 13a. Commercial.) ; “f 
My Lot London, April 12, 18% 

WE have the honour to acknowledge the receipt of your Lordship's despatch No. 11, 
Commercial, of the 9th instant, and to return the inclosed communication from his 
Excellency Musurus Pasha, forwarded for our information. 

We have, 82. ces 

signed) J. STOKES. 
Lay C. RIVERS WILSON, 
EDWD. J. STANDEN. 


No. 174. 
Mr. Vivian to the Eart of Derby.—(Received April 14.) 


(No. 88. Political.) 
‘My Lord, Cairo, Aprit 7, 1877. 

‘THE British Directors of the Suez Canal Company have telegraphed to me through 
Lord Lyons that in order to carry out the reduction of the surtax on the 15th instant, the 
Company ought to receive as soon as possible the necessary notification from the Khedive 
of the assent of the Porte to the Convention concluded in February, 1875, betwoen M, de 
Lessps and Colonel Stokes, seting the question of the gradual reduction of the sorias, 
which it appears has been telegraphed to the Khedive by the Porte, 

1 spoke to His Highness upon the subject this morning, and he assured me that he 
thad duly sent his notification of the assent of the Porte to M. de Lessepa, who, in 
acknowledging the receipt of the communication, stated be had forwarded it to Pari, 

Thave sphed accordingly to Lord Lyons, 

Thave, fe. 


Signed)” C. VIVIAN. 
PSI annex copies of the correspondence upon this subject between the Reyptinn 


Government and M. de Lesseps which have just been put into my hands by the Khedive's 
private sccretary. S 
OW 


Inclosure 1 ia No. 174, 


‘The Minister of the Interior to M. F, de Lessepe. 


c Temattich, le & Acril, 1877. 
SON Altesse le Grand Vizir, par dépéche en date da 1 Avril, vient de communique 
A Son Altesse le Khédive la décision suivante du Gouvernement Impérial; V'abaissement 
de Ia surtaxe percue sur les navires traversant le Canal de Suez est ninsi ri 
Ta surtaxe est réduite de cinquante centimes & partir du 1" Janvi 
baissement de cinquante centimes aura liea le 1% Jam i 
1* Janvier, 1881 ; Je quatridme le 1” Janvier, 1852; le cinguidme le 1” Janvier, 1883 ; 
le sixidme le 1" Janvier, 1854, époque 2 partir de laquelle In surtaxe sera éteinte et le 
maximum de dix francs par tonne du tonoage net officiel sera seul preievé, 
Je vous invite, M. le Président, A faire appliquer de suite cette décision du 
Settee Impérial et je vous prie de vouloir bien m'accuser réception de cette 
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Inclosure 2 in No. 174. 
M. de Lesseps to the Minister of the Interior. 


Le 6 Aeril, 1877. 
RECU dépiche notifiant ratification Convention Tariff par Grand Viait premier 
Avril et transmise & Paris, 


No. 175. 
Lord ‘Tenterden to Mr. Lingen. 


Sir, Foreign Office, April 14, 1877. 

WITH reference to my letter of the 26th ultimo, I am directed by the Earl of 
Derby to transmit to you copies of two despatches from the Suez Caval Directors, 
submitting, for the formal approval of Her Majesty's Government, a draft of a letter to be 
tuldressed to the British Directors by the Suez Canal Company, and a draft of the reply 
which the British Directors propose to make.* 

Tam to request you to tay these papors before the Lords Commissioners of Her 
Majesty's Treasury, atid to inform their Lordships that Lord Derby proposes, with their 
concurrence, to approve the draits in question 


No, 170, 
Mr. Erskine to the art of Derly—(Reeeived Aprit 16.) 
(No. 23.) 


My Lord, Stockholm, April 1 

WITH roference to your Lordship's despatch, marked Circular Commercial, of the 
lst of February ‘ast, on the subject of the conclusion of the Convention between M. do 
Leps and Colonel Stokes, of the 21st of February, 1876, { have the honour to state 
that, on the receipt of your Lordship's despatch in question, 1 addressed note to this 
Govornment, embodying its terms; and 1 now be leave to transmit herewith to your 
Lordship the reply to my note, in which the Swedish Minister for Foreign Affairs fully 
tysents to the views of Her Majesty's Government in this matter, and apologises for 
not having been able, as desired by your Lordship, to come to a decision before the 3lst of 
March, 

Thave, &. 
(Signed) E. M. ERSKINE. 


Inclosure in No. 1 
General Gjornstjerna to Mr. Brakine. 


M. lo Ministre, Stockholm, le 10 Avril, 1877. 
JS avez bien voulu me commoniquer, par votre note du 12 Février demi 
Vinten du Gouvernement de Sa Majesté Beitannique d'arriver & une entente défi 
avec la Compagnie dv Canal de Saez, relativement au jaugeage des navires, et son désir de 
voir los Royauies Unis concourir & arrangement propose. a 
Les points sur lesquels vous avez particuligrement appelé l'attention du Gouverne- 
ment ds Rol ont é=— 
1. Les expaces  déduire do tonnage nets et ¢ ; 
es circonstances sous lesquelles les navires munis de certificats de jange nationaux 
pourraient étre remesurés par les employés de In Compagnie. 5 
‘Dans votre note il se trouve énuméré treize espaces que In Compagnie veut com- 


prendre dans Te tonnage net, tandis que le Gouvernement de Sa Majesté Britannique, 
Frappuyant sur les principes posés par la Commission Internationale de Tonnage de Con- 
Stantinople, demande exemption des expaces 1 & 8, Les raisons données par Ic 
Gouvernement Britannique s'acconlant tant avec les termes de la Convention de Con- 


(© Now, 165 and 167, 





stantinople qu'aveo les intéréts de la navigation, nous n‘hésitons pas & adopter entitrement 
‘sa mauiére de voir. 

Nous ne pouvons également qu'adhérer aux vues du Gouvernement Britannique 
quant au remesurage des navires par la Compagnie. Les certificats de jauge nationaux 
ddlivrés conformément aux régles de Constantinople nous semblent devoir étre acceptés 
sans réserve par les employés de la Compagnie, libre % ceux-ci de s'assurer que les espaces 
exempts ne sojent pas employés au logement des passagers ou au transport des marchan- 


‘En adoptant ainsi sur tous Jes points les vues du Gouvernement de Sa Majesté 
Britannique, le Gouvernement di Roi sera reconnaissant de recevoir plus tard une com- 
‘munication au sujet du résultat des négociations avee la Compagaie du Canal. 

Je regrette que les autorités compétentes aient donné leur avis si tard, quill ne 
m'a point &é possible de vous transmettre ma réponse avant expiration du mois de Mars, 


et je profite, &c, 
(Signs) 0. M. BJORNSTJERNA. 


No. 177, 
Sir E. Thornton to the Earl of Derby.—(Received Apri 17.) 


(No. 18. Commercial.) 
My Lord, : Washington, April 2, 1877. 

MY Turkish colleague informed me confidentially on the 14th of February last that 
he had been instructed by his Government, to inquire whether the Government of the 
United States had given their adherence to the agreement signed on the 21st of February, 
1876, by Colonel Stokes and M. de relative to the tariff of tolls to bo pald 
‘on the transit by the Suez Canal, copy of which is printed at page 20 of the Parliamentary 
Paper marked “Egypt, No. 9, 1876. 

M. Aristarchi added that as Her Majesty's Ambassador at Constantinople had advised 
the Porte that the Maritiwne Powers were prepared to accept the modifications offered by 
that agreement, if the Turkish Government should propose to them to do 0, he would 
be glad to koow whether the United States was one of the Powers alluded to by Her 
Majesty's Government, 

[replied that 1 hed received no instructions from your Lordship to. ascertain the 
views of the Government of the United States upon the subject, and could not, therefore, 
positively say what they were, though I believed that they would be in favour of the 
terms of the agreement. 

M, Aristarchi has within the last few days informed me that he had addressed a note 
to Me. Fish, asking whether the United States’ Government was prepared to acquicsco 
the modifications proposed, and that he had just received an answer from Sir, Evarts 
the affirmative. 

T have, ke. 


(Signed) EDWD. THORNTON, 


No. 178. 
‘The Earl of Derby to Lord A. Loftus, 


(No. 12. Commercial.) 
My Lord, “i Foreign Ofc, Apri 17, 1877. 

T HAVE bad under my consideration, in communication with the British Directors 
of the Suez Canal Company, your Excellency’s despatch, with its inclosure, No. 12, Com- 
mercial, of the 11th instant, telative to the proposed erent the above Com- 
pony in regard to tonnage measurement ; and with reference M. de Giers’ remark that no 
arrangement with respect to changes in the Canal dues can be come to except on the 
initiative of the Porte, I have to request that you will point out to his Excellency that the 
preseat proposals of Her Majesty's Government do not involve any alteration in the rates 
of the Suez Canal Tariff. ? 

am, Se. 


(Signed) DERBY. 
2F 
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No. 179 
‘The Earl of Derby to Colonel Stokes and Mesers. Rivers Wilson and Standen. 


(No. 13. Commercial.) 
Gentlemen, Foreign Office, April 17, 1877. 

I TRANSMIT herewith, for your information, a despatch from Her Majesty's Agent 
and Consul-General at Alexandria,* reporting that the Khedive has sent to M. de Lesseps 
his notification of the assent of the Porte to the Suez Canal Surtax Convention. 

Lam, &e. 
(For the Earl of Derby), 
(Signed) TT. V. LISTER. 


No. 180. 
‘Mr. Lister to Mr. Farrer, 


Sir, Foreign Office, dprit 7, 1877. 
1AM directed by the Eatl of Derby to trnanit to: you's lets wah ite clones, 
from the India Office, together with a despatch from the Weitish Directors of the Suez 
Canal Company.t relative to the dues paid by the Indian Government's steam-veasel 
“Tennasserita on ber passage through the Canal ; and I am to request that, ia laying 
y Lewthbipa tet fore 


the above papers before the Loris of Trade, you will move their 
Lord Derby with such observations as they may have to offer thereupon. 
Tam, ko. 
(Signed) T. V, LISTER. 


No. 181. 
Mr. Lister to Mr. Farer, 


Sir, 7 Forvign Office, April 17, 1877. 
WITH reference to previous correspondence, I am directed by the Earl of ‘Derby to 
ranamit to you a despatch from the British Directors of the Suez Casal Company? 
soliciting instructions as to the course to be pursued with regard to the proposed arrange 
ment on the subject of tonnage certificates ; and T am to request that, in layiog the above 
despatch before the Lords of Trade, you will move their Loriahipa to favour Lord: Derby 
with such observations sx they may bave offer thereupon. 
am, ke, 
(Signed) T. V. LISTER. 


No, 182. 
Sir J. Pauncefote to the Secretary (0 the Admiralty. 


Sir, Foreign Offce, April 17, 1877. 
WITH reference to your letter of the 8th ultimo, I am directed by the Bart of 
Derby fo transmit to you berevith © despatch from the British Directors of the, Suex 
Caual Company,§ containing suggestions ax to the course to be pursued as regards the 
ptoposed exchange. of land att Port Sud; and Iam to request thet, in laying’ this 
tespateh before the Lords Commissioners of the Admiralty, you will move their Lordships 
to favour Lord Derby with auch obserations at they ima bave to offer therenpon, 
am, &e. 
(Signed). JULIAN PAUNCEFOTE. 


§ Nora, 





ui 
No. 183, 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby —(Received 


April 18,) 
(No. 14. Commercial.) 
My Lord, London, April 14, 1877. 
WE have the honour to acknowledge the receipt of your Lordship's deepatch No. 
Commercial, of the Ith instant, and to retarn the papers contained in it, namel 
despatch from Her Majesty's Chargé d’Affaires at Constantinople on the subject of the 
Suez Canal surtax, and one from Her Majesty's Minister at Athens announcing the 
‘concurrence of the Greek Government in the views of Her Majesty's Government on the 
understanding to be come to with the Suez Canal Company on the subject of tonnage 


‘measurement. 
We have, &. 
(Signed) J. STOKES. 
©. RIVERS WILSON. 
EDWD. J. STANDEN, 


No. 184. 
Colonel Stokes and Meters, Rivers Wilson and Standen to the Earl of Derby—(Received 


‘April 18.) 
(No. 16, Political.) 
My Lord, London, Aprit 10, 1877, 

AVE’ have the honour to report that, acting upon the authority conveyed to us b 
Lord ‘Tenterden's despatch No. 5 of the 3rd ultimo, we have arranged with the Council 
cof Administration of the Comprny the terms of an agreement for securing the repayment 
from time to time of the drawn shares belonging to Her Majesty's Government, 

We beg eave to inte copy of the eter which we addrsed to the Presideat 
Director of the Company, ing the heads of the proposed arrangement, together 
withthe reply of M, Chari de Leaseps, acting in the absence of the President iv which 
the acceptance of our proposals by the Council of Administration on behalf of the 
Company ix formally signified. 

Te will be obecrved that a diseretion is reserved to Her Majesty's Government of 
obtaining a legal decision as to their ol should such » course be herenfter thought 

+ and we bave not filed, in compliance with your Lordship's instructions, to 
intimate to our colleagues that the present settlement i suggested from a wish to avoid 
cembarrasument to the Company, and must ia no way be held to imply an abandonment 
by Her Majesty's Goverament of the opinion which they have advanced as to their rights 
in this matter. 

incl)" O RLVERS WILSON 
(Signed) RI , 
oe J. STOKES. 
EDWD. J. STANDEN. 


Inélosure 1 in No, 184. 
Colonel Stokes ond Messrs. Rivers Wilson and Standen to M, de Lesveps. 


M. le Président, Parit, le 5 Avril, 1877. 

‘NOUS référant aux pourparlers qui ont eu liew pour aplanir les difficultés existant au 
sujet de la disposition qui doit étre faite, en cas d'amortissement des actions appartenant 
‘au Gouvernement Britannique, du capital de remboursement ct des actions de jouissance 
afférentes aux actions amofties, nous vous proposons de la part du Gouvernement de Sa 
Majesté Britannique arrangement suivant » 

Contre ls présoaton tl rmite qui werent fies Compagnie Js actions 
amorties, la Compaguie remettma dans les mains du Gouvernement Anglais : 

1. Le montant da capital de remboursement des dites actions amorties ea valeurs sur 
Londres chéques ou autres, au choir du Gouvernement, sous les reserves qui seront 
éooncées plus bas ; 
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2. Un ou des certificats nominatifs au nom da Gouvernement Anglais, comprenant 
Jes numéros des actions de jouissance afférentes aux actions amorties le dit on les dits 
certiticats portant jonissance du 1 Juillet, 1894, époque & laquelle les titres au porteur 
pourront étre retirés des eaisses de In Compagnie par le Gouvernement Anglais contre 
remise du ou des dits certiticats 

De son edté, le Gouvernement Anglis fournira A la Compagnie un regu. motive, 
énongant que les capitaux de remboursement & Iai versés, Yont &é & charge demploi dans 
los conditions suivantes, & savoir : 

‘Les capitaux seront placts par les soins du Gouvernement Anglais en consolidés. 

Les horderaux duchat constatant ces placements seront remis par le Gouvernement 
Anglais a la Compagnie représentant ses délégataires. 

Le service des arrérages sera fait & Paris par le Gouvernement Anglais aux mains de 
la Compagnie pour les délégataires, au for et A mesure des échéances des dils arrérages. 

Il serait entenda que dans le cas of les difficultés qui donnent naissance au préscnt 
accord seraient déférées par le Gouvernement Anglais au jugement des ‘Tribunaux com- 
pétents, ot od le jugement qui interviendrait définitivement sera favorable aux prétentions 
du Gouvernement Anglais, les arrérages éebus jasqu’au jour de jugement demeureront 
acquis & a Compagnie représentant ses délégataires. 

Quillen sera de méme, dans le meme eas, des dividendes des actions de jouissance 
hus jusque li et regus par la Compagnie au bénétice des délégataires. 

Veuillez, &e 
‘J. STOKES, 
C. RIVERS WILSON. 
EDWD. J. STANDEN. 


Tnelosuro 2 in No, 184. 
M, de Lesseps to Colonel Stokes ant Messrs. Rivers Wilson and Standen. 


Messieurs, Paris, te 7 Aeril, 1877. 


J'AL Thonneur do vous accuser réception de Ia lettre que vous avez adressée id M. le 


Président-Directeur sous Ia late du 5 de co mois et par laquelle, vous réferant aux 
Vourparlrs qui ont eu lieu pour aplanir fs difieltés existant au sujet de la disposition 
qui doit dtre faite, ea ens damortissoment des actions appartenant au Gouvernement 
Uritannique, du capital de remboursetment et dex actions de jouimance afférents aux 
‘etions amorties, vous propose, de la part dui Gouvernement de Sa Majesté Britannique, 
Vaerungement auivaat:— 

Conteo Ia présentation et In remise qui seraient faites & la Compagnie des actions 
amorties, la Compagnio remettra dans lee mains da Gouverenment Anglia 

J. Le montant du capital do romboursement des dites actions amorties en valeurs 
sur Londres, ehiques ou autres, au choix du Gouvernement, sous les réserves qui seront 
Gooncées plus bas, 

2. Un ou des certificats nomiuatife au nom du Gouvernement Auglais comprenant 
les numdros des actions de jouisance afférentes aux actions amorties, le dit ou les dits 
certificnts portant jouissance du I* Juillet 1804, époque a laquelle les titres aa porteur 
pourront étre retinés des caivses de la Compagnie lar le Gouvernement Anglais contre 
romise du ou des dits certiticats. 

De son edté, le Gouvernement Anglais fournira & la Compagnie un recu motivé, 
Scongant que les capitaux de remboursement a lui ver8és, ont été & charge d'emploi, dans 
tea conditions suivantes, A savoie : 

Les eapitaux seront placés, par les soins du Gouvernement Anglais, en consolidés. 

Lee bonlereaux duchat coostatant ces placements seront remis par le Gouvernement 
Anglais it la Compagnie représentant ses délégataires. 

Le service des arrérages sera fait & Paris par le Gouvernement Anglais sux mains 
de Ia Compagnie pour les délégataires, au fur et i mesure des échéances des dits 
arrérages. 

I serait entenda que, dans Je cas ot les difficultés qui donnent naissance au présent 
acoord seraient déferges par le Gonvernement Anglais au jugement des tribonaux com- 
péteats, et of le jugement qui interviendrait détinitivement serait favorable aux prétentions 
du Gouvernement Anglais, les arrérages échus jusqu’au jour du jugement demeureront 
‘acquis dla Compagnie représentant ses délégataires. 

Hen sera de méme, dans Je méme eas, des dividendes des actions de jouissance éhus 
jusque Id et regas par la Compagnie an béadtice des délégataires. 


No, 185°. 
‘Mr, Trevor to Mr, Lister.—(Received April 19.) 


Sie, Board of Trade, Whitehall Gardens, Aprit 18, 1877. 
1 AM directed by the Board of Trade to acknowledge the receipt of your letter of 
he 6th instant transmitting, with reference to former correspondence, from 
Majesty's Churgé d'Affsires at the Hague respecting the Suez Canal Convention, 
together with one from Colonel Stokes remarking thereon; and, in retuming these 
ocuments, L am to request that you will state to the Earl of that the views 
expronied by Colonel Stokes in this matter meot with the concurrence of the Board of 
‘Trade, 
I have, de. 
Giened) ' C, CRCIL TREVOR. 





Le Conseil d’Administration m’a autorisé A vous déclarer que cet arrangement, tel 
qu'il vieut d’étre transcrit, est accepté par In Compagni 
Veuillez, &e. 
Pour le Président, 
é) CH. A. DE LESSEPS. 


Mr. Gray to Mr. Lister—(Reeeived April 18.) 


Boord of Trade, Whitehall Gardens, Aprit 17, 1877. 
rected by the Board of Trade to acknowledge the receipt of your letter of the 
28th ultimo, transmitting, by direction of the Earl of Derby, a despatch with inclosures 
from Her Majesty's Ambassador at Paris, together with one from Colonel Stokes, 
ing the views of the French Government with regard to the arrangements which 
ajesty's “Government propose to make with the Suez Canal Company as to 
tonnage admeasurement, and requesting to be furnished with this Board's observations 
thereupon. 
Th reply Tom to state, for Lord Derby's information, that the Board of Trade entirely 
ith the views set forth in Colonel Stokes’ despatch, and that they are of opinion 
that the observations contained therein form a complete answer to the arguments of the 
French Government. 
Thave, &o. 
(Signed) "THOMAS GRAY, 


No, 186. 
Mr, Lav to Lord Tenteriden—(Reevived Aprit 20.) 


My Lord, Treanury Chambers, April 19, 1877. 
1 HAVE laid before the Lords Commissioners of Her Majesty's Treasury Sir 
J. Pauncefote’s letter of the 14th instant and its accompanying inelosures, being dratts of 
‘a letter to be addressed by the Suez Canal Company in Paris to the British Directorato, 
and of the reply which the latter body propose to make to tbe same respecting the right 
of Her Majesty's Government to vote at general meotings of the Company in virtue of 
the shares purchased from the Egyptian Government; and I am directed to signify to 
you the concurrence of this Board in the approval which Lord Derby proposes to convey 
to the English Directors of the drafts in question, as stated e the letter. 
am, &o, 
(Signed) "WILLIAM LAW. 


No. 187. 
Lord Tenterden to Mr. Law. 


Sir, Foreign Office, April 20, 1877. 

WITH reference to your letter of the 2nd ultimo, 1 am directed by the Earl of 
Derby to transmit to you n copy of a despatch with its inclosures from the British Suez 
Canal Directors,* relative to the arrangement for the repayment of drawn shares the property 
of Her Majesty's Government, and I am to request you, in Inying these papers before the 
Lords Commissioners of Her Majesty's Treasury, to inform their Lordships that Lord 
Derby proposes with their concurrence to approve the letter addressed by the British 
Directors to the President Director on tho Sth instant. 


Lam, &e. 
(Signed) "TENTERDEN, 





ue 
No, 188, 
‘The Earl of Derby to Colonel Stokes and Messrs, Rivers Wilson and Standen. 


(Xo 14._ Commercial) 

jentlemen, Foreign Office, Aprit 20, 18% 
T'TRANSMIT herewith, for your information, x depatcl foe! ler Mi jesty's 
a iter at Sees ne = fe eee Minister at Washington, 

ig respectively the views of the Swedish and United States 
Sibject ofthe Boek Cseal Gomrentons ee ronment om the 
1am, &. 
(Signed) "DERBY. 


No. 189. 
Mr. Lister to Colonel Stokes and Messrs, Rivers Wilson and Standen, 


(No. 8.) 
Gentlemen, Foreign Ofice, April 23, 1877. 

IN reply to your despatches Nos, 14 and 15 of the Sth Teach To noted by the 
Earl of Derby to inform you that his Lordship, having communicated with the Lords 
Commissioners of Her Majesty's Treasury, approves of the draft of letter to be addressed 
by the Suez Canal Company in Paris to you, and of the draft reply which you propose to 
make respecting the right of Her Majesty's Government to vote at general meetings of the 
Company. 

Tam, &e. 
(Signed) "TV. LISTER. 


No. 190. 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby—(Received 


Aprit 2) 
0, Commercial) ene 
iy Lord, Lonilon, April 91, 1877. 

WE have the honour to acknowledge the receipt of your Loniship's despatelies 
Nos. 18 and 14 of the 17th and 20th instant, und to return herewith the papers contained 
in them, as marked in the margin, of which we have taken cognizance, but which call for 
no particular remark at the present time, 

We have, &e. 


(Signed) J, STOKES. 
C. RIVERS WILSON, 
EDWD, J. STANDEN. 


No, 191. 
The Earl of Derby Lyons. 
(84,96, Commer) pea eee 


'y Lord, Foreign Office, Aprit 
HER Majesty's Government have had under their rohateat poor Beas 
Gespatet, with its inclosure, No. 122, Commercial, of the 12th ultiwo, containing the 
reply ofthe French Government to the proposals refered to in my Circular. of the Ist of 
‘ebruary, ‘arrangements to it Canal i 

ei aie es ar be made with the Suez ‘Company in 

ave now to that, as regards the first of those proposals, the 
Duc Decazes reproduces the specification of the eight apo which the pf Teal 
Company claim to have the right of including in vessel's net tonnage under the Constan- 
ee Rules, but which Her Majesty's Government hold to be wrongly included in that 

C. 

1¢ French Government take the view of the Canal Com id maintai 

English interpretation of the Constantinople Rules is erroneous. They consides thet the 
© Now 176 ant 177. 


comission of these spaces from the Report of the International Commission is a proof that 
they were intentionally omitted. 

Her Majesty's Government have, however, on the contrary, reason to believe that 
such an intention did not exist on the part of the compilers of the Report, It 
appears to them that the spaces 2and 3, i.e, the cabins of the surgeon and purser, were not 
TRaationed, because the Commission had excluded from the tonnage the cabins of the 
officers of the ship, and considered the surgeon and purser to be of that number. 

The qontoa of iaterpretation haga seoma to Hl ‘Majesty's Government, arisen 
‘on the assertion by the Company that the above-mentioned officers are carried only for 
the sake of passengers, an assertion which Her Majesty's Government hold to be ground- 
less, the purser having many duties entirely independent of the passengers, and the 
surgeon teing compulsorily cried by all large ships under the Merchant Shipping Act, 
without reference to passengers. 

Similarly the Commission incladed in the net tonnage the captain's large cabin, 
which could bo given over to passengers, but excladed from it the chart-room. If the 
captain, having given up his cabin for passengers, sleeps in the chart-room, the company 
claim to include that space also. 

Her Majesty's Government do not, however, hold that this was ever tho intention of 
the Commission. neither would they consider such an intention, if it had ever been enter 
tnined, justified by the facts of the case. 

The French Government, in putting forward the view that the Commission included 
the chart-room when used by the captain, because valuable cargo, such as specie and 
recious metals, would be stored ther for safety, appear to lose sight of the fact that the 

‘ommission expressly excluded this space, considering it to be the most insecure spot in 
the ship for the deposit of valuable cargo. 

ie remaining spaces are developments of the spaces used by the officers and crew, 

due to the modem improvements in ships, especially those navigating in such hot climates 
fas the Red Sea and Indian Ocean, and Her Majesty's Government, therefore, think that 
the Commission might be excused for not specifying them although there is no teason to 
believe that they intentionally did so, Her Majesty's Governinent ure, at all events, 
‘unable to. share with the French Government the opinion that these spaces were 
intentionally omitted because they were liable to be used for passengers or cargo. ‘The 
Commission provided against such a misconception of their intentions with respect to the 
deductions for net tonnage, by recommending that whatever: dedactal spaces wore ed 
for gers or eargo, those spoces sho added to the not tonnage, but they di 
tot,on that account, refuse to acknowledge deductions. a 

‘On the second’ proposition made by Her Majesty's Government, namcly the con- 
cession to the Company of certain privileges connected with the verification wnd mensure- 
ment of vessels’ tonnage, which the French Goverament are anxious to grant to tho 
Company on a more extended scale than was proposed, Her Majesty's Government would 

to point out to the French Government that these propositions wore made as whole, 
and with a view to removing tho last dificalty between the Company and the navigation, 
‘and that Her Majesty's Government will not be prepared to make concessions under the 
second head unless the Company are willing to give up their erroneous interpretation of 
the Constantinople Rules which concern the spaces specified under the first hea. 

T have to request that your Excellency will make a communication to the French 
Government in the above sense. 

Tam, &e. 
(Signed) DERBY. 


No. 


Lord Lyons to the Earl of Derby.—(Received April 28.) 
(No. 176. Commercial.) 
My Lord, Paris, April 27, 1877. 

1 HAVE the honour to inform your Lordship that I have this day addressed a note 
to the French Government in the terms of your Landship's despatch No, 96, Commercial, 
of the 25th instant, relative to the French auswer to the proposals of Her Majesty's 
Government respecting the arrangement to be made with the Suez Canal Company in 
regard to toonage admeasurement. an 

ave, Ke. 


(Signed) "LYONS. 





u6 
No, 193, 
Mr. W. H. Smith, M.P., to Lord Tenterden.—(Received April 28.) 


My Lord, ‘Treasury Chambers, April 27, 1877, 

‘THE Lords Commissioners of Her Majesty's Treasary:bave bad before them your 
letter of the 20th instant and its accompanying inclosures, and they bave directed me to 
state that they concur with the Earl of Derby in the approval which his Lordship proposes 
to convey to the British Board of the Sues Canal Company of the letter recently addressed 
by them to the President-Dirctor of the Company on the subject of the arrangement 
agreed to for the repayment from time to time of the drawn shares belonging to the 
British Government. 


Tam, &. 
(Signed) . H. SMITH. 


No. 194. 
The Earl of Derby to Colonel Stokes and Messrs. Rivers Wilson and Standen. 


(No, 9.) 

Gentlemen, Foreign Office, April 28, 1877. 
WITH reference to your despatch No. 16 of the 16th fstant, 1 have to state to you 

that Her Majentys Government approve of the sea Addrewed by you tothe President 

Director of the Suez Canal Company on the subject of the arrangement agreed to for the 

repayment from tine to time of the dawn sbares beloogiog to the Brith Government. 


(Signs) “DERBY, 





No. 195. 
Sir J. Walsham to the Earl of Derby.—(Received April 29.) 


(No, 26. Commercial.) 
‘My Lord, Madrid, April 28, 1877. 

I HAVE the honour to inows herewith copy and translation of note Ihave recived 

wunieation which, in accordance 

as eal la Lantship's Circular of the Tat of February lst, 

Mr. Layard addressed fo his is Bley spon the mute ofthe propomls of Her Majentys 

Government for arriving at standing questions with the Sez 

Gan Company fa ree epee pers 

With ee to the question of remeasurement by officers of the Company of vessels 

hold national certificates of measurement, the Spanish Government concurs 

z + but with regard to the apaces 

of every vessel 


‘understood ernment, OF to suggest that the 
sao cn ces pela yu Tari Gi Glen areal soot, eva 
from the gross tonnage, whereas Her 's Government would sem to 
cs at gt onl fone ss ‘should be so deducted, while the remaining five, 
except in the ease of th lee extn fr the cre, sod oot be Ul from 
the grow, but incladed in the net, tonnage, 


have, &o. 
(Sisned)""* Sunn WaLsHAM, 


Inclosure in No, 195. 
Sefior Bileela to Sir J, Walsham. 


of 19th Fes et 1877. 
aking for 
Fx tin Suen Cea Colaety othe tanner ot 
the rr eelouging ‘to the said 
Sito Government eel wept the 
pi namely, that the certifi 
‘bolongs 


‘not ineluded in the measurement; snd the 
dering that ll venil shoal eamy mensrerent 
rules adopted at the Constantinople Conferen 
i have’ cbtained the said measurement be 
when it may bo 20 agreed ‘upon by the, Governments 


specified in the reecoueece 


tess-room 
‘space should be deducted from the gross 


the fo, when there is no such special officer, his 
fips: abagiog ty tee vol: a ae 


ent a apa coy at 


Salen aig Pil be the exe ta Spano 
ard 
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his berth should be deducted from the gross tonnage, as should also, in the opinion of the 
Spanish Government, the place occupied by his dispensary, and likewise the chaplain’s 
berth and chapel, since our vessels ate obliged. to. have all this when carrying more than 
sixty persons. It is well understood that all this should be subject to the condition of the 
Constantinople Conferences establishing that in no case must the deductions exceed 50 
per cent, of the total tonnage. 

No obstacle to agreement can be formed by the different measures which each 
country, in the exercise of fts sovereignty, takes as to the interior order of its yessels; for 
example, that Spain should require a surgeon when there are more than 60 persons on 
board, and that England should not require one unless there be 100 persons; for the 
above-mentioned Article 12 of the Constontinople Conferences, wisely foreseeing these 
and other circumstances, has established that “the deductions of space are to be made 
according to the necessities of each country.’ 

L avail, &. 
(Signed) MANUEL SILVELA. 


